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Iraq raised the stake* in the 
ww of words wUh ifia Arab 
neighbours over oil production, 
accu si ng Kuwait of viotetipg 
the Iraqi border tos teal Iraqi 
or] reserves a«d suggesting 
bluntly that Arab loans to Iraq 
be wr i t te n aft Pate 16 
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Soviet cosmonauts Anatoly 
Solovyov and Alexander Balan- 
din almost ran out of oxygen 
in space when they spent 
seven hours dying to close 
a Jammed exit hatch on a mod* 
ule of the Mir-2 space station. 
They arc doe to return to earth 
on Augusts. 

Warning to Moi 

Foreign donors who have 
poured billions of dollars into 
Kenya because of its Image 
of stability and democracy are 
threatening to cot off aid 
unless President Daniel orap 
Mol makes political reforms. 
Page 16 

HK rights dHutad 

Hong Kong has w ater ed down 
Its proposed Bill of Rights, 
which b intended to sustain 
basic rights after the colony 
reverts to Chinese sovereignty 
in 1997. Page 16 

Lithuania dofbmt 

Rebel Lithuania’s icy relations 
with the Soviet military wors- 
ened when the republic moved 
towards setting up a separate 
defence force. Page 2 

Spain recalls envoy 

Spain recalled Us ambassador 
in Havana tar consultations 
in a dispute over Cuban secu- 
rity police entering Its 
embassy. Cuba accused Spain's 
foreign minister of ignorance. 
Pressure on Castro, Page 5 

Suicide threat ends 

Homeless Israelis at Bat Tam, 
near Tel Aviv, who climbed 
to a rooftop and threatened - 
to commit mass suicide, ended 
their protest after being prom- 
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ised a meeting with Housing 
Minister Ariel Sharon. * 

Fire follows quaka 

Dp to ISO factory workers, bur- 
ied when a powerful earth- 
quake hit the northern Philip- 
pines, homed to death as fire 
swept through the wreckage 
where they lay trapped. 

Test for AndreottX 

Italy's Christian Democratic . 
government, led by Prime Min- 
ister Giulia Andreotti, strug- 
gled to avert a split over a law 
regulating advertising on pri- 
vate and state-run television. 

Dolors In Moscow 

European Commission presi- 
dent Jacques Delon arrived 
in Moscow to study ways of 
helping President Mikhail Gor- 
bachev transform his failing 
economy. 

Ambush kffls 26 

At least 26 Mack people were 
killed when their ous was 
ambushed in South Africa's 
Natal province, where rival 
anti-apartheid groups fre- 
quently clash. 

Garbo art for sale 

Paintings, furniture and rare 
books collected by reclusive 
film star Greta Garbo will be 
auctioned in New York by 
Sotheby's. They are expected 
to raise more than $2QtQ. 

Bettor friends 

President Carlos Menem of 
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British ambassador appointed 
to Buenos Aires since the Falk- 
land Islands war between the 
two countries in 1982. 

Sex gene theory 

British scientists believe they 
have found the gene which 
determines an embryo’s sex. 

Karl Me nni n gc r dies 

Karl Menninger, who Intro- 
duced psychiatry to the Ameri- 
can people and founded the. 
world's first psychoanalytic 
hospital, died In Topeka, Kan- 
sas, aged 96. 
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announoes 
40% stake 
la Aristrain 

BRITISH STEEL unveiled 
piana to acquire 40 per cent 
stake in Jose Marta Aristrain, 
Spain's largest producer of 
structural sections for the con- 
struction industry. Page 17 

STERLING dropped below 
DM23900 ($131) against the 
D-Mark. 
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The fall came after a report 
that the UK still regards finan- 
cial restrictions among some 
members of ihe European 
Community as a problem for 
sterling's mil membership of 
the European Monetary Sys- 
tem. Page 36 

MARKETS; In Tokyo the Nik- 
kei dosed at 33JW.il, down 
124.17. in Paris the CAC 40 
index closed at 2,029.60. up 
KUO. Back Page, Section EX 

CAP Gemini Sogeti, French 
computer software and ser- 
vices house, emerged as the 
victor in negotiations to 
acquire control of Hoskyns, 
leading UK computer services 
group. Page 17 

ASEA Brown Boveri, Swiss- 
Swedish engineering group, 
announced that it was finking 
up with two Portuguese com- 
panies to form a joint venture 
which will be Portugal's fifth 
biggest Industrial company. 


tl 4T.T.TM Ann and UnrutaAffr j t 
French and Italian publishing 
houses are to announce an 
equity link. Page 18 

PIRELLI TYRE Holding, 
Dutch-based holding company 
for the tyre activities of Italy's 
Pirelli group, said its first-half 
figures were likely to be signif- 
icantly lower than in the same 
period of 1989. Page 18 

SEVEN European steel produc- 
ers were found guilty by the 
Brussels Commission of operat- 
ing a price and production car- 
tel in gfatinipgg steeL They were 
fined a token Ecu425,000 
($531,250). Page 2 

FINANCIAL markets have 
shrugged off Canada’s recent 
political upheavals, pushing 
the Canadian dollar to its high- 
est level in a decade. Page 5 

BANK of Melbourne, former 
building society which suffered 
a run mi funds at the start of 
the week, said heavy with- 
drawals had stopped and 
deposits appeared to be return- 
ing to the bank. Page 4 

US is heading for further con- 
frontation with the European 
Community on farm subsidies 
unless Brussels changes its 
negotiating approach, said Mr 
Clayton Yeutter, US Agricul- 
ture Secretary. Page 3 

THE UK Post Office made an 
extraordinary loss of £60 2m 
($l07.7m) when it sold Giro- 
bank and its leasing subsid- 
iaries this year, according to 
the Post Office’s annual report. 
Page 7 

MCI Communications, second 
largest US long distance tele- 
phone network after AT&T, 
reported hi ghe r earnings with 
contributions coming from 
both commercial and residen- 
tial customers. Page 19 

NATIONAL Union of Mine- 
workers, UK mining union, 
is today likely to consider 
sueing Paris-based Interna- 
tional Miners Organisation 
for the return of up to £lBm 
(S3^m) held in accounts 
abroad. Page 7 


Soviet scientists warn of disarray in nuclear industry 


By Quentin Peel in Moscow 

REPRESENTATIVES of the 
Soviet nuclear power industry 
have issued an urgent appeal 
to President Mikhail Gorba- 
chev, the Soviet leader, warn- 
ing that post-Chernobyl public 
opposition has reduced the 
industry to almost total disar- 
ray. 

They revealed that so far 
design and construction of 
nuclear generating capacity 
totalling more than 100.0D0MW 
- or the equivalent of some 50 
medium-sized power sta- 
tions - bad been halted 
because of public pressure. 

Permanent pickets and dem- 


onstrations outside several 
operating plants could 
threaten the safe operation of 
the power stations, while a col- 
lapse in recruitment into 
atomic engineering could force 
sumo plants to be dosed for 
lack of qualified operators, 
according to the government 
minister responsible. 

The warnings were issued 
after a meeting of Soviet 
nuclear physicists, summoned 
at the Ministry of Atomic 
Energy, underlining the effect 
of Soviet public pressure on 
the industry since the 1986 
Chernobyl disaster. 


The scientists approved a 
formal appeal to the Soviet 
President, and to the Supreme 
Soviets and governments of aU 
the republics of the country, 
stressing the urgent need to 
work out a national power-en- 
gineering programme, and to 
identify the place of nuclear 
power in the programme. 

"Under public pressure, 
design, survey and construc- 
tion work to launch nuclear 
power plants with a total 
capacity of more than 100m 
kilowatts (100.000MW) has been 
discontinued." the appeal said# 
according to Tass news agency. 


“This move results in direct 
losses worth billions of rou- 
bles, a figure that could multi- 
ply many times in the future. 

“Highly qualified collectives 
are falling apart, the enrolment 
of gifted young people in. 
higher schools is falling off. 
The growing negative attitude 
towards nuclear power plants 
extends to the people who 
work at them, in regions where 
nuclear power installatio ns are 
located.” 

bi an address to the meeting; 
reported by Tass Mr Vitaly 
Konovalov, Minister for 
Atomic Energy, warned that 


the publie protests at plants 
throughout the country “can 
eventually affect the safety of 
operating power units.” 

As far as recruitment was 
concerned, the plummeting 
prestige of power engineers 
had caused a drastic drop in 
enrolment at colleges and uni- 
versities. “If the situation does 
not change soon, the need may 
arise to shut down nuclear 
power plants, leaving entire 
regions of the country' without 
power supplies.” 

The region probably most 
dependent on nuclear power is 
the west of the country, includ- 


ing the Ukraine and Belarus- 
sia. where the radiation caused 
by the Chernobyl disaster is 
also most severe. One quarter 
of all arable land in Belorussia 
is now regarded as unusable 
because of radiation contami- 
nation from the accident, and 
tens of thousands of people are 
still facing evacuation. 

Mr Konovalov called, for 
urgent work with the public, 
and through the mass media, 
to persuade people that 
nuclear power was essential to 
the national economy. 

Moscow to restructure debt. 
Page 16 


Fujitsu ready to 
take majority stake 
in ICL of Britain 


By Alan Cane in London 

FUJITSU, Japan’s leading 
computer manufacturer, is 
expected within two weeks to 
take a majority shareholding 
in ICL. Britain's largest com- 
puter manufacturer, in a deal 
which will fundamentally 
restructure the European com- 
puter Industry, 

The agreement, which is 
likely to precipitate a political 
furore in the UK, is expected to 
be signed on or about July 30 
to coincide with the publica- 
tion of ICL’s interim results. 

ICL. the information technol- 
ogy subsidiary of STC of the 
UK, Is the UK's only manufac- 
turer of mainframe computers 
and a major supplier to local 
and central government It has 
been regarded as the UK’s 
national computer champion. 

The Fujitsu deal will be the 
second major Investment in 
the UK computer industry by a 
Japanese electronics group in 
the past two months. In May, 
Mitsubishi of Japan bought the 
manufacturing arm off Apricot, 
the UK’s leading personal com- 
puter manufacturer, i - - 

Sources close to the com- 
pany indicate that Fujitsu will 
buy at least 50 per cent and 
possibly over 60 per cent of 
IGL's equity. City of London 
estimates place the value of 
ICL at between £900m and 


£1.5bn ($1.6bn-$2.7bn). 

While the deal has not yet 
been signed, ICL senior manag- 
ers are resigned to the Japa- 
nese takeover. One said it was 
a “national tragedy". But oth- 
ers believed the influx of new 
capital together with Fujitsu’s 
technological expertise and 
global marketing capability 
could only be good for ICL. 

ICL remains officially non- 
committal about the deal, say- 
ing only that the company is 
continuing to explore possible 
partnerships. But Mr Peter 
Bonfield, its chairman and 
managing director, giving a 
speech on Tuesday night to the 
British Computer Society, said, 
“Judging by developm ent s in 
this industry, a fortnight may 
be a lifetime In IT [information 
technology]." 

While Fujitsu had been 
favoured as a possible partner 
for ICL, most analysts had 
expected a shareholding of 
only about 25 per cent and the 
fact that STC is prepared to 
sell what is regarded as its - 
crown Jewel is a surprise, 

ICL is now the most consis- 
tently profitable -of European 
computer manufacturers, mak- 
ing pretax profits of £145.7m on 
sales of £L61bn last year. 

Mr Arthur Walsh. STC chair- 
man, has, nevertheless, been 


seeking an equity partner for 
ICL to help share the huge 
research and development 
costs necessary to stay at the 
forefront of computer technol- 
ogy for several months and has 
had discussions with a number 
of potential partners. 

in recent weeks speculation 
has increasingly centred on 
Fujitsu which has a long-stand- 
ing technological partnership 
with ICL. Mr Takuma Yama- 
moto, Fujitsu president, said in 
May that the two companies 
would continue to work 
together for their mutual bene- 
fit and that Fujitsu would be 
willing to take an equity stake. 

The sale of ICL will raise 
i m mediate questions about toe 
fixture of STC. Mr Walsh, has 
repeatedly indicated that he 
sees ICL's computer technol- 
ogy as the key to STCs role as 
a company specialising in the 
convergence of computers and 
communications. Without ICL, 
STC could be worth less than 
£500m and have limited capa- 
bilities as a telecomm unica- 
tbxfa company. 

Northern Telecom of Canada 
holds 27 per cent of STC shares 
and has consistently denied 
that it intends selling its stake. 

Background, Page 14; Lex, 
Page. 16 


Greenspan may consider lower 
interest rates if deficit is cut 


By Peter Riddell, US Editor, In Washington 


THE US Federal Reserve would 
consider lowering interest 
rates if “major, substantive, 
credible” cuts in the country’s 
budget deficit were agreed, Mr 
Alan Greenspan, the Fed chair- 
man, said yesterday. 

Mr Greenspan's assurance, 
his firmest so far, was given in 
his half-yearly report to Con- 
gress. He also said that in spite 
of pockets of weakness "the 
economy still appears to be 
growing, and the likelihood of 
a near-term recession seems 
km.” 

However, he conceded that 
the Fed, the country's central 
bank, saw the risk off recession 
as "a shade larger” than the 
risk of an upturn in inflation. 

He spoke as President 
George B ush called Congressio- 
nal leaders to the White House 
to provide "a little nudge” to 
the two-month-long budget 
negotiations. 

The Administration wants to 
achieve at least an outline defi- 
cit agreement by the start of 
the Congressional recess in 
early August, and Mr Green- 
span’s assurance that a cut in 
Interest rates will follow may 
help to move the talks along. 

Mr Greenspan said the Fed 
wanted to keep credit condi- 
tions “about where they are.” 
He explained last week’s 
actions leading to a slight fall 
in the Fed funds rate, the main 
official indicator, as “not an 
easing, but an offset id inde- 
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A hostage to the fortunes of 
in fo rmation technology 

Sir John Harveys 
Jones’ period as chair 
man of iCI was distin- 
guished not only by a 
transformation In the- 
company's fortunes 
and morale, but also 
by the widespread 
Introduction of infor- 
mation technology. 
Page B 
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pendent market tightening (by 
commercial banks)." 

This problem might require 
further offsetting action, he 
said. There had been some 
restraint in tending, affecting 
particular types of loans and 
certain regions, but be dmiad 
that this represented a credit 
crunch. 

In general he presented a 
cautiously optimistic view of 
the economy, noting that it 
had weathered the savings and 
loan crisis without serious dis- 
ruptions in interest rates and 
other areas, while business 
stocks and inventories 
remained under controL 

“Things are not going all 
that badly," he said. 

Throughout his testimony, 
Mr Greenspan stressed that “a 
major cut in the budget deficit 
is unquestionably the right 
thing to do.” 

At the conclusion of Mr 
Greenspan’s testimony. Sena- 
tor Donald Riegle, chairman of 
the Senate B anking Co mmit. 
tee, pointed out that the Fed 
chairman had changed his 
view of toe implications of 
tighter lending criteria in only 
three weeks, and might change 
it further. 

“The warning n«gg are out 
to some extent,” he mid, indic- 
ating that his committee tnight 
summon Mr Greenspan for fur- 
ther evidence if policy was 
changed again. 
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The political pressures on Mr 
Bush from his own party not to 
agree to higher taxes were 
underlined when Republicans 
in toe House of Representa- 
tives approved a resolution 
opposing any budget plan that 
includes new taxes and any 
tax-rate increases. 

Meanwhile, a proposal for a 
constitutional amendment 
requiring a balanced federal 
budget narrowly failed to 
achieve tbe necessary two- 
thirds majority in the House. 

Janet Bush adds from New 
York; US stocks and bonds foil 
yesterday in reaction to Mr 
Greenspan’s remarks and after 
consumer prices figures 
showed more serious inflation- 
ary pressures than expected. 

The Dow Jones Industrial 
Average fall 18.07 to close at 
2,981.68. The dollar closed is 
New York at the top end of the 
session’s range at Y147.75 and 
DM1.6485. 

The Treasury's benchmark 
long bond ended % off a paint 
lower to yield 8.54%. 

Central to the slump in bond 
prices was the Fed’s raised 
inflation estimate. This, along 
with other comments, was 
taken as a sign that it may be 
prepared to tolerate higher 
inflation in favour of keeping 
toe economic expansion going. 
Greenspan sees “slnnlsh M 
growth. Page 4 
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US Secretary of State James Baker (right) answers questions before his meeting with Soviet 
Foreign Minister Eduard Shevardnadze at the US embassy in Paris yesterday 

US turns to Vietnam in 
bid to block Khmer Rouge 


By Robert Mauttmer, Diplomatic Correspondent, in London 


THE US, in a major policy 
shift, yesterday announced 
that it would open discussions 
with Vietnam, aimed at pre- 
venting the widely condemned 
Khmer Rouge from returning 
to .power in Cambodia. ... 

The new US policy was made 
public in Paris by Mr James 
Baker, US Secretary of State, 
after a two-hour meeting with 
Mr Eduard Shevardnadze, ins 
Soviet opposite number. 

The change in Washington’s 
position was immediately wel- 
comed by Mr Shevardnadze as 
helping to narrow the differ- 
ences between the US and the 
Soviet Union on regional prob- 
lems. 

Mr Baker’s announcement 
amounted to a complete U-turn 


in the position of the US 
which, since North Vietnam's 
victory in toe Indochina war in 
1975, has not ceased its 
attempts to isolate Vietnam 
both diplomatically and eco- 
nomically. 

Although the US has had 
some contacts with Vietnam 
over the past few years, these 
have been restricted essen- 
tially to trying to establish the 
fate of missing American ser- 
vicemen. 

“We want to do all we can to 
prevent the return of the 
Khmer Rouge to power,” Mr 
Baker said. “The Khmer Rouge 
have succeeded in turning the 
political dialogue into a dia- 
logue of the battlefied. We 
want to talk to Vietnam 


because we think they have 
influence with the Cambodian 
Government and could use 
that influence to help us con- 
struct conditions that would 
permit the election of a free 
government” 

In making his announce- 
ment Mr Baker acknowledged 
publicly for the first time that 
Vietnam had withdrawn most 
of the troops it had kept in 
Cambodia since its invasion of 
the country in 1978 with the 
aim of overthrowing the ruling 
Khmer Rouge. 

The Khmer Rouge’s control 
of the country in the 1970s, 
when an estimated 2m Cam- 
Continued on Page 16 
Background, Page 4; Editorial 
comment Page 14 
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EUROPEAN NEWS 


French budget 


Paris aims to cut deficit to FFr80bn in 1991 


By William Dawkins in Paris 


THE FRENCH GOVERNMENT 
yesterday confirmed that it is 
to intensify its policy of bud- 
getary toughness to reduce its 
budget deficit next year to 
FFrSObn (S14.4bn) from the cur- 
rent FFiSObru 

Mr Michel Rocaxd, the Prime 
Minis ter, yesterday finalised 
the spending side of the 1991 
budget which envisages a 5.4 
per cent rise in public spending 
to FFrl,285bn, slightly below 
the forecast 5-5 per cent nomi- 
nal growth in gross national 
product (GNP). It will be pres- 
ented to parliament in the 
autumn. 


The lower deficit win came 
partly from extra tax revenue 
generated through real eco- 
nomic growth. Inflation nex t 
year is forecast at 2.5 per cent 
and real GDP growth at 3 per 


cent_ 

The Government has 
pledged, however, that there 
will be no rise in taxation as a 
proportion of GNP. The budget 
aims to restrain defence spend- 
ing and to hold civil service 
jobs steady at around 2.5m 
overall. 

This is after the creation of 
11,000 new teaching jobs and 
L200 new prison service posts, 


which will require staff cuts in 
other ministries. 

Defence is to get a 3 per cent 
increase to FFr221bn, within 
which the equipment budget 
has received a small cut in real 
terms after an intense battle 
between Mr Pierre Che ve Ele- 
ment, the Defence Minister ami 
Mr Pierre Bfirggovoy, the 
finance Minister. 

Even bo, this leaves France 
one of the few Western coun- 
tries not to cut its overall 
defence spending next year. 
Industry is another area to fed 
the squeeze, where the Govern- 
ment has kept contributions to 


state-owned companies stable 
at FFr4.7bn - a small hut con- 
troversial budget line. 

The main beneficiaries are 
expected to be Thomson, the 
defence and electronics group; 
Bull, the computer company; 
and Aerospatiale and Snecxna 
in aerospace. 

The big budget priorities, as 
last year, are education and 
research. Here the Government 
is planning a 9 per cent rise to 
FFr250 bn in education spendr 
mg, 80 per cent of which will 
go on teachers* salaries, consol- 
idating the departments's posi- 
tion as the largest spending 


ministry. 

Civil research spending is set 
for a 7.5 per cent rise to 
FFriSbn. Another area to get a 
bigger rise than average is cul- 
ture where Mr Jack Lang, the 
minister, who has a reputation 
as a tough bargainer, needs to 
finance a new national library 
nest year and is receiving a 17 
per cent boost 

Foreign affairs receives a 9 
per cent Increase on the 
grounds that extra resources 
are needed to boost the French 
presence in eastern Europe, 
while environment is due far a 
15 per cent increase. 


Lithuanians and 


Latvians challenge 


Moscow rule again 


By Quentin Peel in Moscow 


TWO of the three Soviet Baltic 
republics have thrown down 
blatant new challenges to the 
rule of Moscow, calling into 
question the promised negotia- 
tions on their transition to 
Independence. 

Lithuania, which has 
suspended its declaration of 
independence pending the 
negotiations, has now 
approved a provisional law on 
local military service, challeng- 
ing the right of the Soviet 
armed forces to conscript Lith- 


uanians. 

Instead, the rebellious repub- 
lic is proposing to set up its 
own militar y units, to protect 
its borders and guard civilian 
installations, according to 
Tass, the Soviet news agency. 

At the same time neighbour- 
ing Latvia has decided to set 
up its own customs service, to 
police its borders with other 
Soviet republics, and prevent 
black market trade. 

Lithuania’s move is the more 
surprising, in that it would 
appear to contradict the agree- 
ment to suspend all laws fal- 
lowing on from its original dec- 
laration of independence on 
March 11. President Mifcha-n 
Gorbachev's press spokesman, 
Mr Arkady Maslennikov, said 
yesterday that “if this contra- 
venes that agreement, it would 
not be helpful.” 

The Lithuanian law is only 


suppo se d to come into farce in 
the autumn, and the parlia- 
ment stm has to pass a resolu- 
tion to put it into effect How- 
ever it seems certain to give 
further ammunition to the 
Soviet military agfaihiirfiTiwit, 

already deeply concerned at 
the consequences of the Baltic 
secessionist moves for Soviet 
security. 

In Latvia, the decision to set 
up an independent customs 
service was motivated both by 
political and economic reasons, 
according to its new director. 

Mr AdSahns told the newspa- 
per Eomsomolskaya Pravda 
that the move would mean 
road blocks cm roads to neigh- 
bouring Soviet republics. 

"It was dictated first by 
political motives, linked with 
Latvia’s declaration of indepen- 
dence," be said. "The second 
reason is purely economic. 
Various commodities are being 
taken out of Latvia In huge 
commodities. The scope and 
range of these goods is simply 
appalling." 

The measure was also 
intended to help introduce a 
new stable and convertible 
republican currency, he said. 

From July 1, the Latvian 
government bad imposed new 
import and expert regulations, 
issuing licences to importers 
and exporters for a fee of Rbs50 
($89.5). 


Greece calls Turkish 


behaviour ‘erratic 5 


GREEK Prime Minister 
Constantine Mitsotakis 
strongly criticised neighbour- 
ing Turkey yesterday, saying 
the Nato ally had lost self-con- 
trol and was behaving errati- 
cally, Renter reports from 
Athens. 

In some of his harshest criti- 
cism of the traditional rival 
since assuming power in April, 
he accused Ankara of premedi- 
tated violations of Greek air- 
space and noted recent provoc- 
ative moves on the divided 
island of Cyprus. 

Reports last week that Turk- 
ish-Cypriot forces would soon 
take over from regular Turkish 
troops in the deserted tourist 
town of Famagusta appeared to 
fuel Mr Mitsotakis's state- 
ments. 

Famagusta has been aban- 


doned since Turkish troops 
invaded Cyprus in 1974 fallow- 
ing a short-lived coup in Nico- 
sia orchestrated by the mili- 
tary junta then ruling Greece. 

The reports sparked specula- 
tion that Turkish-Cypriot 
leader Mr Rauf Denktash 
planned to settle the ance-pre- 
aominantly Greek-Cypriot 
resort. Mr Mitsotakis told 
reporters he had concluded 
“with sadness that Turkey had 
of late lost its self-control and 


"Turkey must realise, it is 
impossible far the occupation 
by foreign troops of port of an 
independent country such as 
Cyprus to continue, ” he said. 

There are 29,000 Turkish 
troops in the Turkish Republic 
of Northern Cyprus, which is 
recognised only by Ankara. 


Desperate Muscovites fight tar a smoke at a kiosk far the capital 


Cigarette famine is more than 


just a drag for Soviet smoker 


MR MIKHAIL GORBACHEV 
may have survived the revolt 
of his conservative critics at 
the latest Communist Party 
conference, but he is in danger 
of stoking up a far more dan- 
gerous backlash: the revolt of 
the Soviet smoker. 

Shortages of sugar, soap, 
detergents, matches, and even 
meat are all very well, but the 
millions of Soviet chain-smok- 
ers are showing signs of grow- 
ing desperation that their ciga- 
rettes are also now in 
increasingly short supply. 

Citizens have been scouring 
the streets of Moscow in recent 
weeks as cigarettes, even of the 
cheapest and foulest brands, 
have all but disappeared from 
the shops. 

Journalists seldom known to 
stir from their desks turned up 
at the party congress press 
centre, drawn by the rumour 
(which proved true) that a spe- 
cial supply of Kosmos ciga- 
rettes had been left at the local 
kiosk. Queues of two hours and 
more are reported, where it is 
worth queuing at alL 

In the industrial city of Dne- 
propetrovsk, famous only as 
the home of Mr Leonid Brezh- 
nev’s “mafia" of Communist 
Party cronies, there hare been 
two virtual riots in the just 
week, as cigarette supplies 
failed to be delivered from the 
local factory. 

Hundreds of desperate smok- 
ers Nocked the ray's s 


stopping public transport, 
when it became known that 
the lorry from the local 
tobacco factory was not going 
to arrive that day. 

The newspaper Komsomol- 
skaya Pravda reported yester- 
day that only six out of the 24 
cigarette factories in the Soviet 
Union were working, while the 


neighbouring Azerbaijan, has 
failed to maintain supplies of 
silver foil, so proper cigarette 
packs can no longer be made. 

Another in Latvia has cost 
sistently failed to deliver the 
filter tips and cigarette tips it 
is supposed to send to all the 
main tobacco plants - in Sver- 
dlovsk, Rostov-on-Don, Kirgi- 
zia, Tajikistan and Kazakhs- 


Qnentin Peel on 
another failure of the 
system which has the 
population gasping 


other IS had been forced to 
dose down far lack of materi- 
als. The lack of cardboard has 
hit the cheapest Soviet popi- 
Tosy (with cardboard holderc) 
in addition to regular brands. 

“Cigarette smokers have this 
alternative," the newspaper 
said. “Either save money, or 
give up smoking." 

The problem, according to 
Pravda, that normally most 
reliable of all Soviet organs, is 
that instead of producing the 
455bn cig aret tes which Soviet 
smokers consume each year, 
the tobacco factories have 
fallen short by 50bn. 

That in turn is due to the 
growing dislocation of Soviet 
supply lines, and the extraordi- 
nary monopolies of production 
created by the central planning 
system. A factory in Armenia, 
caught in the rail blockade by 


tan, as well as Moscow. 

Not only that, but the 
tobacco growers of Moldavia 
have drastically reduced the 
acreage , under tobacco produc- 
tion, in favour of more lucra- 
tive crops, addle selling more 
and more abroad for hard cur- 
rency, according to Pravda. 

Foreign cigarettes are occa- 
sionally on sale - Rbsl5 (£15 
at the official exchange rate) 
for a packet of West German 
HB at the Local supermarket, 
and up to Rbs2Q for a packet of 


Marlboro on the black market 
As for Soviet cigarettes, many 
smokers are reduced to the 
Herzegovina brand favoured by 
Stalin, who emptied out the 
strong tobacco into his pipe to 
smoke it 
But even Pravda can find a 
silver lining. The country is 
suffering from chronic 
money supply. “If the situation 
in the tobacco industry is not 
rectified quickly, then a packet 
of cigarettes will soon begin to 
swallow up all the cash from 
circulation." It might be a 
blessing in disguise. 


Budapest takes 
over control of 
privatisation 

By Nicholas Denton in 
Budapest 


THE HUNGARIAN 

Government yesterday took 
direct control over the influen- 
tial state privatisation agency 
in an attempt to contain a 
threat to its authority at the 
centre of economic policy-mak- 




Officials had felt that the 
State Propert y Agency (SPA) 
was thwarting the conserva- 
tive Government’s efforts to 
shape privatisation. The SPA, 
while nominally subordinate 
to parliament, had a broad lat- 
itude In its crucial role as tni- 
tator and auditor of the 
planned sale of the balk of 
s t a te assets. 

An economic adviser to the 
Prime Minis ter saM: “The Gov- 
ernment wants to get the SPA 
under it, so as not to let eco- 
nomic power out of Its hands.” 
■ He accused the opposition 
Alliance of Free Democrats, 
which advocates speedier pri- 
vatisation, of seeking to com- 
pensate far its failure to win 
the election and political 
power by capturing the SPA 
and economic power. 

The Government had no 
trust in Mr Istvan Tompe, 
head of the SPA, and an 
appointee of the farmer. Com- 
munist regime, because “he Is 
collaborating with the opposi- 
tion.” 

The campaign against Mr 
Tompe has already caused 
damage. Governing party poli- 
ticians marred Hungary's first 
privatisation, of the travel 
agency firasz, by criticising Hr 
Tompe’s decision to float the 
shares on the Vienna market. 


France settles next year’s spending plans 


By WUIlam Dawkins in Paris 


THE FRENCH Government is 
to intensify Us policy of bud- 
getary toughness and fa aiming 
to reduce its budget deficit 
next year by FFrlObn to 
FFrSObn (£8bn). 

Mr Michel Rocard, the Prime 
Minister, yesterday finalised 


the spending side of the 1991 
set which envisages a 5.4 


budget 

per cent rise in public spending 
to FFrl,28Sbn, slightly below 
the forecast 5 JS per cent nomi- 
nal growth in gross rintinrigl 
product. It will be presented to 
parliament In the autumn. 

The Lower deficit will come 
partly from extra tax revenue 
generated through real eco- 
nomic growth. Inflation next 


sneer is forecast at 2J> per cent 
and real gross domestic prod- 
uct growth at 3 per cent The 
Government has promised, 
however, that taxation will not 
rise as a propo r tion of GNP. 

The budget aims to restrain 
defence spending and hold civil 
sendee jobs steady at around 
2 -^ti This is after the creation 
of 11,000 teaching jobs and 
L200 prison service posts. 

Defence is to get a 3 per cent 
increase to FFr221bn. within 
which the equipment budget 
has been cut slightly in reel 
terms after an interne battle 
between Mr Pierre Chevene- 
ment, the Defence Minister and 
Mr Pierre Berdgovoy, the 


Finance Minister. France is 
one of the few western coun- 
tries not to cut overall defence 
spending next year. 

Industry is another area to 
feel the squeeze. The Govern- 
ment has kept contributions to 
state-owned companies stable 
at FFtATfan - a small but con- 
troversial budget line. The 
main beneficiaries are expected 
to be Thomson, the defence 
and electronics group; Bull, the 
computer company; and Aero- 
spatiale and Snecraa in aero- 


The big budget priorities, as 
last year, are education and 
research. A 9 per cent rise to 
FFr250bn is planned in educa- 


tion spending, 80 per cent of 
which will go on teachers' sala- 
ries. Education is the largest 
spending ministry. Civil 
research spending will go up 
7.5 per cent to FFrfSbn. 

Another area to get a bigger 
rise than average is culture, 
where Mr Jack Lang, the min- 
ister, who has a reputation as a 
tough bargainer, needs to 
finance a new national library 
next year and will receive a 17 
per cent boost Foreign affairs 
gets a 9 per cent increase on 
the grounds that extra 
resources are need to boost the 
French presence in eastern 
Europe. The environment is 
due for a 15 per cent rise. 



Brussels imposes token fine 


v 


stainless steel cartel 


By Lucy KeUaway in Brussels 


SEVEN LARGE European steel 
producers were found guilty by 
the Brussels Commission yes- 
terday of operating a price and 
production cartel in stainless 

steeL They were fined a token 
ECU425,000 (£298,000). 

The Commission admitted 
the fine was out of all propor- 
tion to the scale of what it 
described as a “serious 
infringement of the competi- 
tion rules." However, it justi- 
fied its decision by arguing 
that the whole steel market 
was so hig hl y protected that 
companies might have gained 
the impression that competi- 
tion rules did not apply. 

None the less, it warned pro- 
ducers that steel would no lon- 
ger be considered a special 
and that further moves to 
pervert the free market would 
be treated like any other 


infringements. „ „ 

Between 1986 and 1968 all of 
the largest stainless steel pro- 
ducers — including British 
Steel, Krupp Stahl of West Ger- 
many and Ugine Aciers de 
Chatfllon of France - agreed 
an illegal quota and prices sys- 
tem covering 17 European 
countries and a wide range of 
steel products. 

This was in breach of the 
European Coal and Steel 
Treaty, and came to an end in 
1988, following a complaint 
from the Commission. 

Stainless steel was one of the 
few areas not covered by legal 
cartels operated by the Com- 
mission which were them- 
selves phased out 18 months 
ago when all remaining steel 
quotas were abolished. 

The token fine is bound to be 
seen by consumers as a sop to 


the steel industry, which Is 
now wiakfag good profits. Bait 
Her this summer consumer 
groups complained about s 
price rise that appeared to 
have been closely ceonifatetRd 
between the producers, and 
which Brussels said it would 

— ”■.» ■. nr 


Officials said yesterday's 
action m ai *kpri the end of .an 
era in European steel, which 
was now aide to survive rafts 
own. Fines have -become 
increasingly rare, and ^yester- 
day's was the - first ' to he 
imposed for over 10 yeess. . 

The other companies 
involved were ALZ of Belgium, 
Terni Acrial SpedaU oC.ltafr 
and Tlgssep BdetetahhwEte of 
West Germany- Spangh,-SW!B<fc 
ish . and 
were also 


were not 



Proposals 


may ease 
airline rules 


• .. ■ ■ ■ ■ ■» - , 

E Germany to playlw 


EC competition rules 


i.- • ■ 


By Tim Dickson 
in Brussels 


By Lucy KeUaway 



PROPOSALS to soften the 
impact of deregulation on 
European airlines were tabled 
yesterday by the European 
Commission. 

The ideas - which win farm 
the basis of talks between 
Brussels, airlines, and airline 
users across the EC — will 
allow carriers to conduct lim- 
ited consultations with each 
other over fares and to main- 
tain their involvement in the 
allocation of “slots” at air- 
ports in tiie nm up to frill lib- 
eralisation on January 1 1998. 

Although highly tarfmtoal, 
the so-called “block exemp- 
tions* 1 to EC competition rules 
illustrate the contrast between 
the gradualist approach to air- 
line refarm in Europe and the 
more radical measures taken 

in the US, 
in Brussels admit 
that fares have tumbled much 
more dramatically in North 
Aww«fHr» - but they point out 
that some changes have not 
necessarily benefited the con- 
sumer. One example is the vir- 
tual disappearance in the US 
of "intertillin g", whereby tick- 
ets can be issued far complex 
journeys involving more than 
one airtime and passengers are 
aide to change to another 
flight easily and at limited 
financial cost if their plans 

mM pnfa gjumgQL 

The EC view is that these 

nh qnM i wiuifa 3 Y8Br 

able to European travdkra - 
hence the proposal to continue 
allowing consultations on pas- 
senger tariffs where In terim - 
ing arrangements are at stake. 

Sanctioning discussions on 
the allocation of take off and 
landing “slots” and airport 
scheduling may prove more 
co ntr o ve r s ial with small air- 
lines — but Brussels empha- 
sised yesterday that this prac- 
tice would depend on big 
carriers providing competitors 
with “genuine op por tuni ties” 
at congested air port s and at 


EAST GERMANT has 
promised to abide by European 
Community competition, redes 
from now on, even though it is 
not obliged to do so until Ger- 
man unification next year. 

The pledge, made to Sir Leon 
Brittan, the c om pe ti tion Com- 
missioner, during a visit to 
Berlin, fallows rising concern 
in Brussels at a possible abuse 
erf EC rules in East Germany, 
where large monopolies are 
being bought up by big West 
German companies. 

Sir Lean said yesterday that 
companies in other member 
states had complained that 
they had not had a fair chance 
to win contracts in East Ger- 
many nor to participate fully 
in privatisation there. 

The East German Govern- 
ment denies any discrimina- 
tion but assured Sir Leon that 
it would ensure non-German 
companies had a fair deaL 

It also conceded that any 
mergers which were the .sub- 
ject of complaints could be 
examined by the Commission. 
Earlier this month. Sir Leon 
announced an investigation of 
the purchase by Ruhrgas, a 
powerful West German gas 
company, of a® per oast stake 


in East Germany's trahsmls- 


The Commission : has also 
written informally to Luft- 
hansa, • Dentschebahk and 
other West German oampgnfes 



Mr Gerhard Fold, the -:£d& 
German Economics Minister, 
and Mr Lotfaar De MaizHSef |be 
Prime Minister, also-- agreed 
with Sir Leon that officiate 
from both sides would koepjn 
close touch. Sir Lean had com- 
plained that he had only found 
out .about some of the. tdg 


S5r Leon said yesterday that 
the assurances had heat-given, 
without any discussion of fl» 
legal position of apphdng cean- 
petition law right away. - 
• West Germany yesterday 
agreed to suspend at least taitil 
the rad of the year a lorry .tax 
due to have come fcxto effect at 
the beginning of July, writes 
David Marsh in Boom 
This fanowetLa -ruling at the 
end of last month by the Euro- 
pean Gourttdming down , the 
tax on the grounds thatft dis- 
criminated Against non-Ger- 
man lorries and. undermined 
moves towards a common EC 


Commission 


data protection 



By Lucy KeUaway 


• Commission officials were 
unmoved by reports that a Bel- 
gian court's ruling against 
Sabena World Airlines, the 
Joint vent ur e between Sabena. 
British Airways, and KLM. 
could have ftapUeationa far EC 
c om p etiti on policy. 


THE European Commission 
yesterday proposed data pro- 
tection rules which would 
make it illegal for personal 
data of any sort to be trans- 
fered without an. individual’s 
knowledge and agreement. 

The proposals would- form 
the backbone of a single mar- 
ket in information and tele- 
canmnmicatians services. 

Different standards of protec- 
tion are increasingly becoming 
barriers to trade between mem- 
ber states. Laws in this area 
exist in only seven member 
states- — West Germany, the 
UK, Denmark, France, Ireland, 
Luxembourg, mid the Nether- 
lands - and in these the pro- 
tection varies widely. 

Mr Filippo Maria Pandolfi, 
the telecommunicatlous Com- 
missioner, said yesterday that 


the new rules would harmonise 
conditions in mgmhar states. 


The proposals would give 
individuals an automatic right 
of access to Information con- 
cerning them and to correct 
an; mistakes. It would also 
gr ant sp ecial protection for 
sensitive information concern- 
ing race, sexual behavior or 
trade union membership. 

The directive would cover 


private companies and be sui- 
ted by a non-binding 

I • ■ W 


plemented 

resolution extending thp caynn 
protection to public sector fifes 
falling outside EC law. 


A separate directive will 
cover protection far advanced 
digital - networks, where t he 
opportunities far hacking and 
piracy are different from old 
fa shioned analogue systems. ' 


Timeshare cooling-off suggested 


i 
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By Lucy KeUaway 




THE European Commission is 
to crack down on timeshare 
sharks by proposing a seven 
day coalingoff period to allow 
consumers who have rashly 

contracts to 
Lr mfarf* 

Its announcement came as 
Mr Gordon Borne, head of the 
UK’s Office of Fair Trading had 
written to the Commisskai ask- 
ing that it dean up the mneh- 


for 


However, the Commission's 
proposals do not meet the 
requests of Mr Borrie, who 
wanted a 15-day period. The 
Commission argues that a week 
gives consumers knag enough 
to reconsider, and would pot 


timeshare contracts on a 
with arrangements 
doortodoor salesmen. 

Its timeshare proposals 

part of a him»mw of cch 

clauses which give the haiaw* 
of power to the supplier. 

The commission’s directive 
would make such dana^g ^le- 
gal In all member states. At 
present the protection far con- 
sumers over unfair contracts 
ranges from nothing in some 
member states to a high level of 
protection in others. 

The other abuses to be out- 
lawed include clauses th*+; 

• allow suppliers to change 
tiie teems without giving con- 
sumers the chance to object; 


a ■ ■ 

• allow, suppliers to escap 
respradbihty if they do notfai 
fil their pszt of the contract; 

• limit or eliminate the anal 
antee period of the goods; 

• co ntain any uncertain^ 
over price, that could harm tbi 


• remove responsibility from 
the supplier should the 
Sumer die -or "suffer 
iqjury. 

m ^tioner for consumer 
sold yesterday that consumer 
Protection needed to be har- 

“onised as a part Laf th* tfngje 

market so that everyone would 
know what to expect in other 
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Europeans wonder at dim UK view across the Channel 


T HE RIDLEY affair and ftg 
revelation that at least a section 
of British opinion ferns German 
domination of the European 
Community appears to have 
strengthened the view in several 
continental capitals that Britain stfil 
does not faRy understand the political 
p u r p o s e s of file EC nor the real threat 
from the direction of a re-united 


e real anxiety 

Germany, bu 


in the intergovernmental c o n fe rences 


integration process so as to enjoy unqualified 
and political leadership, writ* 


John Wyles from 


“Somehow the British always seem 
to look at Europe through the wrong 
end of the telescope,” said a senior 
official in Brussels yesterday. 

He and many of fads colleagues were 
alarmed as much as amused that Mr 


Nicholas Ridefy, the farmer UK Trade 
and Industry Minister, in his Spectator 
magazine interview should have 
expressed the thought that Britain 
needed to stand back to exercise a 
balance of power rote against a Ge rman 
dominated Community. 

The real anxiety in several European 


capitals is not so much that of German 
do mina tion of a more politically 
integrated EC, bat that Germany might 
freeze the integration process so as to 
enjoy an unqualified statUB of economic 
and political leadership of the EC as ft 
is now. 

“We are still unsure whether, now 
that reunification is a certainty, 
Germany win sustain its commitment 
to political and economic and monet ary 
union," said an Italian Foreign 
Ministry offirial- 

“ After all, the Germans will be the 
most numerous, they will have the 
strongest economy, and are 


increasingly on superpower te rms with 
the US and the Soviet Union. Wfil they 
really want to transfer significant 
sovereignty to tiie Community?" 

It has been the desire not only to 
circumscribe German political 
sovereignty, but also to bring its 
economic power under a measure of 
multilateral control in stronger 
Community institutions, which has 
given the enormous impetus over the 
past six months to moves to deepen EC 
integration. 

As far as its continental EC partners 
arc concerned, the add test of the new 
Germany will be the positions ft takes 


on political onion and on economic and 

monetary union (EMU) which open in 
Rome in December. 

There is no Community leader more 
rhetorically committed to political 
unkm that Mr Helmut Kohl, the West 
German Chancellor. But it Is still by no 
means clear bow far Bom will go in 
supporting a broadening of majority 
voting in the Council of.Mlnistars 
in strengthening the Community's 
ability to develop common foreign and 
security policies. 

EC central hantty ; have noted 
West Germany's own rush towards 
eoraomic and monetary union with its 
eastern half has forced it to abandon 
previous positions cautioning that EMU 
at a Community level required greater 
degrees of eoraomic convergence and 
political union. 

In scrutinising Germany’s 
commitment to EMU, much of its 
partners 1 attention will be closely 


focused on what Bom wants to mah 
of the so-called phase two of the 
process towards EMU - file transition 

£g£? ^„. th L5 e g°i_° f . the ?n»tt 

wmen sDuuni lead to ftcaj ezebange 
rates and a European central bank 
with powers to set monetary policy. 
The Defers Report on monetary 

g*” ”” vague about the 
characteristics and dnrahn n of nh aa * 

two. In discussing EMU with his feflow 
central hankers, Mr Karl Otto pehTtS 
Bundesbank president, is safe tohavp 
given the impression that he wants thfe 
minutest details settled of the ftaai 
stage of monetary union without 
hunting a phase two bridge for 
acmevmg-iL 

ff Germany decides that ft unwn fr. fn 
postpone EMU. It may find Itself 
maki ng common cause with the rar ]q 
de fi n i n g & phase two. which offers no 
certainty of, nor deadline fix, actaCTine 
momafaiy untau. 

Lombard, Page 19 
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WORLD TRADE NEWS 


US HEADING FOR FRESH CONFRONTATION WITH BRUSSELS 




Yeutter warns 
EC over farm 
trade reform 




By Peter Montegnon, World Trade Editor 
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THE US Is heading Cor further 
confrontation wild the Euro- 
pean Community on farm sub* 
sidles unless Brussels changes 
its negotiating approach. Mr 
Clayton Yeutter. VS Agricul- 
ture Secretary,; said yesterday. 

The Uruguay Round of trade 
negotiations will fail if the EC 
continues to insist on using on 

aggregate measure to reduce 
supports for agriculture, be 
told a televised press confer- 
ence. The so-called segregate 
measure of support (AMS) is a 
Calculation of tee costs to the 
taxpayers' and consumers' 
pockets of both domestic farm 
support and export subsidies. 
The EC wants oD farm sup- 
ports taken into account in the 
negotiations, while the US (and 
Gaft) prefer to concentrate on 
cutting export subsidies. 

Mr Yeuuer said; *T hope bur 
friends in the EC do not mis- 
calculate or underestimate the 
US resolve in this respect. 

"We cannot achieve farm 
trade reform unless we have 
significant measures in all the 
areas of support: domestic 
assistance, import barriers and 


Japanese 
watchmakers 
target 
E Europe 


export subsidies." 

His warning indicates that 
the US remains uncertain that 
the compromise on farm 
reform reached a: lost weeks’ 
Houston summit win produce 
the desired breakthrough when 
Uruguay Round negotiators 
meet again next week. 

Mr Yeutter admitted that he 
was disappointed that the 
Houston declaration had not 
gone further, but he S3id there 
was 3 strong resistance from 
the European Community. 

However, he insisted that 
“as a result of the Houston 
meeting it will be impossible 
for the EC any longer to resist 
the negotiation of definitive 
commitments” in all three 
areas. 

"It would be tragic if we can- 
not agree a framework lor the 
remainder of the negotiations 
at this stage,” ho added. There 
was very little time left, and 
decisions on the framework 
which needed to be taken now 
amid not be put off until the 
autumn without placing sen* 
ous strains on the negotiators. 

There was an emerging con- 


New Zealand 
Dairy Board 
to buy Soviet 




JAPANESE manufacturers of 
cheap watches, arc planning a 
big sales drive in eastern 
Europe, Reuter reports from 
Tokyo. 

Citizen plans to export 
100,000 watches to retailers in 
East Germany, Poland and 
Czechoslovakia In 1990/91. Its 
Citizen Watch Europe unit in 
West Germany said 20,000 
watches In Eastern Europe 
between' December and March. 

Citizen will expand its sales 
network to other eastern Euro- 
pean nations in the future but 
has made no definite plans, the 
company said. 

Casio expects to sell 305JXW 
watches in Yugoslavia, Czecho- 
slovakia and Hungary in 1990/ 
91, compared with the 142jQQQ it 
sold there in 1989/90. 

Casio currently markets tie 
watches in eastern .Europe 
through several' Japanese trad- 
ing firms and does not intend 
to set up its own subsidiaries. 

Seiko Deutschland, Seiko's 
West German subsidiary, dis- 
tributed 100,000 watches in 
East Germany, Poland, and 
Hungary in 1989/90. It plans to 
increase the amount In 1990/91 
by an unspecified margin. 
Japanese manufacturers 
in: special peft export mostly cheap watches 
jiemve inferos:: to eastern Europe and expect 
>- smalt demand to continue growing; 

but they are sceptical about 
«mng lush-quality watches 

“When selling watches In the 
.•rneniM Wjr: eastern European market, the 
ioiuuon acme crucial factor for the time 

being is the price, not the qual- 
ity," a Seiko spokesman said. 
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£23m Hong Kong 
contract awarded 
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SUNG FOO KEE has won 
HK$316m (£23m) contract to 
buQd roads, bridges and sew- 
age facilities in the New Terri- 
tories, AP-DJ reports from 
Hong Kong. 

The project is the latest in a 
ji series of valuable government 
contracts received by Sung Foo 
Kee, the construction group 
which went public last year. 


vodka 

By Dai Hayward in 

Wellington 

THE NEW ZEALAND Dairy 
Board, which trades about 
NZIShn (£lbn) a year In milk 
products, is to import and 
market a top-selling brand of 
Russian vodka. The Board Is 
seeking to boost Soviet trade 
so that the USSR will have 
more funds to buy Its dairy 
products. 

The Soviet Union is In the 
top live of New Zealand's trad- 
ing partners. Most of the trade, 
both imports and exports, is 
handled by the Board's subsid- 
iary. Sovenz, which was set up 
to develop trade between the 
two countries. 

Sovenz imports Soviet trac* 
I tors. Lada can, and fertiliser 
I . - and now Stoli chnaya vodka. 
1-In two years sales of Lada cars 
“in New Zealand htcreased'from 
600 to 2J>00 a year, making it 
the largest market for the 
Soviet cars outside the Eastern 
bloc. Last year Sovenz also 
Imported 70,000 tonnes of pot- 
ash fertiliser, 

Sovenz is responsible for the 
sale of all New Zealand dairy 
products to the Soviet Union. 
In 1988-89 It sold 60,000 tonnes 
of batter to the USSR making 
it New Zealand's second big- 
gest butter market after the 
UK. It also exports large quan- 
tities of wholemilk powder. 

Sovenz also sells New Zea- 
land manufactured goods and 
agricultural products to the 
USSR. In the 1988-89 it 
exported 20,000 tonnes of mut- 
ton to the Soviet Union. 

In a joint venture it is har- 
vesting peat moss on Sakhalin 
island in the Soviet Far EasL 
Proceeds from the sale of this 
will be used to buy New Zea- 
land dairy products. The joint 
venture company plans to 
eventually develop timber, fish 
and mineral operations. 

Largely as a result of Sovenz 
efforts the Soviet Union now 
buys more than 5 per cent of 
all New Zealand dairy exports 
while the Dairy Board has also 
sold 1 per cent of New Zea- 
land's non-dairy exports to the 
Soviet Union. 
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By Kevin Brown in Sydney 

AUSTRALIA should relax rules 
on foreign direct Investment 
and liberalise Its economy to 
attract more inward invest- 
ment from Japan, an indepen- 
dent study by a leading busi- 
ness group urged yesterday. 

A report by the Committee 
for Economic Development of 
Australia said Japan’s share of 
inward investment was not 
excessive, but conceded that 
Australians needed to be reas- 
sured that Japanese motives 
were no different from those of 
British or US investors, 

“Japan’s share of total for- 
eign direct investment in this 
country still only represents 
9.7 per cent - not excessive for 

a country which takes a quar- 
ter of OUT exports and provides 
a fifth of our imports” the 
report said. 

Its conclusions will be con- 
troversial in some quarters in 
Australia, especially in Queen- 
sland, where there is opposi- 
tion to Japanese real estate 
purchases. 

The report, which follows a 
joint study carried out with a 
Japanese business committee, 
said most Japanese investment 
was aimed at development, 
which provided employment. 


rather than acquisition of 
existing property. 

However, many Japanese 
companies believed that for- 
eign investment regulations 
were too restrictive, and that 
controls on ownership of resi- 
dential property inhibited 
potential for tourism. 

Hie report also said that pro- 
cedures for applying for busi- 
ness visas for temporary resi- 
dence in Australia were 
“unnecessarily difficult and 
tedious,” and constituted a sig- 
nificant invisible barrier 
between Japan and Australia. 

it called for a relaxation of 
investment regulations, reform 
of labour markets, market lib- 
eralisation. tax reform and a 
review of Australia's high 
interest rate policy. 

The report also concluded 
that Australian direct invest- 
ment In Japan, which makes 
up around 0.5 per cent of 
global investment, was too low. 

Australian investment was 
heavily biased towards 
English-speaking countries, 
while Japan was regarded as 
culturally alien, and too few 
Australian executives had the 
skills to deal easily with other 
cultures. 
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Rich nations fall out over patents 


Clayton Yeutter: **lt would be tragic if we cannot agree" 


sens us In favour of the farm 
reforms proposud by Mr Anrt 
de Zceuw. chief Gatt :igricul- 
ture official, which call for a 
special emphasis on reducing 
export subsidies. 

“We simply see no redeem- 
ing qualities in export subsi- 
dies." he said. Even if they 
were reduced by half the EC 
would still have a war chest of 
554m a year. Developing coun- 
tries could not accept that. 


He said he hoped the Geneva 
meeting would endorse the de 
Zeeuw proposals and set out a 
detailed timetable for further 
negotiation so that work could 
proceed throughout the holi- 
day period. 

“We have very few negotia- 
ting days left. We cannot afford 
to postpone serious negotia- 
tions any longer.” 

US farms face bankruptcy. 
Page 32 


DISCORD among the big 
industrial powers has pre- 
vented trade negotiators from 
producing this week a draft 
agreement on stronger protec- 
tion for intellectual property 
rights. 

Os several crucial issues 
concerning copyrights, patents 
and industrial designs the US 
has taken positions which 
most other industrial countries 
are not ready to accept. 

hi addition, the dispute over 
the European Community's 
demand that geographical 
appellations of origin be pro- 
tected - a vital question for 
European wine producers - 
has not been resolved. 

Intellectual property rights 
(IPRi form one of the contested 
“new areas” alongside trade in 
services that the big western 
trading nations placed on the 
agenda of Gate's trade-liberalis- 
ing Uruguay Round. They have 
been seeking tough Gatt rules 
to prevent patent piracy, coun- 
terfeiting and other forms of 
theft of money-spinning ideas. 

IPR was thought to be 
mainly a north-south issue, in 
which the rich nations were 
trying to persuade poorer 
nations to accept the need for 
more efficient LPR protection 
worldwide. 

Developing countries fear 
that stringent protection would 
hinder their development and 
they have resisted the inclu- 
sion In Gatt of a matter which 
they consider falls within the 
purview of the Geneva-based 
World Intellectual Property 


Organisation. 

Now, however, differences 
among the rich nations have 
unexpectedly emerged as seri- 
ous obstacles to an agreement. 

The draft text prepared by- 
Mr Lars Anell. chair man of the 
IPR negotiating group, for next 
week’s meeting of the Round's 
Trade Negotiations Committee 


only economic rights, not the 
moral or personal rights of an 
author to determine bow bis 
work is handled. 

At stoke here arc such mat- 
ters as the splitting of a film 
into advertising slots and the 
colouring of old 
black-and-white films. Under 
US law a licensee can do more 


William Dullforce reports from Geneva on the 
Gatt talks on intellectual property rights 


mirrors both these divides. 

Mr Aneil described his 78- 
page report as "essentially a 
compilation of options” but 
maintained that it could never- 
theless form a basis for con- 
tinuing negotiation. 

Reflecting north -south differ- 
ences the text outlines two 
basic approaches. One ealis for 
a single agreement, encompass- 
ing all IPR issues, to be incor- 
porated into Gatt. 

Under the second approach 
two agreements would be nego- 
tiated. The first would cover 
only trade in counterfeit and 
pirated goods and fall under 
Gatt The second would set out 
standards and principles for 
the use of IPR and would be 
implemented in the "relevant 
international organisatian”. 

However, the options listed 
by Mr Anell also reflect serious 
divergences among the rich 
nations. A major stumbling 
block is US insistence that the 
Berne convention on copy- 
right. which Washington 
signed only last year, concerns 


or less what he likes with films 
or other intellectual works. 

Under copyright again, the 
U$ wants to Include in an IPR 
agreement its own unique legal 
concept that "author” refers to 
legal entities, such as compa- 
nies. as well as to people. The 
EC maintains that copyright 
originates with natural persons 
but that a person can waive his 
right in favour of a company, 
as many employees do in their 
work contracts. 

Differences persist over the 
rights of performers and broad- 
casting organisations. The US. 
whose performers rely on trade 
union agreements, opposes 
statutory protection for per- 
formers. 

On patents a fundamental 
divergence has appeared 
between the US and the Philip- 
pines, which are the only coun- 
tries to protect on a first-to-in- 
vent basis, and other countries 
who protect the first person to 
file for a patent. 

The Americans say they can- 
not change their law, although 


Canada has recently amended 
its legislation. Other countries 
argue that the first-to-invent 
principle in practice favours 
domestic patent applicants 

over foreigners. 

The US wants to introduce 
its own patent-orientated con* 
cept for industrial designs. 
This would, for instance, pro- 
vide design protection for sub- 
contractors supplying "crash 
parts” such as fenders to car 
manufacturers. 

Other countries consider 
that the US is here turning a 
technical issue into a political 
one. They argue that the US 
concept would make it more 
difficult for other companies to 
compete and could hit car 
manufacturers' costs. 

The widest gap probably 
exists over geographical indica- 
tions, including appellations of 
origin for wines. The EC’s 
demand for protection is most 
strongly opposed by the US but 
also by other former immigrant 
countries such as Canaria, Aus- 
tralia and New Zealand. 

According to EC officials, the 
US is unfairly protecting big 
Califor nian winegrowers which 
sell large quantities of low 
quality wine under the Cbablis 
label to Canada and Japan. 

Brussels objects to US con- 
sumers being supplied with a 
product known as champagne 
originating in California 
instead of in France. Under 
Community law Italian produc- 
ers of sparkling wine are not 
allowed to call their product 
champagne. 


record sales 
and earnings in 1990 







nfzti 


•Mk 


* 1 . r 






?1 


l‘lt K 




V. . 
^ ■ 

i»V 




' j? 


■ 

mK 

s ..I ,- 
.- *!?.■ 




■i 




lV 


m, «v 
... • 


■i j « 


'V 


y? 


y 


\ - 


* s y 








>. / - 






m 
. . ■ £*.— 

% 






Be- 






V 7““ 

i -,.u 


>u< - V. 


if.- 


‘J. - 


\f. m 


ZJ <V * 

Hk* 








% 


VA 


Jfr. 


n-£ 


X 








- 




■ Tjfk * ■ Vl 

w 

__ _-*v» -,fy . 

»»■> - 

























»y. v-i'-w 


VV'* 




1 - 






- VvY 




»* 


-J*. 


*■- , 


;-..u * 


#*- 




: ;x-- 




X: 


' - .-l tj 




>• t ’ V 


■f . 




















fr. 


yi- 


V. . • 

V'- 






\> ■- 


- 








.r-- 




Vvw: 




- - . Vi 


- Km 




.. v.y 


■-.r ijVf" 




■r.” 


1 












r*-' 


.ti 


Continued growth in 
earnings from world 
wide resources: 

BHP is pleased to report another record 
operating profit; SL103 billiont. Sales were a 
record S13-4 billion and included a full year 
contribution from oil refining ami trading in 
Hawaii; improved prices for minerals and oil; 
deliveries of liquified natural gas from 
Northern Australia and higher international 


$ baton 
14 


12 


Sales* 


(0 
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$ bffion Operating Profits* 

L2 


Dividends declared during the year 
totalled 56.5 cents a share, up 9% over 1989- 
BHP invested $1.9 billion during the year 
to expand and upgrade the Company’s asset 
base for future earnings growth. 

These figures reflect the underlying 
strength of BHP’s global operations as they 
have been achieved in a period of higher 
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© STEEL 

Sales of steel into international markets 
helped offset the decline in the Australian 
market which softened from record levels in 
1989 Earnings were marginally lower 

t Ail figures in SA. 


MINERALS 

Higher prices and continuing strong 
demand for steelmaking raw materials saw 
minerals sales achieve record levels. 
Increased investment in coal and iron ore 
properties added to earnings growth. 

@ PETROLEUM 

Firm world oil prices, increased volumes 
of oil and liquified natural gas from Northern 
Australia and a full year contribution from 


refining and trading operations in Hawaii all 
contributed to solid sales and earnings 
growth. 

For further information, please contact Mr George Khac, 
Corporate Manager Europe, The Broken Hill Proprietary 
Company Limited, 90 Long Acre, London WC2E 9RA 

4k BHP 

Australia’s International Resouces Enterprise 
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Baker acts to foil Khmer Rouge victory 

■ 

US U-tum marks end of policy of blackballing Vietnam, reports Lionel Barber 

T HE US decision to open 
a dialogue with Viet- 
nam marks the end of a 


Palestinians I Greenspan sees 


T HE US decision to open 
a dialogue with Viet- 
nam marks the end of a 
15-year stand-off. But the dra- 
matic switch in policy stems 
largely from a rising tide of 
domestic criticism of Washing- 
ton's policy towards Cambodia. 

Ever since Mr James Baker 
became US Secretary of State 
18 months ago, he has taken a 
beating as critics in Congress, 
the press, television and the 
legion pressure groups in 
Washington have denounced 
covert US military aid to guer- 
rillas fighting the Vietnamese, 
installed government in 
Pn omh Penh. 

In their view US policy was 
tantamount to helping the 
murderous Khmer Rouge 
reclaim power in Cambodia. 

But it was only yesterday 
that Mr Baker finally yielded, 
announcing in Paris that the 
US would open a dialogue with 
Vietnam as part of interna- 
tional efforts to end the civil 
war in Cambodia. 

This is a significant policy 
shift Successive US adminis- 
trations have pursued the dip- 
lomatic and economic isolation 
of Vietnam as a fixed foreign 
policy goal since the traumatic 
defeat in Vietnam more than 
15 years ago. 
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Secretary of State James Baker (right) confers with his Soviet counterpart Eduard Shevardnadze 


of whether US covert overt 
military aid of more than $L5m 
(£&5m) a year to the non-com- 
munist resistance could be 
kept separate from the wtmw 


Cambodia policy a year ago — 
notably when the Vietnamese 
were completing the with- 
drawal of troops which were 
used to install the present gov- 


Sen Government would be dis- 
mantled and all the four par- 
ties, including the Khmer 
Rouge, would share power. 
“We have to accept the Khmer 


open dialogue with Vietnam. 

The us decision has been on 
the cards since President 
Bush’s inaugural speech, when 
he at te mp ted to exo rc i se the 
legacy of the Vietnam war. 
“The lesson of Vietnam is that 
no great nation can long afford 
to be sundered by a memory,” 
he said. 

The question of opening con- 
tact largely came down to tim- 
ing. Memories of the Vietnam 
war remain strong in the US, 
fuelled not only by popular cul- 
ture but by a powerful veter- 
an’s lobby. In recent years, 
however, calls by prominent 
veterans to reestablish diplo- 
matic relations have become 
loader and interest has grown 
in the economic potential of 
Vietnam. 

In addition, the reformist 
Soviet leadership under Presi- 
dent Gorbachev has helped 
change US opinion. Moscow 
has matched words with deeds, 
cutting substantially firwmnfaT 
aid to Hanoi (as have eastern 
bloc countries). 

It was telling that Mr Baker 
chose to rcrai m his announce- 
ment directly after two hours 
of talks with, his Soviet coun- 
terpart, Mr Eduard Shevard- 
nadze. 

At the same time, the Bush 


plan bank 
for occupied 
territories 

By Hugh Caumegy 
in Jerusalem 

A GROUP of businessmen from 
tiie West Bank plans to set up 
a Palestinian bank in the occu- 
pied territories. 

Mr Kemal Hassouneh. an 
industrialist in Hebron, said he 
and four other businessmen, 
had written early this month 
to the armv-nm Civil Adminis- 
tration in the West Bank seek- 
ing to open discussions on con- 
ditions for setting up a bank, 
the first of its kind. 

An application a few years 
ago lapsed and at present the 
only hanking presence in the 
West Bank and Gaza is pro- 
vided by five branches of the 
Jordan-based Cairo- Amman 
Rank and a few remaining 
branches of Israeli banks. Most 
of these closed following the 
outbreak of the Palestinian 
uprising, or intifada. In late 
1987. 

Palestinians say the Cairo- 
ATTiman Bank is limited in the 
facilities it can offer. 

There is a strong political 
objection to dealing with 
Israeli franks, which Palsstin- 


in second half 


By Anthony Harris in Washington 

MR ALAN Greenspan, US D 
Federal Reserve chairman, told regj 
Congress yesterday that the rece 
Fed expected continued, but sms 
“somewhat sluggish”, growth succ 
tn the second half of this year, to k 
and enlarged on his trdL 

last week that bankers* caution T) 
may now be imposing an unin* Can 
tended economic squeeze. Rest 

Testifying before the Senate revi 
Banking Committee, he said dem 
that, while the current tighten- nati 
ing of credit standards would year 
leave the ffri«w*fad system on a four 
sounder footing in the long qua] 
run, “nevertheless, in the here ofl. 
and now, the tightening is the 
beginning to have very real, moo 
unwelcome effects.” He tton, 
observed that “even invest- rant 
me nt- grade corporations T1 
appear to be facing slightly tfo n 
higher costs in accessing bank for 
credit facilities.* per, 

Hinting at the possibility of oft! 
a further easing of policy, he .cent 
said that an adjustment in 1991 


Despite this, the Fed 
reganted the possibil ity o f a 
recession in the near term as 
small, thanks largely to the 
successful efforts by industry 
to keep inventories under con- 
troL 

The Federal ' Open Market 
Committee and Federal 
Reserve TVmk presidents had 
revised their “central ten- 
dency” projection for real gross 
•p atinnfll prodnct growth this 
year to 1-5 to 2 per cent, on a 
fourth quarter over fo urth 
quarter basis, with, real growth 
of 1.75 to 2J5 percent in 199L2n 
the chairman’s previous testi- 
mony in February, the projec- 
tion was for real growth in this 
rang e in 1990. 

The central tendency projec- 
tion for unemployment js now 
for an unchanged 55 . to 5175 
per yen t in the fourth quarter 
of this year, and 55 to 5 j 6 per 
fon t in the fourth quarter of 
1991. Mr Greenspan com- 
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Havana embassy incursions 
raise pressure on Castro 


By ftabert Gcphun 


THE SPATE, of CnbftM napHng 
Mfbim in foreign embassies to 
Havana durias tbs nst data 
days has thrown a apotligbt m 
the efforts of President Fidel 
Castoa to survive to an inerm* 
infily tomtile to tornado wd 
enilrwimcaL 

Yesterday, fmtr persons ware 
still In the Italian aen ba ss a * 
dor's residence, three at the 
Spanish embassy and five more 
in the bouse of -a Czechoslova- 
kian diplomat The Cuban 
authorities have accused 
unnamed foreign interests of 
eneouragtog the asylum seek- 
ers and are adamant in refus- 
ing permtadoa far any to have 
the country. 

This toogb attitude has pro- 
voked a totter raw with the 
Spanish Govt-rnment, which is 


tosisting oa the right of 
in its eaabaswy to leave Cuba. 

Although the numbers are 
small, the Incidents hare 
(breed Dr Castro onto the 
defensive and may complicate 
sensitive negotiations among 
the leaders of the ruling Cuban 
Communist Party over how the 
country’s political system 
should be made more represen- 
utlve. 

Faced by the collapse of 
regimes is eastern Europe and 
uncertain future relations with 
the Soviet Union, Cuba's prin- 
cipal ally, the president has 
become more isolated as an 


apostle of Mantirt-Lentoism, 

However, (he $3- year-old. rev- 
olutionary’s dogged insistence 
on Cubu's path to socialism 
has tended to mask a growing 
debate within the party over 
its future shape and direction. 

Since May, senior officials 
have argued strongly behind 
closed doors that, unless Cuba 
makes significant changes to 
its authoritarian single-party 
political structure, the regime 
could he overtaken by events. 

These officials are still loyal 
.to Dr Castro but have been 
using the opportunity oT prepa- 
rations for a special party con- 
gress next year to try to con- 
vince him of the need for 

chang e. 

The 72-member organising 
committee, formed to May, has 
managed to convince torn to 
accept a broader debate than 
he had anticipated. The party’s 
Political Bureau approved last 
month far-reaching guidelines 
for discussion. 

This not only sought to 
bridge the previous gap 
between the Catholic Church 
and the party, but also said: 
“We have to consider the real 
world in which we live, where 
an intense and complex con- 
frontation of ideas is develop- 
ing, from which we cannot be 
excluded". 

The guidelines stressed: “dis- 
cussions being held - some- 


times outside the institutions 
of Cuban society, including the 
party itself - must be taken 
into the middle; In tills way 
their influence can become 
more efficient and real". 

More prominence is being 
given to such younger figures 
as Mr Carlos Aldatu, sccn-l.iry 
of the party's Central Commit- 
tee after a March shake-up of 
the party apparatus. 

President Castro’s brother 
Raul, the Defence Minister, is 
also reported tu be encourag- 
ing quicker reform - contrary 
to his previous reputation as a 
communist hardliner. 

The reformers are concerned 
that the asylum issue, com- 
bined with rising pressure on 
Cuba from the US, will encour- 
age the president to resist 
change. 

This could then produce the 
kind of split which has been 
avoided until now for fear of 
providing on excuse for Cuban 
exiles in Florida and the US 
administration to inteferv more 
directly. 

The US insisted at the recent 
Group of Seven summit m 
Houston that the Soviet Union 
cut its aid to Cuba as a condi- 
tion for increased US ansis- 
tanee to the Soviet economy. 
Such aid is claimed by the US 
to be worth Sobn a year hut 
is independently calculated at 
$2bn to 53bn. 


Canadian $ reaches 10-year high 


By Barnard Simon in Toronto 

FINANCIAL markets have shrugged off 
Canada's recent political upheavals, push- 
ing the Canadian dollar to its highest level 
to a decade. 

The dollar climbed as high as 86.86 US 
cents yesterday morning, almost a cent 
above its level when the Mccch Luke 
accord talks collapsed four weeks ago 
amid concerns about Canada's political 
and economic stability. 

The surge is due largely to the fall to US 
interest rates, which has widened the 
spread between short-term Canadian and 
US rates to a record Gd percentage points. 
While Canadian rate:; have slipped slightly 


in Use past three weeks, the toll is being 
braked by Ottawa as an ana-inflation mea- 
sure. 

Also, Canada’s foreign trade perfor- 
mance has been, surprisingly strong, irith 
a jump to exports contributing to a season- 
ally adjusted trade surplus of C$95 sm 
(&60m) in May, more than double the pre- 
vious month's figure. 

Mr Barry Davenport, senior vice-presi- 
dent to Bonk of Montreal’s treasury group, 
predicted yesterday that the dollar may 
rise still further over the next few weeks. 
"The constitutional debate has been 
wrung out of the money markets. I’m hav- 


ing fewer and fewer anxious enquiries,” he 
said. 

A weakening economy is expected to 
lead to a more significant drop in both 
interest rates and the dollar this year. The 
number of bankruptcies was 30 per cent 
higher to the first half of this year than to 
Jancaryslune 1983, and the housing mar- 
ket Is in a slump to most parts of the 
country. 

Economists expect the consumer price 
index for June (due tomorrow) to reflect a 
further casing in inflationary pressures. 
The index advanced by 4.5 per in the 12 
months to May. 


Argentine state bank closes branches 


By Gary Mead in Buenos Aires 


MORE than half the bronchos 
of one of Argentina's largest 
state-owned banks, the B.mco 
Hiputccario National (BHN), 
wore abruptly closed this 
week, following a government 
decision eventually to close all 
53 branches before rc-structur- 
toK- 

The BHN, essentially a mort- 
gage bank for small investors, 
was set up a century ago to 
facilitate cheap housing loans 
tu the poor. However, in recent 
yours it has been used by poli- 
ticians as a way to buy votes 
and other support. Its repay- 
ment terms have become 
wildly out of step with finan- 
cial realities. 

According to official figures 
from last April, 59 per cent of 


its creditors were substantially 
behind with their payments. 

The government announced 
in February that the BHN 
would be closed and its 
employees either made redun- 
dant or put in other adminis- 
trative posts. Bank union 
members immediately occu- 
pied the central branch of the 
Bins’ to Buenos Aires, and the 
government retreated from the 
conflict. 

However, the government 
now appears more determined 
to carry out the closure- It has 
announced that 60 per cent of 
the 3,200 BHN employees must 
go. cither through early retire- 
ment or to other posts in gov- 
ernment bureaucracy. Trade 
unions affected by the measure 


have verbally repudiated the 
decision, but as yet have 
refrained from strike action. 

The reform of the BHN, as 
well as that of other state-run 
banks, is a priority for the 
World Bank, which is giving 
financial support for reform of 
Argentina's financial sector. 
The future role of the BHN is 
to be substantially reduced, to 
one of proriding bonking sup- 
port for housing construction 

- backed by the World Bonk 

- to the country's Interior. 

• Argentina's exports for 
the first half of 1990 reached 
$5.87bn - a 10-year high. Gov- 
ernment figures indicate that 
imports fell to SI .SI bn, continu- 
ing a three-year decline. 

The figures suggest that the 


65 per cent growth in Argen- 
tina’s trade surplus for the 
January -June period will lead 
to a full-year trade surplus of 
more than $6bn. 

Also, the relatively low level 
of imports is a dear sign of the 
country's current recession. 

Average industrial output in 
the first half of this year 
dropped by 12.7 per cent 
against the equivalent period 
of 19S9. An official forecast has 
“industrial perspectives for the 
next months less optimistic 
than for previous months." 
However, independent analysts 
point out that there are signs 
in the Last two months of 
increased economic activity, 
and that Che recession may 
have bottomed out. 


Young trails 
in Georgian 

primary 

By Peter Riddell, US 
Editor, in Washington 

MR ANDREW Young - 
veteran DS civil rights leader, 
former mayor of Atlanta and 
ex-ambassador to the UN - 
faces an uphill battle to 
become the first black gover- 
nor of Georgia. 

In the first round of the 
Democratic Party primary on 
Tuesday, he won less than SO 
per cent of the vote, against 41 
per cent for Mr Zell Miller, the 
lieutenant-governor, with 
three other runners tr ailing . 

There will be a run-oil on 
August 7, but support from the 
other white candidates may 
shift to Mr Miller. 

Mr Young, who attracted 
much white support in his 
eight years a mayor of 
Atlanta, ran as a pro-business 
centrist and the campaign was 
not fought on racial lines. 
However, Mr Young attracted 
much of his support from the 
black community and suffered 
from its low turn-out. 

The Republican Party is 
mounting its strongest chal- 
lenge for the governorship of 
Georgia in more than a cen- 
tury. Mr Johnny Isaksnn, 
party leader in the state 
Assembly, easily won the 
Republican primary. 

Black people are running for 
state- wide offices In elections 
to several southern states in 
November. 


Japanese advance 

in US auto market 

■ ■ 

But new car sales overall are 
down 5%, writes Kevin Done 


U S SALES of now cars 
toll by 5 per cent to the 
first half of the year to 
4.8m, while US ear production 
dropped by 16.8 per cent to 
3.2m as manufacturers were 
forced to cut output to reduce 
stocks. 

The fall in sates, following a 
6 l 8 per cent decline to new car 
sales in the whole of 1989, has 
intensified the competitive 
pressures In the US auto mar- 
ket. These have severely 
depressed the profits of the 
three big US -car makers. Gen- 
eral Motors, Ford and Chrysler. 

Despite lower demand, lead- 
ing Japanese car makers have 
continued to make hig gains in 
the US supported by growing 
-output from their . rapidly 
-expanding US assembly plants. 

While overall: new .car sales 
fell by 5 per cent to the first six 
months of the year, sales of 
Japanese-badged cars jumped 
. by 9-3 per cent to 1.32m. This 
boosted the Japanese share of 
the US market to 27.3 per cent 
from 23£ per cent in the first 
half of last year. 

The total share of Japanese- 
derived cars to the US now 
exceeds 30 per cent, however, 
as GM, Ford and Chrysler also 
market under their own 
brand-names cars supplied 
from Japan or the so-called 
Japanese transplants, the Japa- 
nese assembly plants in the 
US. 

While General Motors, the 
world’s biggest car maker, suc- 
ceeded to the first half o£ the 
year in halting the long ero- 
sion of its domestic market 
share, both Ford and in partic- 
ular Chrysler lost ground to 
the Japanese car makers ted by 
Honda and Toyota. 

The Japanese transplants in 
the US, including joint ven- 
tures with US car makers such 
as NUMMI (Toyota/GM) and 
Diamond Star (Mitsubi- 
shi/Chrysler) accounted for 21 
per cent of total US car output 
to the first six months com- 
pared with 14J8 per cent a year 
ago. 

While total US car output 


declined by 16.8 per cent to 
3.19m, production by the Japa- 
nese transplants jumped by 
17.5 per cent to 669,000- 

Both Honda and Toyota are 
threatening to oust Chrysler 
from third place in the US car 
market. Chrysler suffered a 
19.7 per cent fail in new car 
sales to the first half of the 
year to 436,000, which 
depressed its car market share 
to only 9 per cent. 

Honda increased its US car 
sales by 1A3 per cent to 434,000 
to capture a 9 per cent market 
share, while Toyota lifted sales 
by 24.2 per cent to 389.000 
increasing share to 8 per cent 
from 6JZ per cent a year ago. 

. Helped by new products. 
General Motors succeeded in 
malnfcifning its share at 36.2 
per cent, a marginal rise on the 
first half af 1989. In the last 
decade, however, its domestic 
presence has been undermined 
with the lass of a quarter of its 
share of US new car registra- 
tions from 46.4 per cent in 1980 
to 35 J per cent last year. 

After steadily improving its 
position throughout the 1960s, 
Ford, CM's main domestic 
rival, lost ground in the first 
half of the year with an 11.7 
per cent foil in sales volume 
and a decline in its market 
shore to 21.1 per cent from 22.7 
per cent a year ago. 

There has been an increas- 
ing shift in the US vehicle mar- 
ket from cars to light trucks, 
especially pick-ups and mini- 
vans (high roof seven-seat 
estate cars). The big three US 
auto groups still hold 84 per 
cent of this market. Light 
truck sales account for a third 
of the combined car and light 
truck market. 

In the first six months light 
truck sales declined only mar- 
ginally by 0.8 per cent to 2.42m. 
- with GM gaining ground 
and Chrysler again losing 
sales- As a result demand to 
the overall new vehicle market 
(cars and light trucks) fell by 
3.6 per cent to 7.26m. The over- 
all market fell in the whole of 
1989 by 5 J3 per cent to l*L55m. 
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In September British Tblecom is 
revising some of its prices. 

But the overall increase for 
main UK services will be only 5.3%. 

Well below the current inflation 
rate of 9.8%. 

Before these changes our prices 
in real terms had fallen by over 22% 
since 1984. 

Over the same period interna- 
tional call prices had fallen by 25%, 

From September calls to over 100 
overseas destinations will cost less. 

In every other respect though, 
we’ve been moving ahead. 


Last year alone we invested £3 
billion improving our business. Provid- 
ing the advanced telecommunications 
infrastructure that Britain needs. 

Most aspects of our customer 
service have shown notable improve- 
ments. Over 92% of all faults are now 
cleared within one working day 

94% of orders for new equipment 

are completed on the date agreed with 
the customer. And 95% of payphones 

are now working. 

There’s still a lot to be done. 

But we’re investing now to make sure 
that it is. 


British 

TELECOM 


And, of course, to make sure 
that it’s only our prices that get left 
behind. 

fbr more details of our new 
prices please see the leaflet which 
you’ll find enclosed with your tele- 
phone bill from 20 August or call 
your District Office contact number 

during normal working hours. (The 
number is shown on your telephone 

bill.) 

Remember, too, that apart from 
weekends and evenings, cheap rates 
are now available only on Christmas 
Day, Baring Day and New Year’s Day. 


It’s you toe answer to 















^ , B-^wctB-ag B.ffSaidfiifrftS’RS 3S,g.£KiP0 3 g 8 g S&S . .0 


FINANCIAL TIMES TtiiTRSbAy JUty I* *9&0 


Bmton sells Thatcher launches Tory 


credit card 


business to prCp^ffttlODS for dCCtlOH 


US company 


By Philip Stephens, Political Editor 


By Maggie Urry 


BURTON Group, the fashion 
retailer, yesterday confirmed 
the sale of Its credit card busi- 
ness and said It would with- 
draw from its property devel- 
opment business. Burton said 
it would "go bach to its heart- 
land and its strengths, which 
are in retailing." The two 
moves were the result of a 
year long strategic review, it 
said, and would reduce its bor- 
rowings. 

The shares gained Sp yester- 
day dosing at 109p. However, 
the property announcement 
came after the market dosed 
and brokers said the share 
price was likely to rise sharply 
a gain today. 

Burton's credit card opera- 
tion, the largest store card 
o pe rat o r in Europe, is being 
sold to GE Capital, the finan- 
cial services subsidiary of Gen- 
eral Electric of the US, for 
£182.7m in cash. Burton Prop- 
erty Trust, which runs the 
property development busi- 
ness, is to be put up for sale 
formally. 

For GE Capital the purchase 
dT the credit card business is 
its first move into store cards 
in Europe, although it runs 
37m retail cards in the US. 

Following the credit card 
sale, and the repayment of a 
£8 2m loan from the parent to 
the credit card business. Bur- 
ton said its debt/equity ratio 
would be around 50 per cent at 
the August year end, up from 
47 per cent a year ago. 

Burton and GE Capital will 
have a long-term marketing 
arrangement, initially for 15 
years, and GE Capital will 
charge Burton a commission 
to handle the card transac- 
tions, which account for about 
a quarter of the turnover in 
Burton's shops. 

GE Capital is not bulng Bur- 
ton's stockbroking and fund 
management business which 
Burton hopes to sell to others. 

Yesterday’s announcements 
remove two of the uncertain- 
ties which have dogged the 
Burton share price in recent 
weeks. Mr John Richards, 
stores analyst at County Nat- 
West WoodUac, said, "Burton 
has gone through the crisis of 
confidence and the market Is 
getting what it wants." 

Lex, Page 16 


mrs Margaret Thatcher has 
launched the Conservative 
Party’s preparations for the 
next general election with the 
commissioning of a compre- 
hensive ministerial “audit" of 
the Government’s past achieve- 
ments and present ambitions. 

The Prime Minister is expec- 
ted to push the proc es s further 
today with a signal to back- 
bench Tory MPs that she plans 
to set up about a dozen special- 
ist groups — each chaired by a 
minis ter — to produce mani- 
festo ideas across the whole 
range of policy. 

Her preparations coincide 
with a flurry of activity among 
free market think tanks 
designed to ensure than the 
manifesto contains radical pro- 
posals in areas such as local 
government, housing, the envi- 
ronment and social policy. 

Mrs Thatcher has hosted 
lunches in recent weeks for 
organisations such as the Cen- 
tre for Policy Studies, the 
Adam Smith Institute and 
Institute of Economic Affairs 


to seek their advice on the 

yriaf^ thfimpg. 

Senior figures in the Conser- 
vative Party are emphasising 
privately that they still believe, 
that the relatively bleak 
short-term economic outlook 
makes it unlikely that the Gov- 
ernment will be abla to call a 
siurn June election. 

The conventional wisdom is 
that tire autumn of ne*t year is 
the earliest likely date and Mrs 
Thatcher herself warned ear- 
lier this week that she was pre- 
pared, if necessary, to wait 
until the end erf her full term of 
office in mid-1992. 

Mr Kenneth Baker, the Con- 
servative Party chair man , is 
determined that this October’s 
conference should not be a 
repeat of that in 1986 which 
created an unstoppable 
momentum towards an elec- 
tion the following June. 

The conference is therefore 
likely to focus on broad themes 
from which the stran ds of the 
manifesto can be drawn rather 
than, as in 1986, on more spe- 


cific commitments. 

Each Cabinet minister has 
been asked to produce a 
detailed report on his depart- 
ment’s achievements since 
1979, on his present plans for 
the immediate future and on 
medium term priorities. 

The audit will provide the 


haste for the work of the policy 
crrouDs. which in turn will 


groups, which in turn will 
report to an “A” team of senior 
mini sters which will be 
charged with co-ordinating 
plans for the election. 

Detailed drafting work on 
the manifesto - which will be 
undertaken by the Prime Min- 
ister’s policy unit - is unlikely 
to start until next year. But a 
number of ideas have already 

taken grip. 

Mrs Thatcher emphasised 
yesterday her concern for a 
range erf measures to reinforce 
family life, while senior minis- 
ters believe that a commitment 
to extend council house sales 
through a “rent -into-mortgage” 
scheme is certain to be 
included. 


Community care plans shelved 


THE GOVERNMENT has 
abandoned plans to restructure 
the care of the elderly and 
handicapped in the community 
from next April. That will 
instead become the starting 
date for a p rog ram me to phase 
In the changes over three 
years, writes Alan Pike. 

Anxiety to hold down 
increases in community charge 
levels next year has forced 
ministers to defer foil imple- 
mentation of the plans. But the 
decision is a political embar- 


rassment for the Government 
and it drew condemnation 
bom local authorities and vol- 
untary organisations as well as 
opposition MPs. 

Mr Kenneth Clarke, Health 
Secretary, tried to bold high- 
spending local authorities 
responsible when he 
announced the deferral in the 
Commons yesterday. 

He said it bad become “over- 
whelmingly dear” that many 
authorities were not managing 
their services and spending so 


that they could deliver good 
quality services within reason- 
able spending limits. Because 
of local authority spending it 
seemed sensible that any new 
burdens on local government 
in 1991-92 should be kept to an 
absolute mmrmnm 
Mr Robin Cook, the opposi- 
tion Labour health spokesman, 
criticised Mr Clarke a tte mp ting 
to blame local authorities and 
said the real cause of the delay 
was the refusal of the Treasury 
to provide adequate 


British Telecom pushes up prices 


BRITISH Telecom is to 
increase average household 
telephone charges by 9 per 
cent in September, although 
most large business users will 
see no change In their bills, 
writes Hugo Dixon. 

BT said the price changes 
would bring its prices more 
into line with costs. 

The discrepancy in the treat- 
ment of residential and busi- 
ness customers would have 
been greater if the Office of 


Telecommunications (Oftel) 
the industry watchdog, had not 
refosed BT permission to raise 
its residential prices more 
steeply. 

BT is increasing line rental 
charges by 12 per cent, while 
making only slight changes to 
most call charges. 

This benefits businesses, 
which make many calls, but 
harts residential customers, 
many of whose bills are domi- 
nated by the rental charge. 


The prices of BT*s main ser- 
vices are controlled by a for- 
mula agreed with Oftel, which 
keeps the average annual 
increase to 45 per cent below 
the rate of inflation. 

The company said the effect 
was to increase prices by an 
average of 5.3 per cent, exactly 
4.5 per cent less than the latest 
increase in the Retail Price 
Index. BT bed wanted to put 
up line rental charges by more 
than 12 per cent 
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SUMMER/AUTUMN 1990 


CALENDAR 


World Aerospace and Air 
Transport to the Year 2000 
and Beyond 

28, 29 & 30 August — London 


Financial Times/ 

Price Waterhouse 
Capital Markets Workshops 


17, 18 & 19 October 

21, 22 & 23 November 

5, 6 & 7 December — London 


World Mobile Communications 

24 & 25 September — London 


City Regulation Reappraised 

5 November — London 


Pollution Management 


2 & 3 October — Birmingham 


Wbrld Electricity Conference 

12 & 13 November — London 


FT- City Course 

8 October - 26 November — London 


Business with Spain 

19 & 20 November — Madrid 


Investment Opportunities in 

British Broadcasting 


9& 10 October — London 


European Business Forum 
— Business in Central and 
Eastern Europe 

26 & 27 November — Home 


Product Strategies for the 90s 

15 & 16 October — London 


Wbrld Telecommunications 

3 & 4 December - London 
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Fayeds to 
appeal to 
Strasbourg 


The 12-year House of Fraser 
saga, entered a new phase 
yesterday as the Fayed 
brothers said they planned to 
lodge an appeal to the 
E ur ope an Commission of 
Human Rights in Strasbourg 
as a response to the 
Department of Trade re po rt 
into their purchase of the 
stores group, published in 
March this year. 

Following legal advice, the 
Fayeds wifi argue that the 
“lack of basic safeguards” in 
the system by which DTI 
inspectors investigate 
companies is a “travesty of 
justice". 

The DTI report said that the 
Flayed brothers lied repeatedly 
to their City advisers, to the 
press and to regulatory bodies 
during their £6l5m takeover 
of the Harrods stores group 
in 1985. But Mr Nicholas 
Ridley, the then trade 
secretary, said that there were 
no grounds for taking further 
action against the 
Egyptian-born brothers. 


Reforms could 


ease EMS entry 


Britain’s fall membership of 
tiie European Monetary 
System win be endangered 
unless the Government adopts 
new policies to straighten out 
the skewed UK housing 
market according to the latest 
research by Mr John 
MueUbauer for the Institute 
for Economic Policy Research, 
a left-wing research group. 

Mr Muellbauer recommends 
a four-pronged approach. They 
include: 


to those who need it by 
limiting it to the first 10 years 
of borrowing 

• reverse some of the drastic 
cuts in building for housing 
associations and release land' 


FIND OUT 
WHO’S LEADING 
BEFORE 
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If you dial 

0898 


during this year's 
Open, you'll hear the 
official results and 
information service 
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for development 

• tighten capital adequacy 
ratios for the lending 
institutions 

• bring back a property tax, 
preferably based on 
underly ing laud values. 

As sterling's entry to the 
exchange rate mechanism of 
the E ur o p ean Monetary 
System would reduce the risks 
attached to sterling, interest 
rates would have to fell 
sharply. 






Warning over 
lingering PCBs 


A warning that dangerous 
quantities of toxic PCBs are 
still in existence and are not 


being safely destroyed was 
given yesterday by Mr Graham 
Searie, a director erf Rechem 
Environmental Services, a 
British toxic waste disposal 
company. 

Mr Searie said he intends 
to make inquiries in the 
el ec tric i ty supply Industry to 
see what has happened to 
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Daphne Parish (right) was met by her stoteor 
English (left) and other relatives as she arri ved o gca ja, 
London yesterday afterlrer release 
where she had served four months of a 
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production of them was halted 
world-wide several years ago. 
The materials 

- polychlorinated biphenyls 

— are used in transformers 
and in capacitors which even 
out electrical current They 
are believed to be carcinogenic 
and their use is being phased 
out 


before her trfaL Mrs Parish was. flown to the _ Z« » rim sa 
capital Lusaka on Monday, where she met jPresHani 
Kenneth Kaunda who had intervened, to olrtafo her 
release. Mrs Parish, a nurse, and Farzad Bazof t, a British 
journalist, were arrested after they had driven ^ m Injtqv 
military complex to investigate an explosion. MT Hazarc 
was accused of collecting soil samples to try to esja misii 
the nature of weapons used at the m ilitar y base. He was 
executed in March. 


it applies to second homes. 
It says the standard charge 
causes difficulties to local 
authorities out of all 


Brooke under 


proMirtioh to the “benefit" it 
seeks to tax. 


there could be some rriractadee 
to do this immediately because 
Mr Arthur Scargill, NUflf 
president, is also the IMO 


pressure 


Mr Feta: Brooke, the Northern 
Ireland Secretary, is expected 
to come under pressure from 
Unionist MPs in the House 
of Commons today to explain 
the difficulties between the 
British and Irish 
Governments, which are 
holding up progress on Ms 
inter-party talks initiative. 

Hr Brooke is aware of 
growing i rr i tation among 
Unionists and the apparent 
failure to resolve the problem 
over the timing of the Irish 
input into the talks. There Is 
no sign of a compromise. 
Unionist leaders said 


seeks to tax. 

The Convention of Scottish 
Local Authorities (Cosla) told 
Mr Malcolm Rlfklnd, Scottish 
Secretary, that all houses 
which were not someone's sole 
or Tnfltn residence should be 
liable to non-domestic rates 
instead of the standard 
community charge. 


Mall complaints 


Unsolicited mail prompted . 
nearly half of the complaints 
received by the Data - ■ 


Miners may 
sue IMO 


willing to meet Mr Brooke. 


Second homes 
tax under fire 


Local authorities in Scotland 
called on the Government to 
abolish the standard poll tax, 
the new local tax to pay for 
services and amenities, when 


Members of the National 
Union of Mineworkers* 
national executive are today 
likely to consider soring tire 
Paris-based International 
Mine rs Organisation for the 
return of up to £l-8m held In 
accounts abroad. 

The executive will hear a 
report from four members who 
met Mr Gavin Lighiman QC 
on Tuesday for advice on 
whether to try to claim the 
money, contributed from tire 
Soviet Union and east Europe 
during the 1964-85 faunas' 
strike. Although Mr Tdghtman 
urged the onion's executive ' 


three times higher than the - 
figure for tire previous year. 

In his Sixth Annual Report . 
to Parliament Mr Eric Howe, \ 
the Data Protection Registrars 
described a range of 
complaints from recipients 
of time share brochures toa 
man wire received large A: 
amounts of unsolicited mail; . 
addressed to his late wife.. •. 

The rise in complaints of ..... 
this nature was part of an . 
overall sharp increase in- 
complaintfi from-lraHviduals ;■ . 
totalling 2838, two and a half * 
times the figure for the . 
previous year. Complaints . - 
about not brine given access 
to ontfs own files fell -from ». 


in his inquiry report to claim 
money held hi IMO accounts, ceaupgiuesiya st e ritay . 


• The European Community's 
e x ecuti ve Cwnrnlsriofr ; 
proposed EC-wide rules to : 

authorities and private • 


Business International s 9th Annual Roundtable 

with Government of Turkey 


sponsors • MANUFACTURERS HANOVER > BANKERS TRUST and INTERBANK 


TURKEY AT A CROSSROADS 


OCTOBER 23-25, 1990, HILTON INTERNATIONAL HOTEL, ANKARA 


The 1990s wfB be a decade of choice for Turkey. Although growth rates have been weB above 
the European average, spiralling inflation has undermined living standards and pofilical support 
for the government There are growing fears that potential Investors win foersasingfy turn to the 
exciting new opportunities emerging in Eastern Europe - underfined by the recent dedsort to 
delay Turkey's membership of foe European Conunurity. 

To examine how Turkey wflt endeavour to remain attractive to foreign investment Business 
International has arranged an occasion for business to meet government This major two-day 
Roundtable will assess the key issues facing Turkey in the 1990s and will give senior 
executives foe opportunity to hear from Turkey's leading decision- makers what lies ahead. 

Business International has brought together a distinguished panel of speakers Including: 
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MANAGEMENT: Marketing and Advertising 


P la nnin g advertising 
strategy in a country 
where no-one knows 
what the next day's 
economic situation, will be and 
where inflation swings 
between 1,800 per cent and zero 
in reaction to the latest in a 
series of government plans is 
no easy task. 

But then Washington Oliv- 
ette is an unusual man. Not 
only is he known as the rock 
star of Brazilian advertising, 
with a personality and dress- 
sense as colourful as his name, 
but his agency was one of Bra- 
zil's only businesses to see a 
window of opportunity in the 
seizure on March 16 of 80 per 
cent of ail personal and corpo- 
rate savings by the new Presi- 
dent Fernando Collor. 

For the rest of the Brazilian 
advertising industry this dra- 
conian freezing of assets was 
the final nati in the coffin of an 
industry already suffering a 
slump. With no money to 
spend, the first thing compa- 
nies would cut would be adver- 
tising. But. says Olivetto, it 
was Bis “finest moment” 
Within hours of the 
announcement, he had gath- 
ered together fellow directors 
of his agency, W/Brazil, at his 
house and after a 48-hour 
brainstorming session, re- 
thought the marketing strat- 
egy for all their clients. After 
two sticky months with busi- 
ness faffing by 15 per cent and 
then by a further 20 per cent, 
things are now 25 per cent up 
on the levels before the liquid- 
ity squeeze. Moreover, in April 
when six of the other top ten 
agencies were laying off staff, 
W/Brazil gave its own an 
across-the-board 42 per cent 


A peculiarly Brazilian strategy 
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Finest moment’ of 


adland’s rock star 


Christina Lamb explains how the owner of one agency found a 
window of opportunity as inflation soared 



VENDO NAO NEGO 


COBRO QUANDO PURER 


mvraLnnazvsESsajBBos. 



Washington Olivetto: ads exhorted people to buy now and 
not deny themselves after the presidential freeze on savings 


pay increase. 

W/Brazil looks like Brazil’s 
most innovative agency 
should. Claiming to be “a first 
world agency in the third 
world”, its black wicker plant 
pots, sculptured lamps and 
designer blinds blotting out the 
skyscrapers of Sao Paulo 
would not be out of place in 
New York or London. 

But Washington says work- 
ing in Brazil in an oscillating 
economy has given his agency 
the opportunity to develop an 
edge over first world agencies 
and to become very versatile. 
“We have a fantastic know- 
how of economic crazes. I'm 38 
and for my 19 years of profes- 
sional life there have always 
been different economic feds. 
Since the agency was set up 
four, years ago, governments 
have come up with four differ- 
ent national economic plans, 
each time bringing everything 
to a halt and forcing us totally 
to rethink campaigns.” 

Its strategy to cope with the 


Collar freeze was effective - if 
crude. Bold black and white 
billboard and newspaper adver- 
tisements beseeched customers 
to buy clients' products with 
slogans such as “If you can’t 
pay, we'll find a way” or, in the 
case of the photographic chain 
Fotoptica, “Please, for God's 
sake, bay something - how- 
ever small; we need the 
money!” 


What W/Brazil had latched 
onto was that overnight “credit 
had gone from being an impos- 
sibility to a necessity,” says 
Washington. When inflation 
stood at 84 per cent a month, 
credit cards were not accepted 
and paying in instalments car- 
ried extremely high penalties. 
Suddenly people’s cashflow 
had been brought to a halt, the 
government’s radical measures 
had slashed inflation to 0 per 
cent. It is now back to double 
figures. 


W/Brazil's campaigns, there- 
fore, focused on easy terms of 
payment An added incentive 
which capitalised on the fear of 
potential customers that reces- 
sion might affect their job 
security, was that if the buyer 
became unemployed he or she 
need not pay the last two of 
four monthly instalments. 

The most successful cam- 
paign was that for the Zachar- 
ies tyre retailing empire which 


had been in the red. Within 
three days of the Collor 
announcement, W/Brazil had 
adverts ready claiming: “if you 
have anything which needs 
doing but no money, come in 
and we’ll find a way." Accord- 
ing to Gabriel Zellmeister, the 
agency's artistic director, only 
three people visited the 60 
slugs tiie day after the Collor 
Plan was announced; within 
seven days of the advert 
appearing, there were 700. This 
compares very favourably with 
Zacharias’ best ever day of 
1,000 customers. 

Another client, Cofep, one of 
the world's biggest shock 
absorber manufacturers worth 
$750m and employing 25,000 
people, was, according to Zell- 
mgjgter, “an its knees and lay- 
ing people off.” No one was 
repairing cars and exports 
were down because of a poor 
exchange rate. In April W/Bra- 
zil began a $7m TV campaign 
featuring a dachsund begging 
for money to pay for a shock 
absorber for its master's car. 
Since then Cofep has exceeded 
projections made in December 
and sold July's production in 
June. 

However, not all clients have 
prospered. Olivetto explains: 
“Some clients, such as banks, 
and domestic appliance and 
motor industry companies, 
immediately stopped advertis- 
ing, so we concentrated on cli- 
ents selling consumer products 
and advised others not to 
advertise. People just won't 
buy new washing machines at 
a time like this. We want our 
clients* business for 20 years 
not three months so we were 


totally fair in giving our views 
of their prospects.” 

W/Brazil ranks about eighth 
among Brazil's advertising 
agencies in terms of income - 
863m last year compared with 
88m in 1986 when it became 
independent. It was once part 
of Swiss based GGK which 
went to Brazil in 1973 to 
launch Volkswagen. It subse- 
quently lost the account after 
four months but the agency 
stayed. 

Today, Olivetto can afford to 
shrug off the Collor Plan as 
what he calls the “little disas- 
ter”. He estimates that the 
plan resulted in a decrease in 
advertising of 30 per cent in 
the past three months but that 
was “30 per cent of something 
already very weak”; the indus- 
try had already been in decline 
in the last six months of 1989. 
Total Brazilian advertising rev- 
enue last year was 82J9bn. 

Advertising in Brazil is 
• nniiBuai in tha t TV air time is 
much cheaper than magazine 
space. In the world’s most tel- 
ly-addicted nation, a successful 
soap opera can attract viewing 
figures of S3 per cent of view- 
ers. This makes it a very 
attractive medium and one 
which generates 68 per cent of 
W/Brazil's income. Olivetto 
points out: “A double page 
spread in the leading news 
magazine Veja, with 870,000 
sales and 4m readers, costs 
8100,000, while for the same 
money we can put on one 30- 
second commercial during the 
news and talk to 45m people.” 

According to Leda-Nielsen, 
the agency which monitors 
advertising, the split in 


national advertising revenue is 
55 per cent on television, com- 
pared with 27 per oent in news- 
papers, 12 per cent magazines 
and 6- per cant radio. 

Perhaps partly because of 
the large volume of television 
adverts it produces, W/Brazil 
last year had 19 commercials 
for 17 different clients short- 
listed at the Cannes Awards in 
France. In Brazil, the agency 
won nine of the 12 best TV 
commercials at TV Globo, in a 
competition run by the com- 
pany, which is the country's 
leading TV station and the 
world's fourth largest. 

W/Brazil makes 125 commer- 
cials a year for 26 clients which 
include the country's biggest 
shoe factory, second biggest 
producer of cleaning products, 
the largest insurance company 
and one of Brazil’s leading 
banks. Because he values the 
agency's independence, Oliv- 
etto turned down offers from 
all five Presidential candidates 
to handle their advertising 
campaign in last November’s 
elections. 

Olivetto is hoping for a tie-in 
with a foreign agency and 
claims: “With clients like 
these, in London or Europe our 
income would be ten times 
more. Brazil’s great tragedy is 
that out of a population of 
150m we have only 4m to 5m 
consumers.” 

The secret of his agency’s 
repntation for originality, 
according to Olivetto - who 
lias become something of a 
television personality - comes 
from "keeping the atmosphere 
buzzing.” He regularly sends 
flowers to the female staff the 
day’s work is celebrated with 
drinks all round and every 
other Friday, stars are brought 
in ranging from TV personali- 
ties to footballers, artists to 
singers. He explains: “We have 
to keep our finger on the 
pulse.” 

The staff numbers are small, 
only 126, but wages are kept 
high to attract the best Pass- 
ing like a whirlwind among 
copywriters and designers, 
Olivetto says they are ail 
hand-picked. “Our slogan is 
excellence in advertising and 
that means a£L our work. Other 
agencies have one brilliant job 
a year and live on that For us 
each week without one bril- 
liant TV commercial or news- 
paper advertisment makes us 
nervous.” 

With inflation now creeping 
back up to monthly double fig- 
ures Washington expects to 
have to produce another adver- 
tising strategy for a new eco- 
nomic reality soon. “To think 
of Brazil without inflation is 
like transforming La Cicciolina 
into Mother Teresa,” he says. 


Socially responsible advertising 


Snapping up controversy 


Bv Alice Rawsthorn 


A mentally handicapped 
man is stacking the 
shelves of a supermar- 
ket Shoppers sweep past him 
averting their eyes. The film 
freezes catching the man in a 
smile. Suddenly he is happy 
with no sign of a handicap. 

This starts off like a public 
service announcement but 
turns into an advertisement for 
Fuji film. It is now r unnin g on 
British television with another 
Fuji commercial in which an 
Asian woman is shunned by a 
group of white mothers as she 
waits to collect her daughter 
from school This co mm e rcial 
also has a happy ending. The 
film freezes as a white child 
smiles while the woman hugs 
her daughter. 

Howell Henry Chaldecott 
Lory, the advertising agency 
that created the commercials, 
sees the Fuji campaign as the 
prototype of a new genre of 
“socially responsible” advertis- 
ing which highlights the unpal- 
atable problems other ads 



Fuji says it with a smile 


ignore. 

The counter argument is 
that, far from being socially 
responsible, the agency is 
exploiting other people’s prob- 
lems — mpnfeii handicap and 
ethnic oppression — to attract 
attention to itself and to its 
cli ents ’ products. 

Rupert Howell, HHCL’s man- 
aging partner, brushes aside 
such a suggestion. The agency 
checked the commercials with 
Mencap and the Commission 
for Racial Equality before they 
went on air, he says, and he 
has “bucketfuls of letters” 
from charities complimenting 
Mm on the commercials. 

HHCL has cornered the mar- 
ket in controversy ever since it 
started four years ago. It is by 
Gar the noisiest of the noisy 
band of self-styled “third 
wave” agencies. These agen- 
cies were formed in the late 
1980s in a flurry of rhetoric 
about how the old agencies 
were a bunch of boring old 
has-beens and how they were 
the young turks who would 
hani the advertising industry 
into the 1990s. 

HHCL specialises in the 
“love it, or loathe it, but yon 
cannot ignore it” school of 
advertising. Its launch cam- 
paign for First direct, the Mid- 
land Bank’s branchless bank- 
ing service, with its apparently 
irrelevant and unrelated 
images was typical The Fuji 


account, which HHCL won last 
autumn, offered an opportu- 
nity to produce yet another 
controversial campaign. 

Fuji was the second player, 
after Kodak, in the UK film 
market and had spent rela- 
tively little on advertising in 
the past. HHCL’s brief was to 
create a campaign to differenti- 
ate it from its competitors. 

All the for films 

concentrated on the quality of 
the colour. HHCL decided to 
position Fuji as the film for 
professional photographers and 
to focus on the power of pho- 
tography. It chose to do so by 
using everyday images. 


rarely intrudes. • - .. . , 

It is t pu ti to the t mu d 
nature of most advertising that 
Ogilvy & Mather's current 
campaign for Lever Brothers' 
Radion detergent has caused 
such a stir. The Radion. ads, in 
which an ingratiating pre- 
senter shouts about smelly 
shirts, attract attention by 


being so different Grom the 
raaF 


In some respects it is strange 

lercials 


that the Fuji commer< 
should seem so striking. They 
do not, after all. depict violence 
or even overt cruelty. The 
shoppers sLmpl7 ignore the 
mentally handicapped man, 
just as the white .women ignore 
the Asian mother. 

“It is not as though we 
showed a bunch of skinheads 
kicking in a Pakistani shop- 
keeper, or spraying 'Pakis Out*, 
on the shop,” says Rupert 
HowelL “I do not think the ads 
are shocking, just incredibly 
intriguing." 

Advertising agencies usually 
try to be shocking or intrigu- 
ing either by spending lots bf 
money on lavishly produced 
films, or by producing humor- 
ous ads. The Fuji commercials 
fit neither category. They were 
made very cheaply: just £80,000 
to produce both. And they are 
certainly not humorous. 

The ads are striking - and 
very powerful - because they 
are so different from conven- 
tional commercials: Advertis- 
ing tends to be an aspirationai 
medium. It persuades people to 
buy products by painting a 
rosy picture and papering over 
life's problems. Seal life, par- 
ticularly its less palatable side. 


usual round of squeaky dean, 
whiter-than- white soap powder 
commercials. 

The Radion campaign 
recently topped Marketing 
magazine’s "most disl i k ed ads” 
polL But it has been startlingly 
successful in sales terms. 
Radion has captured 8 per cent 
of the £58Qm soap powder mar- 
ket in ten months. Joe Gfift, 
account director at Ogilvy, 
says the agency deliberately 
devised a campaign which, 
although the audience might 
not like it, could not ' be 
ignored. 

in an industry where smeOy 
shirts are considered to be con- 
troversial it is scarcely sur- 
prising fchgt commercials feat- 
uring mental handicap and 
racism should be seen as the 
pioneers of a new wave of 
“socially responsible” advertis- 
ing. 

The irony js that if they are 
— and if agencies do start to to 
churn out copycat ‘heal life” 
ads - the Fuji commercials 
might not be quite so po werful 
after afl. 




Stewart McCoE 
Associates 


.WFP Group has asked us to 
point out that Stewart McColl 
Associates wasa public limited 
company, not apubhdy quoted 
c ompany , a n d was not in finan- 
cial difficulty at the time-of-its 
acquisition two years ago. - 
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TECHNOLOGY 


W hen Sir John Harvey-Jones 
says with emphasis that 
information technology is 
critical for industrial success, his 
views carry a hard-earned guinea 
stamp. 

His period as chairman of I Cl was 
distinguished not only by a transfor- 
mation in the company's fortunes and 
morale but also by a steady flow of 
accounts, sometimes anecdotal about 
the ways individual departments in 
I Cl were using IT for competitive 
advantage. 

It was, for example, one of the first 
companies to develop an executive 
information system, a method of dis- 
playing, analysing and modelling 
company results on a computer 
screen. 

In his latest incarnation as the 
BBC’s “Troubleshooter”, he has built 
a new reputation as the man whose 
clear business sense enables him to 
see where companies - often in com- 
mercial areas he knows nothing about 
- are getting it wrong and prescribe 
appropriate remedies. 

But he is the first to admit that 
there are no magic routes to success 
either in general management or in 
the use of FT. 

The problem, on the other hand, is 
crystal clear. IT has created powerful 
new manufacturing techniques, gen- 
erated whole new classes of products 
and services and opened up powerful 
new ways of buying, selling and com- 
municating. 

Yet survey after survey reveals that 
UK companies, by and large, are 
ambivalent about their use of IT, 
believe they get poor value from 
investment in technology and are 
mostly concerned with using comput- 
ers to cut costs. 

In other words, as modem business 
moves towards “flexible alliances” 
between customers and suppliers, 


A hostage to 


IT’s fortune 


■ 

Sir John Harvey-Jones speaks to Alan 
Cane about information technology 


companies are more concerned with 
the efficiency of their computer 
systems rather than seeking effective- 
ness from them. There are notable 
exceptions - major retailers, the 
banks and taxi companies have all 
made imaginative use of FT. 

But senior - and, by implication, 
older - business executives often find 
it bard to come to terms with the 
potential of IT to revolutionise the 
way they do business: “The reason we 
do not see this as clearly as we 
should,” Sir John says, “is that the 
implications of IT in industry are only 
just beginning to dawn on senior 
management. It been used as a 
way of mechanising the way we do 
thing s but that is not its true value. 
IT anahlpfi you to do thing s In totally 
different ways. The problem is that IT 
Is now so expensive a component that 
every board of every company I know 
spends quite a bit of time tffornssring 
it” 

Briefly, Sir John argues Don 
• Radical thinking stimulated by 
exposure to a broad church of Ideas: 
“A lot erf the people with the ideas 
about how a company should be 
saved through IT are 30-35 years of 
age and poor communicators. Not 


many companies will allow a some- 
what incoherent, 35-year-old genius to 
make his input” 

• His technique at ICI was instruc- 
tive: “When 1 was chairman of Id I 
used to see the head of my IT depart- 
ment who was a generation younger 
than I, every month, privately and 
personally when we would discuss all 
the things 1 wanted to achieve. He 
was one erf the few people who was 
privy to all my dreams.” 

• Better attention to the human fee- 
tors in managing change: “Change is 
not limited by technology. I do not 
know . of any hardware or software 
manufacturer that could claim to be 
using more than 60 per cent of the 
potential of the technology available 
today.” He says the limiting factor is 
the rate at which people can change. 

The business winners. Sir John 
thinks, axe going to be those with the 
Imagination and foresight to visualise 
completely different ways of running 
business using technology. 

• A gradualist approach to techno- 
logical innovation to minimise risk: 
“You do not minimise risk by avoid- 
ing it, but you can avoid taking too 
many steps at once. Either apply a 
leading edge computer to a job you 
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By Clive Cookson 


Sir John Harvey-Jones: ‘You do not minimise risk by avoiding If 


know or use a tried and trusted 
machine for a leading edge business 
concept. You are crazy if you build a 
new application using a new com- 
puter language and a new computer 
system.” 

Obey all of Sir John’s tenets and 
the path ahead will still be far from 
smooth. He is a disciple of Professor 
Michael Scott-Morton, director of the 
Massachusetts Institute of Technol- 
ogy's five-year “Management in the 
1990s” study, which has opened up 


many of the complex relationships 
which determine whether a company 
can seize competitive advantage 
through IT. 

In particular, he shares Scott-Mbr- 
ton’s conviction that a continuous 
reappraisal of strategy is essential: “I 
do not belive we can get sustainable 
competitive advantage through IT. 
You cannot make one jump that 
keeps you ahead. But unless your IT 
is competitive then you are in a des- 
perate situation," Sir John concludes. 


Louise Kehoe profiles a Silicon Valley start-up company that a ims to commercialise superconductivity 
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nperconductivity is one 
(hose technologies that 
everyone agrees has 
enormous potential bnt 
nobody seems to know how to 
commercialise. Enter Condnc- 
tus, a Silicon Valley start-up 
company with high hopes, ven- 
ture capital backing and a 
staff of engineers hardened by 
experience in the semiconduc- 
tor and computer industries. 

The company’s mission is 
“to commercialise supercon- 
ducting electronics in a way 
that mil provide significant 
benefits to society and bring a 
substantial return on invest- 
ment,” says Peter Cannon, 
Conductus president. 

This month Conductus took 
an important step towards 
achieving its goals by opening 
the world's first factory dedi- 
cated to manufacturing super- 
conducting electronic compo- 
nents. “Oar doors are open 


Going with the current’s flow 


and we are ready for busi- 
ness,” says Ora Smith, vice 
president of marketing. Con- 
ductus has already built proto- 
type superconducting devices 
for several customers includ- 
ing Hewlett-Packard, one of its 
financial backers, he says. 

Conductus aims to create 
new markets by splicing 
superconducting technology 
with conventional electronics. 
Potential products include sen- 
sitive sensors which can, for 
raampte, detect the radiation 
emitted by a distant star or 
the tiny electromagnetic sig- 
nals of the brain. 

Superconductivity is a phe- 
nomenon in which electricity 
flows without resistance. 

“What superconducting chips 


buy you is increased speed of 
operation and reduced power 
consumption,” Smith says. 
“The price you have to pay is 
keeping the superconductor 
cool.” Conductus plans to 
make supercomputing devices 
that operate at about minus 
240 deg F, the temperature of 
liquid nit rogen. 

The compAwy has developed 
methods of forming micron- 
thin layers of superconducting 
material needed to make elec- 
tronic components on a chip. 

Conductus plans to bring to 
market next year a bolometer, 
a device to measure heat radi- 
ation. It will have a strip of 
superconducting material set 
at a temperature on the 
threshold of superconductiv- 


ity. When radiation strikes the 
material it warms momen- 
tarily. This causes a rush of 
current that can be detected 
by sensors. The device is 
expected to find applications 

in scientific Instruments such 
as spectrometers. 

Conductus is also working 
on the development of devices 
called Superconducting Quan- 
tum Interference Devices 
(Squids). They have a loop of 
superconducting material with 
two connections. When the 
ma gnetic field wi thin the loop 
changes, the current flowing 
through the loop varies send- 
ing a signal to an electronic 
system. 

Potential applications of 
Squids include systems to 


detect brain waves and to 
monitor the human heart The 
Squid could also be used to 
enhance the sensitivity of sur- 
veillance systems on board 
planes and in tenira. 

As well as developing its 
own products, Conductus 
plans -to form collaborative 
ventures, acting as a foundry 
for manufacture of supercon- 
ductivity devices they design. 

Conductus faces potential 
competition fro m some of the 
world’s leading electronics 
companies such as IBM, Hew- 
lett-Packard, Hitachi Fujitsu 
and NIC. Its focus on super- 
conducting components sets it 
apart, however, and flies in 
the face of the prevailing wis- 
dom in the OS electronics 


industry that success in new 
generations of technology will, 
require government-backed 
collaboration among industry 
leaders. 

Instead, Conductus plans to 
form research and develop- 
ment partnerships tike those 
common in the biotechnology 
industry to finance specific 
product development projects. 

The company aims to gener- 
ate revenues of $l.2m in 1990 
growing to 83.8m in 1991. 
Profitability is abont four 
years off Conductor says. 

Conductus expects to face 
fierce competition from Japan 
as the market for supercon- 
ducting chips develops. “The 
Japanese axe good at high vol- 
ume manufacturing. When 
this becomes more than just a 
boutique industry it will be 
time for us to shapen our 
swords,” in preparation for a 
competitive battle, says Smith. 


W hat makes a boy? 
Slugs ami snails and 
puppy dogs’ tails — 
and a gene railed SKY. 

Experiments at the Imperial 
Cancer Research Fund and the 
National Institute for Medical 
Research in London, published 
in Nature today, show that 
SRY (sex-determining region 
Y) is almost certainly the long 
sought-after gene that bestows 
maleness in mammals 

The scientists, led by Peter 
Goodf allow at the XCRF and 
Robin Lovell-Badge at the 
NIMR, do not yet have conclu- 
sive proof that SRY is the male 
sex-determining gene, though 
they are privately confident 
that it is. While a shadow of 
scientific doubt remains, they 
have to adopt a cautious public 
attitude. Other candidates for 
the sex-determining gene have 
been proposed before - and 
shot down. A strong candidate 
put forward in 1987 by David 
Page and colleagues at the 
Whitehead Institute in Boston 
was ruled out. by further 
research last year. 

Biologists have known ri nce 
1959 that the gene must lie 
somewhere on the Y chromo- 
some. Women's eggs contain 
only the X sex chromosome, 
while men produce equal num- 
bers of sperm with X and Y 
chromosomes. An egg fertilised 
by a Y sperm becomes an XY 
embryo, which will secrete 
male hormone after seven or 
eight weeks and develop te«teq 
An egg fertilised by an X 
sperm becomes a female XX 
embryo. 

The search for the sex-deter- 
mining gene has focused on 
those extremely rare individu- 
als who, because of natural 
mutations, are either biologi- 
cally female and genetically 
male (XY) or biologically mai» 
and genetically female (XX). 
Scientists are looking for a 
gene that is consistently 
deleted from the Y chromo- 
some of XY women and is 
transposed to the X chromo- 
some of XX men. 

SRY fits the bflL And further 
evidence that it is the sex-de- 
termining gene is that SRY fa 
“expressed" (switched oh to 
produce protein) in men’s tes- 
tes but not in any other 
organs. An almost identical 
gene Is found in other m«!o 
mammals - and it ^ 
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expressed in the mouse embryo 
at the exact point when maV 
and female development begins 
to follow a different point. 

Even yeast has a similar gene, 
which is thought to influence 
“mating-type”, its equivalent of 

SAT. 

The scientists hope to obtain 
conclusive proof by carrying 
out a gene transfer experiment 
with mice. If SRY is trans- 
ferred to a normal XX embryo 
mouse immediately after fertil- 
isation, it should grow into a 
male. 

Proof that SRY is the gene 
that makes boys will not be Che 
end cf the story. The next chal- 
lenge will be to find out what 
switches SRY on and bow ft in 
turn regulates other genes that 
determine the development-, of r ~^'. 
the male embryo. Answers -to 
those questions would be of 
fu ndamenta l biological impor- 
tance, with applications from 
fertility to' cancer research. 

- Qy. tf the most important 
current problems in biolo gy is 
how the embryo develops — " 

how the dHTm-Att* AnUq “kQow” 
what organs they should grow 
into. “Here we have a gene 
which determines whether the 
gonad is going to become a tes- 
ta or an ovary,’ GoodfeBsw - 

says. In some - inatew^As «m . 
cer looks like a developmental 
disease. The 

cancercells don't 1 

stop dividing: If we.underatarid 
the general principles .af how V 
control genes work, we may - • 

understand what’s going 
wrong a cancer.” - -■ -j 

But the first practical appli- 
catwn of the discovery is likely ' 
to be m 'agriculture:, ft bbuld : 

ensure that beef ra ffle bree ders ‘ 
get only male calro& wtttott- 

unwanted JkUh^^ .. 

to produce & transg enic btiH . ' - " 

jrath additional copies of -the- 
SRY gene on chromosemes 
other than the Y'thrtmustomeL- • 1 

would, be .male ... 
wtether they were XX ar.XY: “ 
^However the-sdentt^s wertj . 
Jpnck to point out at a' press; ; 
conference in London tester- 
that it would' 

unethical and impractical to 7 . . * 
nse a similar pjpocedure on 

Parents . wbo/rehlly- ,7 
wanted to ensure that Jlisir ■ \ m : 
™hy was a boy would find itr - 
to .undergo in-vitro -fertil- 
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embryo jjM • 

Bather's womb. 7:^; 
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Izmir’s industry, 


dominated by its 


patrician families, 


has shown resilience 


to the changing 


fortunes of the Turkish economy. 


reports 41m Bodgener. The region 


has learned to adjust its role 


around that of Istanbul and 


enhanced 


prospects 


In search of 


opportunities 



several years yet before its 
beneficial effects are noticed. 
By that time, Izmirlis may 
have lost faith with Mr Cak- 


xnur. 

One salutary trend from the 
existing pollution, however, is 
a determination among the 
city's inhabitants not to let it 
get worse. 

in one of the largest popular 
demonstrations since the 1980 
military coup, about 20,000 res- 
idents joined hands earlier this 
year and formed a human 
chain around the city centre in 
protest at the proposed con- 
struction of a Slbn thermal 
power station at Aliaga, about 
40 kilometres up the coast to 
the north. 


The Roman Agora at Namazah 


Terry Ktn 


DURING the 1980s, it appeared 
that Turkey's third largest city 


would be completely eclipsed 
octic bustle of co ru- 


by the frenetic 
mereial activity generated by 
the Government's frw- 
market eertog policies in IsLan- 
bul. Not that the ancient 
Smyrna was in decline but, 
with its more measured and 
gmceM pace, it might have 
fuUftO behind its sister rootrep- 
oUs. 

However, Izmirli industry, 
banks and commerce, domi- 
nated by patrician families 


wjutfc ungms in some cases go 
Ur back into Ottoman times, 
and Include Levantine. French, 
English and Italian dynasties, 
have demonstrated a resilience 
imbued from long experience 


of the changing fortunes and 
iitudes of 


vicissitudes of the Turkish 


economy. 

While on overspill cf banks 
and industry from Istanbul has 
washed into the city, the older 
familial networks have rallied, 
issuing in a series of mergers 
and joint ventures. Izmir's 
native enterprises have even 
sought wider opportunities in 
Istanbul 

The region's economic future 
seems assured, given Its solid 
affluence grounded in its abun- 
dant agricultural base. Per cap- 


ita income is generally higher 
here than in other parts of the 
country*, and Izmir and the 
Aegean lead Turkey in con- 
sumer potential. 

A symbol of the city’s com- 
mercial promise is the rising 
tower of the Izmir J Id tan, des- 
tined to challenge the Buyufc 
fifes Hotel on the city's central 
square (Cumhuriyet Meydani) 
for the position of the city's 
premier hostelry. An Interna- 
tional trade centre Is being 
planned by Izmir municipality, 
while a new entrant, entrepre- 
neur Mr Huseyin Bayraktar. 
plans to replicate his success- 
ful Galleria shopping mall in 
Istanbul. 

For foreign Investors, Izmir 
and its environs have many 
advantages when compared 
with other regions, even Istan- 
bul. 

It has a well-educated popu- 
lation comprising soma u per 
cant of the Turkish population. 
The Aegean region is well-en- 
dowed with good educational 
establishments, from which 
Issue a pool of intelligent peo- 
ple who usually do not want to 
leave their home city. Bankers 
and industrialists in Istanbul 
face far greater difficulty find- 
ing high quality recruits. 

The Aegean accounts for 


about onc-sixth of total farm- 
ing produce, and mure than 
one-tenth of total industrial 
output. 

The city's port facilities at 
Alsancak handle roughly one- 
third of the country'*: total 
exports, and one-tenth of its 
imports, with some 2,000 ships 
berthing annually. Mass tour- 
ism in Turkey started In the 
Aegean, and though cooling off 
this year, is still one of the 
most promising growth ave- 
nues. 

Leading foreign investors, 
particularly In the car indus- 
try, have taken note of Izmir as 
a loss congested bridgehead 
into a domestic market with an 
expanding consumer culture 
and a fast proliferating popula- 
tion. 

Heading a new wave of for- 
eign investment are two car 
projects, one by General 
Motors nearing completion at 
Torball, and another in the 
wings by Pcugeot/C 1 trod n. 
Both will foster components 
industries. 

There have been serious sug- 
gestions that Izmir should start 
Turkey's second stock 
exchange. Others with a medi- 
um-term outlook say that is at 
least two years into the future 
as Izmir’s leading families are 


The project had been 
awarded to a Japanese consor- 
tium on the government's 
build-operate-transfcr (BOT) 
method of farming out fran- 
chises to the private sector. 
Environmental opposition 
fronted by Turkey's fledgling 
Green Party has forced the 
Government to add an expen- 
sive flue desulphurising scrub- 
ber to the scheme. 


not ready to let go much of 
their jealously guarded equity. 
According to thus view, the Ist- 
anbul stock exchange should 
be allowed to gain sufficient 
strength before another market 
competes for domestic equity 
listings. 

Optimism abounds. With its 
pivotal location and port facili- 
ties dose to European markets 
on the one hand, and to the 
Middle East on the other, Izmir 
could be more important than 
Istanbul in the long-run, says 
Mr Dundar Soyer. a prominent 
businessmen and politician. 

Tho development drive in 
Turkey during the JGfiOs, with 
attendant pangs, did not pass 
Izmir by. 

It too has Its share of the 
grand infrastructural projects 
launched in the early years of 
what by now has become 
known as the Ozalian era, after 
President Turgut OzaL prime 
minister for much of the 
decode. Schemes Included a 
highway project into tho hin- 
terland, a new Adnan Mend- 
errs airport and port and har- 
bour works. 

The region has a population 
swollen by rural-urban migra- 
tion, with the resulting social 
and environmental problems 
that are crying out for immedi- 


ate and remedial public works. 

In lust year's March local 
elections Izmir, like the other 
main urban conurbations 
across Turkey, rejected the rul- 
ing Motlierland Party for fail- 
ing to curb high inflation. As 
in Istanbul and Ankara, a new 
metropolitan administration 
from the main opposition 
Social Democratic Populist 
Party (SKP) took over from 
ANAP. 

It promised to clean up on 
the allegedly murky track 
record of its predecessor, by 
instituting a local government 
truly responsive to the city's 
special needs, rather than an 
administration answering to 
Ankara's political dictat. 

More than a year later, as in 
Istanbul, disillusion with the 
lack of visible progress on the 
city's more pressing problems 
has soured the early honey- 
moon of the electorate with its 
new mayor, Mr YukseL 

His critics say be has 
become too embroiled in poli- 
ticking. and disputes with the 
subordinate district mayors 
over issues such as land alloca- 
tion. The administration's 
defence is that it has been 
denied the central government 
munificence bestowed liberally 
on its predecessor. 


Whatever the truth, Izmir’s 
problems need urgent atten- 
tion. The pollution of the bay, 
for example, and particularly 
the harbour area with its 
floods of untreated sewage and 
industrial effluent. 

The stench from the sea and 
the Meles creek behind Alsan- 
cak is overpowering at times - 
that same sacred Meles beyond 
which, legend has it, Apollo 
pledged that happiness would 
attend the city's founders and 
inhabitants. 

However, to walk along the 
city’s comlche boulevard today 
leaves very Little appetite for 
the fish restaurants the city Is 
famed for. 

In what seems a golden age, 
though only about twenty 
years ago, the citizens could go 
swimming on beaches at the 
end of the bay, and people tied 
up boats at the bottom of leafy 
gardens. Now the rich have 
moved out, to Cesme and other 
more salubrious areas. 

The problem needs a compre- 
hensive approach, with large 
investments in new sewage 
treatment infrastructure and 
industrial waste treatment 
plants. Contracts are being 
awarded for the Izmir Great 
Channel Project, supported by 
the World Bank, but it will be 


Nostalgia is often expressed 
for the Izmir of days long gone 
especially by old-timers who 
find the city increasingly fre- 
netic, tawdry and soiled. They 
say the genteel manner with 
which lzmlrli's traditionally 
conducted their business 
affairs is sadly passing. 

However, a tangible warning 
that the city cannot cling to its 
past is the Izmir international 
fair, founded by the great 
nationalist leader and the 
Turkish republic's founder, 
Mustafa Hemal Atatiirk in the 
1930s as Turkey’s shop window 
to the world, and vice-versa. It 
used to be the podium from 
which Trade Ministers 
announced annual pro- 
grammes. But it has recently 
lost much of its former' impor- 
tance. 

The debate is now whether 
the lair should still falter on 
with annual international exhi- 
bitions, or concentrate its 
resources more on dedicated 
themes, such as construction 
equipment, or food processing 
and farm machinery. 

The world's cities cannot 
subsist on nostalgia alone. 
Happily for Izmir, interna- 
tional, national and local inter- 
ests are coming together to 
reshape and renew its identity. 
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Izmir clocktower 



my heart in Izmir 


This is an authentic statement of an overseas banker. 


banker, who regularly visits Izmir, the 
heart of the Aegean Region of Turkey. 


he says, is manifold. 


- Fabulous sunset at Izmir bay 


Loligo vulgaris'*, the tender squid h la Izmir 


And friendly faces, old friends at EGEBANK. The folk 
who know the Aegean Region like the back of their 
hands. 


EGEBANK 


T u rkey 


Mr. MtHUb 
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IZMIR & THE AEGEAN 2 


SJpJNG THE sunset of the 
gnptre, Turkey’s jdo- 
jwrtag urban centre of indus- 
trialis ation was tmir gg the 
JGotre of foreign capital Invest 
5®?*- Today, the Aegean 
JJglon accounts for ll per cent 
™ txie country's ma nnfact ining 
2 *tput, and i 3 per cent of its 
maustrial exports. 

Some of the enterprises 
established early this century 
ate still trading. In spite of the 
new investment building up in 
Izmir its big business and 
industry, at least in the 
Aegean context, is very much 
owned by some IS tightly-knit 
and networked families, such 
as the Yasars who came from 
Rhodes early in the oentury. 
Some families such as the 
Ozakats go back into Ottoman 
history. Others, such as the 
textiles dynasty of the French 
Giraud family, are of more 
recent foreign advent, but are 
established patricians. Yet oth- 
ers have moved their business 
headquarters to the country's 
financial and industrial centre 
in Istanbul, but retain a strong 
presence in Izmir. 

Traditionally, Aegean indus- 
try has, like its exports, 
reflected the agricultural base 
of the regional economy, in 
food products and textiles. The 
rationale in the 1960s and 1970s 
was import substitution, lead- 
ing to, for example, the estab- 
lishment of a British Motor 
Corporation (BMC), later the 
British Leyland truck plant 
with the addition of Land 
Rover. 

However, during the 2980s, 
the export drive pursued as the 
linchpin of the government’s 
economic policies brought 
about a significant restructur- 
ing and diversification. 

Textiles came more to the 
fore, while the large private 
iron and steel complexes estab- 
lished at Yeni Foca proved to 
be a model of cost-efficiency to 
state-run mills elsewhere in 
Turkey. However, two of the 
mills last year faced serious 
difficulties, partly as a result of 
the Government's withdrawal 
of export subsidies In line with 
GATT commitments. Metas, 
had to shut down this year, 
though the Government is 
expected to produce a rescue 
package. 

Much of the investment in 
the region in the early 1980s 
was accounted for by the devel- 
opment of a large state-owned 
petrochemical complex at 
Aiiaga, Alpet, for Fetkim, the 
state-owned petrochemical con- 
cern which will be substan- 
tially denationalised this year. 

As Istanbul becomes more 
crowded a fresh wave of large 
national and multinational cor- 
porations is moving in to 



Metas plant at Izmir: founded in 1958, ft had to stmt down fi 

INDUSTRY 


Tiny Kbk 


Still a family affair 


Izmir. These include car mak- 
ers, General Motors and Feu- 
geotCitroen. Izmir with its 
highways and port facilities 
had obvious advantages over 
Istanbul for these companies. 

“We looked at many sites in 
Istanbul, but they were all too 
congested,” says Mr Ziad 
Nashif, managing director of 


“The world is getting smaller 
and smaller because of the 
information explosion,” says 
Professor Baybars Tek, teacher 
of marketing at Izmir's Dokuz 
Eylul University. 

“World brand names are fast 
expanding throughout Turkey 
through imports and exports, 
and an expanding service cul- 


Big business and industry, at least in the 
Aegean context, Is very much owned by some 
15 tightly-knit and networked families 


the new General Motors assem- 
bly plant nearing completion 
at Torbali. However, in spite of 
generous government incen- 
tives, the impoverished south- 
east of the country pales by 
comparison. 

There is also considerable 
fresh investment in electronics 
and other durables besides 
cars. 

This is because of Turkey’s 
newly discovered locational 
advantages as a base for verti- 
cal integration. 

This can be seen in the vari- 
ous offshore operations, 
through the export of compo- 
nents or on an original equip- 
ment manufacturer (OEM) 
basis, where units made in 
Turkey are sold abroad under a 
brand name other than that of 
the Turkish manufacturer 
while being marketed in Tur- 
key itself. 


hire. People are learning very 
rapidly, particularly through 
heavy television advertising 


Industrial investment in the 
region has benefited rfngg the 
early 1970s from the presence 
of organised industrial estates, 
such as the one at Manisa. 
This is being taken a stage fur- 
ther with the development of a 
free trade zone at Gazieznir, 
south of Izmir, one of four in 
Turkey that was launched in 
the mid-1980s as beacons for 
export-oriented foreign invest- 
ment 

The Aegean Free Zone (AFZ) 
is being developed on a 220 
hectare site by ESBAS (Aegean 
Free Zone Development and 
Operation Company), helped 
by California’s EAC Interna- 
tional, with sub-zone areas at 
the city's Alsancak port, and 
Adnan Menderes airport Com- 
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Vestel... 


A technological wizard 
on the cutting edge 


of electronics. 


Vestel 


Vestel... 


The number one 


manufacturer of 


colour televisions. 


videos, videoplayers, 
audio equipment. 


Succe s s 


microwave ovens 


and data display 
units in Turkey. 


Vestel... 


Exporting 
80% of production 
to the West, 

representing Turkey 

■ 

in world markets. 


The rise in demand was 
partly politically generated 
with government wage and sal- 
ary hand outs last summer. To 
the dismay of the private sec- 
tor this was repeated to some 
extent this year. 

The credit squeeze particu- 
larly hurts small-to-medlmn 
size companies, which form the 
m ajor ity of manufacturing 
enterprises in the region under 
the crust of the larger corpora- 
tions. This stunts upward 
mobility, and ossifies the 
larger corporations in their 
commanding positions. 

In the region, small enterprises 
produce 59 per cent of indus- 
trial output, medium-sized 27 
per cent, while the larger cor- 
poration s have a 14 per cent 
share. 

On the trade front, exporters 
are gloomy, holding out little 
hope of the Government meet- 
ing its $12.5bn export target 
this year. 

The export lias come 

about because foreign 
exchange depreciation lags 
behind inflation, reducing both 
competitiveness and margins, 
and from c ontinuing problems 
in important Middle East mar- 
kets, especially Iraq, say the 


THE BANKING SECTOR 


The rim of the hub 


panics established in the zone 
will be exempt from Turkish 
taxes, tolls arid customs duties 
- except exports from the zone 
into Turkey. 

Industries in the zone are 
seeking to attract the region's 
existing traditional and more 
r ecentl y founded industrial 
activities such as electronics 
and related hi-technology man- 
ufacturing, food processing and 
packaging, chemicals and phar- 
maceuticals, speciality textiles 
and fbotwear, machine parts 
and accessories as well as 
banking, insurance and engi- 
neering services. 

However, along with the rest 
of Turkey the region has suf- 
fered from scarce capital finan- 
cing. In this respect, relatively 
heavy investment in tradi- 
tional consumption industries 
such as food processing, 
tobacco and cotton/textiles 
could be better understood as 
necessary adjustments to the 
export drive. 

Turkey has seen many oscil- 
lations in demand since the 
early 1980s. One of the biggest 
problems for consumer dura- 
bles manufacturers is that 
the country is in the grips of 
an upswing and companies 
find it difficult to respond ade- 
quately after having tightened 
their belts for two years due to 
high interest rates, and the 
poor credit rating that much 
of the under-capitalised indus- 
try has. 


On the other hand, eastern 
Europe is also short of cash, 
and the Soviet Union has its 
own hard-currency difficulties, 
although Turkey has provided 
extensive credit lines. The EC, 
as always for Turkish export- 
ers, especially for textiles, is 
constricted by quotas set in 


Jim Bodgener 


FOREIGN BANKS crowding 
into Izmir over the past two 
years hoped to their 

bbt-Upt successes in Istanbul in 
the earl; 1980s by carving up 
the lucrative foreign exchange 
market 

The difference in r^mir was 
that most business was already 
shared between the native 
hanks. They were largely con- 
trolled by the city’s patrician 
ownership of industry and 
commerce who had long estab- 
lished accounts with them. 

The present tight markets in 
the big city, where spreads 
have been pared by competi- 
tion and the depredation of the 
lira relative to inflation, have 
been replicated in its Aegean 
cousin. At present, 12 foreign 
institutions are predicted to be 
facing a falling off of exports. 
With insufficient clients, com- 
petition is cut-throat 

Since Izmir had long been 
home to traders in tobacco, cot- 
ton and other traditional agri- 
cultural produce, the native 
banks knew the international 
ropes. There was no long learn- 
ing process to catch up on the 
small foreign interlopers, as 
there was in Istanbul 

Turkish banks on the other 
hand, whether national or 
Izmir li banks, can rely on 
Turkish lira (TL) financing 
through extensive branch net- 


works, and Latterly, the bur- 
geoning consumer credit mar- 
ket 

Yet while the foreigners 
have moved in, the two main 
native banks are moving their 
headquarters to. Istanbul, still 
the country’s financial and 
commercial hub. 

The first to go, in October 
1989, was Tutunbank, subsid- 
iary of the Yasar group. The 
move has paid off, according to 
the group's vice president for 
economic relations, Mr Gazi 
ErceL 

Credits almost tripled, 
greatly easing the burden of 
over-liquidity that Tutunbank, 
Tifcg most other domestic retail 
institutions, had taken on dur- 
ing fierce competition for 
deposits when interest rates, 
were freed in the autumn of 
1988. The bank had profits in 
1989 of about TL5bn on credits 
of TLZ71bn and total deposits 
of TL131bn. 

“But we will not stop our 
emphasis on the Aegean 
region, where we have a very 
good customer base,” says Mr 
ErceL “Our aim is to increase 
our transactions on the asset 
and liability side, attr a ct funds, 
and distribute them in the 
Aegean area.” But not to Yasar 
group companies, Mr Eroel is 
careful to stress - they can 
only look to the bank as a 


Iwuta* cf last resort, S oiixr 
creditors fen down;, or IF bridg- 
ing finance is 
required. At the end of, 1989, 
the total exposure etf Tutux* 
bank to other Ya sar G roup 
concerns had been reduce d to 
TL9.4bn from TLTTbn in 1SS8. 

Quite apart from corporate 
finance, Tutunbank sees a lot 
of opportunities in the- relative 
affluent Aegean region for 
expanded consumer credit ser- 
vices, says Mr ErceL Another . 


area is the growing d eman d for 
eauitv through the Istanbul 



equity through the Istanbul 
stock exchange, where Tutun- 
hanfc is a broker. However, its 
securities department will stay 
in T*mir rather than move to 
IstanbuL It wifi be to the fore, 
in Izmir providing financing 
for tobacco and other ag ricu ir 
tural producers. 

The second of Izmir’s uattve 
fra nks, Egebank, is also shift- 
ing its headquarters to Istan- 
buL This fallows the purchase 
of the majority of its shares for 
about 210m by Ur Hudeyin 
Bayraktar, an entrepreneur 
from Kayseri in central Anato- 
lia who much of his for- 
tune through real estate devel- 
opment in IstanbuL He is noted 
for the Galleria shopping maH 
complex at Atakuy. Mr Bayrak- 
tar has plans for a similar 
development in Izmir. 

Control over the bank bad 
been disputed by two scions of 
the leading Ozakat family, 
before they - decided to settle 
their differences by s elling up. 
However, sizeable stakes in tire 
institution's capital remain 
with several of Izmir’s other 
leading patrician dynasties.. 

Egebank’s main business ini 
Izmir, 60- 80 per cent of its 
transactions, has always been 
in the sphere of international 
trade Unarming. Now, however, 
the emphasis in Turkish 
exports has shifted away from 
agriculture to industrial prod-' 
nets - and Istanbul, says a- 


On the other hand, like 
Tutunbank, the institution 
intends not to lose sight of its 
small depositors along the 
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YASAR 






l 3 


meaty 


problem 


IZMIR’S main industrial 
conglomerate is Yasar Hold- 
ings, which aptly relies on both 

Aaodoti’p f ■ . 1 


the Aegean’s traditional agri- 
cultural strengths, and modem 


cultural strengths, and modem 
industry. The company is 
looking into the next decade 
with renewed vigour after com- 
ing out of a troubled period in 
the second half of the 1380s. 
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Vestel 


has introduced a whole 


new generation 
of consumer electronics 


to the Turkish market 


while penetrating 


The group has two basic 
lines, one using chemicals and 
metals such as paints, fertilis- 
ers, tin cans, paper, and steam 
boilers, and on the o ther 
agro-industry. Group sales 
turnover in 1989 was about 
TLl,500bn of which $185m 
worth was exported. Pre-tax 
profits amounted to TL6L6bn. 

However, Yasar is still carry- 
ing the burden of an invest- 
ment in a slaughterhouse facil- 
ity in thp mid-1980s alongside 
Pbiar Et, its meat packing sub- 
sidiary, which in 1989 produced 
766 tonnes of frozen products 
and 743 tonnes of rendered 
products. 

Yasar thought it would not 
have to compete against a 
municipality slaughterhouse 
which was expected to be 
closed down due to its pollut- 
ing and unhygienic location at 
the end of Izmir bay. But the 
municipality’s operation is still 
operating, and will continue 
when a replacement facility is 
completed on a different gi+e. 
The group is cnrifidpnt that 
it can overcome thin hurdle, 
and that there is sufficient - 
de man d , if properly tapped in 
the Aegean region, for both the 
Yasar and municipality slaugh- 
terhouses, says Mr Mustafa 
Guclu, its vice-president for 
finance and foreign trade. 

There is a large potential for 
neat products if properly pack- 
aged and marketed throughout 
Turkey. To this end it has 
hired the Union International 
Consultants, a Vestey subsid- 
iary based in the UK. he 
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some of the most 


competitive 


IllIM 

▼VESTEL 


markets in the world 


Vestel: 


a success story 


Vesnl is a subsidiary of Q, Polly Peek International PLC. like DODC Other. 


Bankers say the group has a 

Sound financial structure and 
is in far better shape this year 
having sold assets such as the 
Altin Yunus tourist complex in 
Marmaris. Last year, it also 
resolved a long-running dis- 
pute with its brewing partner 
Denmark’s Tuborg. 

What Turkish industry 
lacked in the 1980s were sound 
company structures, says Mr 
Guclu. He says for a group of 
Yasaris size, a new investment 


Global Investment Banking 

to Assist You in Turkm, 


Morgan Stanley stands ready to provide a full r ^ 

Banking Services to accomplish your financiL aJS! “^"wstment 
Thrkey. Our Global Investment Banking ?**<*"'« 


’ ‘ IJPi 


to obtam the right economies 
of scale. Yasar intends to 
obtain a better place in the Ist- 
anbul stock market: and may 
market shares abroad. 
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Cotton production and the textile industry 

■ 

Cheaper foreign 
yarn worries traders 


TEE AEGEAN region is the 
original cotton growing heart- 
land of Turkey’s dominant tex- 
tile sector, which last year 
accounted for roughly one- 
third of exports. Ponruk Men- 
sucat. Tails and Sotelos head 
the industry countrywide. 

This year's regional raw cot- 
ton production Is expected to 
be around 330,000 tonnes, 
although countrywide output 
will probably fall again as 
growers have planted less 
because of lower prices and 
competition from imports. The 
Aegean staple Is -of better qual- 
ity than others grown In Tur- 
key, mainly in the Antalya ami 
Cukurova plains, hut not quite 
as good as in Egyptian fibres. 

Though most If not all co tt on 
produced in Turkey is pur- 
chased and used locally, mere 
are likely to be considerable 
surpluses as irrigated cotton 
growing spreads over the vast 
fiatlands under the southeast 
Anatolian development pro- 
gramme later in the 1990s. 

The EC quota system is a 
long-standing gripe for Turkish 
textile traders with their high 
turnovers and low margins. 
This grievance was heightened 
by tho phasing out- oT export 
tax rebates last year. “If there 
were no quotas, we'd be able to 
export five times as much.” 
says Mr Oktay Erol Pulcuoglu. 
the proprietor of May Tekstfl 
on Manisa’s industrial estate. 

The company is typical of 
the medium-size textile com- 
pany common in the Aegean 
with an annual turnover of 
about TL35bn. It makes 
T-shirts, sweatshirts, dresses, 
underwear, all 100 per cent cot- 
ton readywear - the kinds 
that attract: the highest EC 
quotas. Even so, last year the 
company moved into a newer, 
larger factory on Manisa 
estate. The company employs 
about ISO seamstresses on a 
large, open plan production 
floor. 

About 90 per cent of the com- 
pany’s exports go to West Ger- 
many with the UK and Austria 
taking most of the remainder. 
East European and Soviet mar- 


kets will not replace the EC for 
May Tekstil, says Mr Pulcu- 
oglu - there is no market for 
more expensive boutique prod- 
ucts which require labour 
intensive methods. 

Eastern bloc markets want 
classical fashion lines which 
involve greater automation. 
Indeed, much of the factory's 
output is ordered by European 
fashion bouses which provide 
the designs and patterns, 
although May does have a 
small design department. 

In general, the Turkish tex- 
tile industry is moving towards 
higher value-added products, 
through the manufacture of 
readywear for example. The 
gains are obvious - raw cot- 
ton sells for between $1.8-52 
per kilo, cotton-yarn at about 
53- $4 per kilo. But In terms of 
value-added for the higher end 
of the textile market, factors 
not percentages of total pri- 
mary costs are the yardstick. 

Turkish suppliers face 
increasing competition in 
Europe for cotton yam from 
India and Pakistan with their 
lower production costs. Since 
last year growers and textile 
manufacturers have suffered 
from cheap for e ig n, competition 
following Ubenthsation of dot* 
ton imports. Unfortunately for 
many companies which had 
concentrated on spinning, cot- 
ton yam is the . most vulnera- 
ble of domestic textile manu- 
factures to foreign competition. 

However, by balancing costs 
and prices, adequate pickings 
can still be won from cotton- 
yam production, says Mr 
Ahmet Cetinbudakiar, the gen- 
eral manager of the Taris agri- 
cultural co-operative, Its mem- 
bers grow about one-third of 
the regional crop, and it makes 
about 150,000 tonnes annually 
of cotton yam, of which about 
100,000 tonnes ore exported. 

Mr Herve Giraud, owner of 
Famuk Mensucat, Is consider- 
ing the import of cotton yam 
and grey cloth from Pakistan 
at up to one-third of the price 
of local products following last 
year's imports liberalisation. 
The company was founded in 
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EASTERN EUROPE IN FERMENT January 24 
GREECE February 27 

ISRAEL April 17 

MONACO May 14 

TURKEY May 24 

YUGOSLAVIA July 6 

TUNISIA July 

MALTA August 

TURKISH BUSINESS & FINANCE November 
TRADE & INDUSTRY December 

IN YUGOSLAVIA 



A leading name in the 
rapidly developing 
Turkish garment 
industry. 

“Akdeniz TekstiT 
produces quality 

Yeats of experience in 
knfttir^, dyeing, finishing 
and garment manufecturing. 


AKDENfZ TEKSTlL SANAYl YE TkXRET a£ 

1 2£A Scjkak No. 6 BLismane 55230 iztrir/TufayTeL (51 ) 13 76 35 - 137636 
Tlx. 53180 hmttrTbt 953607 atabm rr Tdctn. (51 ) 19 W 57 


1914, when it was called the 
Smyrna Cotton Manufacturers. 
The plant is Turkey's second 
oldest and one of the country’s 
largest. It has a fabric output 
of 30m metres a year, half of 
which, mostly bed-iinen, is 
made-up, and the rest printed. 

Turkey can still compete 
with Asian and Par Eastern 
producers where value-added is 
concerned in printed fabrics, 
says MrG fraud. It also has a 
quicker delivery response to 
the main markets in Europe. 

Jim Bodganer 


NOTHING is further from the 
polluted Dickensian squalor of 
some of Izmir's Industrial out- 
skirts than the sunlit open 
spaces of the industrial park at 
Manisa. Some 35 kilometres 
away from Izmir, It has become 
a model to all Turkey since its 
establishment in 1970. 

Environmental conditions on 
the 173 hectare estate will be 
brought on a par with tho West 
once a waiter treatment plant 
costing $j2m is completed in a 
couple of years. The estate will 
nearly double its size in that 
time, with the addition of 
another 150 hectares. The sec- 
ond stage will cost $12di In 
infrastructural investment and 
serviced sites will be sold off at 
about $22 per square metre. 

Almost SO per cunt of the 
sites are spoken for by new- 
comers, including West Ger- 
many's Bosch Junkers and the 
Gillette of the US. In addition 
to service sites, the estate also 
offers telecommunications, a 
fire service, a clinic and an air- 
strip. The 69 plants on the park 
include electronics, metalwork- 
ing. plastics, ceramics, foods, 
can pressing, furnishing, and a 
chemicals concern. 

These include Vestel, an 
electronics, hi-Q and television 
assembler owned by the UK's 
Polly Peck International and 
controlled by Mr Asli Nadir, 
the Turkish Cypriot entrepre- 
neur, and Raks a video and 
audio tape maker. 

Both companies have a con- 
siderable export volume in sup- 
plying other companies on an 
original equipment manufac- 
turer (OEM) basis. Vestel, in 
particular, is vertically integ- 
rating with other electronics 
concerns in the Polly Peck 
group. It expanded In January 
this year with the purchase of 
Sansui in Japan. A move 
which is seen as a first step on 
the international acquisition 
trail for PPL 

About half of the Vestel 
plant’s annual exports - 
which comprise 70 per cent of 
the company's total turnover 
estimated at at TLfJOObn for the 
current financial year - come 
in the form of OEM compo- 
nents to sister companies in 
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Jim Bodgener looks at the Manisa industrial park 

An estate to match 
the best in the West 


the PPI group. These indude 
Imperial, based In Italy*, which 
takes colour televisions from 
Vestel and markets them 
under its own name. To help 
Imperial out of difficulties in 
1SS3, the manufacture of some 
cf its products has been trans- 
ferred to Vestel in Manisa. 

Other Vestel products go to 
non-PPI world brand names, 
such as the computer monitors 
supplied to IBM. With such 
synergies, sales of PPTs com- 
puter peripheral products grew 
by 40 per cent in 1989. If pur- 
chasers of Akai hi-fi products 


in the second hair of this year 
see the label made in Turkey 
embellished on the unit, it will 

The estate has meant 
full employment in 
Manisa 


have come from Vestel in Man- 
isa. 

Vestel will supply hi-fi units 
to be sold under the Sansui 
name in Japan, alongside San- 
sui’s own high quality equip- 
ment, while the same will hap- 


pen vice-versa in Turkey with 
Sansui 's b rand name Inflatin g 

the price of the Vestel surro- 
gate. Profit margins on the 
domestic product are expected 
to reach 20-25 per cent. It is not 
suprising that the PPI annual 
report for 1969 notes that the 
holding company wholeheart- 
edly supports the inclusion of 
acquired brands In company 
balance sheets. 

Vestel Is moving into refrig- 
erator production with six dif- 
ferent models. This Is in addi- 
tion to its mini-washing 
machines, and micro-wave 


ovens. For a long time, the 
domestic refrigerator market 
iwg hf yn dominated by Arce- 
Uk, a Koc Group subsidiary, 
and Profilo - now they *711 
have to pull up their technolog- 
ical socks. Vestel is aiming for 
an annual production in its 
first phase of 150,000 units - a 
20-25 per cent market share. 

Like Vestel, Raks is a mod- 
ern, state-of the- art complex 
with a product matching those 
of its competitors which 
include TDK, Sony and Fuji. It 
is the domestic market leader. 
Like Vestel many of its prod- 
ucts, assembled cassettes or 
tape, are resold by manufactur- 
ers under their own brand 
labels - though Raks has pen- 
etrated the Japanese market 
under its own flag. 

At the same time, Saks 
makes almost every compo- 
nent of its products at its Man- 
isa plant, one of the largest 
audi and video tape factories in 
the world. It imposes strict 
quality control on all phases of 
manufacturing and assembly, 
from measurement tolerances 
to tape longevity. As a sideline. 
It has a high-speed audio dub- 
bing facility, used mostly for 
duplicating domestic music. 

Vestel and Raks have 
achieved a mix suited to local 
conditions of high technology 
with labour intensive methods. 

An added attraction of Man- 
isa over Istanbul is lower wage 
and salary levels - monthly 
wages for unskilled to semi- 
skilled workers range between 
TL300.000 and TLl^m ($114 - 
$570), depending on the indus- 
try and sector. At Vestel, for 
example, the average worker 
wage is TL500.000 ($190). 

On the other hand, with 
12,000 workers the estate has 
meant full employment in 
Manisa, a town of 150,000, com- 
pared with the high under and 
unemployment which charac- 
terises most other urban areas 
in Turkey. In fact, there are 
likely to be severe labour 
shortages once the addition, to 
the estate comes into its own. 
Bat the estate authorities are 
undaunted, with plans for a 
free trade zone to follow the 
second stage completion. 
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Focus: Turkey 


With the removal of all restric- 
tions on foreign investment and the 
buying -power of 55 million people. 
Turkey continues its movement 
toward a competitive and open 
economy. In fact, in the last 30 
months, 147 multinationals have 
'stepped up their investments in 
the country. 

Manufacturers Hanover Bankasi 
in Istanbul and Manufacturers Hanover 
Finans in Istanbul and Izmir have the 
local knowledge, contacts and inter- 
national network to make the most 
of these opportunities. We offer 
uncommon expertise in Turkish 
capital markets and are recognized 
experts in the complexities of local 
trade finance. We’re also known for 
r>i< > nee ring innovative financial 
instruments and solutions. We led 
t he way in local currency syndica- 
tions and in the securitization of 
bank borrowings in Turkey via com- 
mercial paper and. bond issuance. 

And we * r e an into m ati o n al in st it u - 
t ion gathering minute-by-minute 
market information from 100 offices 
in OS countries. To' learn how we can 
help you in Turkey, call Atilla Liras, 
Country Manager, (90) 1 131 4010 
or your Manufacturers Hanover 

representatives 


Barcelona, Bilbao. Bucharest , Dusseldorf Trankfuix, Hamburg, 
Istanbul Izmir, Lisbon. London, Madrid, Milan. Munich. Oslo, 
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The touri st industry is taking stock as the numbe r of visitor s levels off, says Jim Bodgener 


Holiday trend shifts toward higher quality 



Population (1985) — - 2-3™ 

Climate 

Winter Average temp (centigrade) 85 
Summer ..—.—.——.Average temp 27.6 


Plugs 


. 220 volts, 50 cycles 
European two prong 


Useful telephone numbers: 

Istanbul Chamber of Commerce — 25576 

Istanbul Chamber of Industry 14430 

British Vice-Consulate — 211735 

Main Hotels (rates at mid-June) 

Buyuk Etes ($110-5160) tel: 144300 

Etap Izmir ($88-$111) — -tef: 134090 

Izmir Pates ($51-565) teb 217911 

Karaca Otel ($58-573) teb 144445 


International flights: 

New Yorfc-lzmlr (Lufthansa) 

single $861, return $1,936 

London- fcnntr (Turk Hava YoDari) 

Single £347, return £694 

FrankfurMzmlr (Lufthansa) 

Single D HI .197, return DM1,636 


Park Restaurant 
Yen gee — 
Deniz 


... teb 193959 

tel: 217368 

tel: 220601 


Many Turkish executives speak English . 
There is a fairly high incidence of people 
with at least a smattering of English. 
Knowledge of German can be very useful , 
and French to a lessor degree 


Working hours (Mon-Frl): 

Banks 850-1250 13.00-1750 

Offictei Bureaux — 9.00-13.00 14.00-18.00 
Business — 8.00-1750 


Doing Business In Turkey, a manual 
published by Istanbul Business Services 
and the London-based Business interna- 
tional. is a comprehensive background 
manual; Tel: Istanbul 1330345 or London 
493 6711 


TOURISM DEMAND in the 
Aegean region has levelled off 
over the past two years as the 
comparatively undeveloped 
south has become more fash- 
ionable. But the numbers of 
visitors has not fallen away, 
perhaps indicating a maturity 
in the market, say tour opera- 
tors and government officials. 

“In advertisements abroad, 
the south is called the Tu rkish 
riviera - so naturally it has 
become more fashionable.” 
says a tourism ministry offi- 
cial But there are stQl several 
months of the season left 

Last year, 498,045 tourists 
visited the Aegean area using 
the ports and airports around 
Izmir as their points of sitry 
- the completion of Adnan 
Menderes international airport 
in 1987 greatly increased the 
city's accessibility. In the 
period January to May this 
year, 128,000 people arrived, 
marginally more than in the 
same period of 1989. 

The Aegean coast has been a 
touristic destination far longer 
than the south, with its famed 
ruins of antiquity at places 
such as Ephesus and Perga- 
mum. The south is well-en- 
dowed with historical remains, 
but these have not been so well 
publicised. 

Tourists to the south are 


overwhelmingly on package 
tours seeking sun, sand and 
sea, whereas the Aegean has a 
more leavened mix including 
individual travellers seeking 
something more than sunbath- 
ing and discos. The largest 
n umb er of tourists by origin 
coming to Izmir and its envi- 
rons are French, followed by 
Germans and then Britons. 
West Germans, traditionally 
the big spenders, now prefer 
the south. 

However, much of the down- 
turn this year is due to a fall- 
ing away in UK tourists, by as 
much as 10 per cent on last 
year, which was down from the 
high intake in 1988. The 
cheaper Aegean coast is more 
popular with Britons, who in 
the past have not looked for 
such a high degree of accom- 
modation as in the south, and 
have been satisfied with swim- 
ming pools rather than 
beaches, say travel industry 
sources. 

As a result, hoteliers build- 
ing in places such as Bodrum 
and Marmaris built one-star, 
basic accommodation. Now, 
however, the trend is towards 
a mix with the staple of young 
UK visitors, more affluent mid- 
dle-aged people, and families, 
who want something better, 
according to Mr Umit Ulug of 


Anba Tur, the leading Turkish 
agent de alin g with UK tour 
operators in Izmir. 

Anba handles much of the 
British influx each year into 
the Aegean, through leading 
tour operators such as Thom- 
son, ILG(Intasun) and Red 
Wing, placing their customers 
with around 350 establish- 
ments. He says that UK tour 
operators sell Aegean resorts 
more than those around the 
Gulf of Antalya in the Mediter- 
ranean. 

In addition, higher mortgage 
rates, wanner weather and 
frustration at long delays in 
overcrowded airports have 


deterred many Britons, says 
Mr Ulug. The decline has not 
been compensated by an 
increase in Dutch and Scandi- 
navian visitors. 

However, he points out that 
a subsidiary of the British Air- 
ports Authority is leading a 
consortium building a charter 
airport near Bodrum, which 
should make Turkey far more 
attractive by decreasing trans- 
fer tunes, not to mention cut- 
ting operating costs and there- 
fore prices. 

On the other hand, the 
French prefer the club scene - 
there are two Club Medtterra- 
nee establishments on the 


Aegean coast, at Foca and at 
Kusadasi. 

Some critics say prices are 
too high, but in the main they 
have incre a se d little compared 
with 1889 in spite of high infla- 
tion of 64.1 per cent in the 12 
months to the end of May. 
Tour operators and hotel own- 
ers can hold down price levels 
because much of their 
operations are conducted in 
foreign exchange. But at the 
same time, lira depreciation 
has lagged far behind inflation, 
with a consequent loss differ- 
ential in local costs to add to 
overheads. 

When depreciation was at a 


lucrative distance ahead of 
inflation, hotel owners and 
tour operators could carry the 
costs of inefficiencies in trans- 
port and accommodation. 
Unfortunately that also led to 
the image of tourism as the 
latest foreign exchange el Dor- 
ado, and companies piled pell 
mell into the sector without 
seriously planning or budding 
up expertise for their projects. 

The result, more prevalent 
on the southern Mediterranean 
than the Aegean littoral, was a 
plethora of completed or nearly 
finished hotels and holiday vil- 
lages owned by undercapital- 
ised companies without the 


These are difficult times for the tobacco companies 


Brokers take merger path 


TOBACCO traders in Izmir 
have traditionally dominated 
the country’s e x ports of orien- 
tal tobacco. But the Aegean 
region's tobacco merchants 
have passed through three dif- 
ficult years with the largest 
companies satisfied to break 
even in 1990. 


The leading broker, Karago- 
zolu, has formed a venture 
with Universal Taprak Tutun, 
subsidiary of the US company. 
But smaller companies may 
have to merge or go under, say 
executives. Other companies 
have hedged by diversifying 
away from tobacco trading. 


MASTHRKEY TO TURKEY: 


The tobacco brokers* prob- 
lems stem not from the success 
of anti-smoking campaigns 
across the globe, but domestic 
economic tribulations, particu- 
larly the high rate of inflation, 
and lower lira depreciation, 
says Dr Eike Hirsh, a member 
of one of the city's largest and 
longest established tobacco 
merchants. 

There is a full year of manip- 
ulation and other processing 
between the purchase of the 
crop from growers, and deliv- 
ery to overseas buyers, and the 
merchants have to finance this 
12 -mouth gap themselves, says 
Dr Kirsh. 

On the other hand, the Turk- 
ish tobacco sector could benefit 
in the next decade from Euro- 
pean Community regulations 
which aim to prevent the man- 
ufacture of black tobacco dga- 


GARANTI BANK 


Total cigarette sales 
In Turkey last year 
were worth TL74bn 


Garanti Bank continues to play a leading role in the banking activities 


rettes such as the famous 
French Gauloise and Gitanes 
brands because of their their 
high nicotine contents. 

Turkey dominates world 
wide production of oriental 
tobacco, growing far more than 
other countries, including 
Greece, Yugoslavia and Bul- 


mit its elf to the completion of a 
TEKEL factory at Cigli. outside 
Izmir, for production of its 
Marlboro brand. 

The TEKEL factory is one of 
several built in the 1970s as 
part of a grandiose initiative 
that failed to turn Turkey into 
a world leader in cigarette pro- 
duction. Other cigarette multi- 
national companies are tatting 
to the Government about local 
manu facturi ng projects for 
other TEKEL factories which 
were not completed, in the 
1970s. 

Philip Morris, with a total 
capital investment of about 
$200m, is aiming at consolidat- 
ing its considerable share of 
Turkish cigarette consumption 
when production starts in 1993. 

Total cigarette sales in Tur- 
key last year were worth 
TL74bn, of which Philip Morris 
brands combined have a 37 per > 
cent share, with Marlboro tak- 
ing 105 per cent 

The company expects 
demand will continue rising on 
a trend set ova* the past few 
years of 25 per cent annually. 
As yet the anti-smoking drive 
in the West has failed to make 
much headway, although some 
time this year, the Government 
is expected to debate a new law 
banning smoking in public 
places. 


accompanying Turkey's foreign trade. Garanti's clients enjoy the benefits 


of Garanti’s wide range of international services. But what’s a bonus is 


Garanti’s ability to adapt itself to its clients’ needs 


offering alternative approaches, 


if necessary, to meet their 


demands. And that is one of 


the reasons why, in a sector of 


62 banks, Garanti has main- 


tained its former share of 13 % of 


Turkey’s hard currency business 


volume in 1989 as well. If you want 


to work with a bank that can open 



doors for you in the complex international market, trust Garanti with 


its 


all-around services as your trade connection to Turkey. 



TOU CAN BANK ON 

GARANTI 


ST *' w audted fomsani icgrtw van riw r <no Bra qwr repen. 
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About 40,000 families depend 
on the crop in Turkey, with 
yields varying from 400 kilos 
per dunum (a Turkish mea- 
surement equivalent to 940 
square metres) on good tend in 
plains and valleys, to 50 kilos 
per dunum on relatively infer- 
tile hillsides. 

Not unsurprisingly, the 
growers form an important 
political constituency fre- 
quently at odds with the prices 
fixed by the Government. 

Turkey’s blonde oriental 
tobacco is relatively low in nic- 
otine and tar, and is usually 
blended with stronger tobaccos 
in US and European cigarettes, 
in mixttOfes of 15 per cent and 
20-25 per cent respectively. 

Izmir has no bourse as such, 
or auction floor. Export prices 
are fixed according to the 
international markets by the 
Government, and the traders 
buy and sell to order. Ha gg lin g 
is about quality. 

The Aegean region's normal 
crop is about 120,000-130,000 
tonnes. The remainder of the 
country's total exportable out- 
put of about 180,000 tonnes 
comes from the Sama nn region 
on the northern. Black Sea 
coast from around Bursa and 
the Marmara sea. 

The 1988 crop was good, bat 
the 1989 crpp is of poor quality 
due to the drought, though 
much larger in volume than 
usual at around 160,000 tonnes. 
Though the south-east grows a 
further 25,000-30,000 tonnes it is 
of inferior quality and is con- 
sumed domestically. 

Attempts to grow Buriey and 
Virginia tobaccos have met 
varying success and manufac- 
turers have not yet produced 
tobacco that can compete via- 
bly with imports. 

On the other hand, only the 
state alcohol and tobacco 
monopoly TEKEL is permitted 
to import raw tobacco. This 
may change should Philip Mor-* 
ris, the US company fully com- 
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The 25 storey Hilton Hotel wtth AtetOrk Square ^ foreground 

funds to attract foreign know- practice; where only theory 


how or the expertise in' run- 
ning the projects themselves. 

Construction of accommoda- 
tion also outstretched demand, 
with the result that many 
hotels are half empty. Today, 
the number of beds licensed by 
the Tourism Ministry in the 
Izmir region totals 10,000, with 
another 15,000 controlled and 
inspected by the municipali- 
ties. But 20,000 more licensed 
beds are under construction, 
indicating the scale of the 
problem. 

“We went through a fright- 
ening period because of ugly 
construction, ” says Mr Mete 
Polat of Yesil Marmaris Travel 
Agency. Marmaris was one. of 
the worst eramptes of overdev- 
elopment and its adverse 
effects on the environment. 
But the Government' has 
slapped a freeze on fresh pfen- 
ning permissions. . 

Another perhaps more press- 
ihg d eficiency in the terirism 

sector is the of trained 
personnel, which has threat-, 
ened to give the industry a 
poor image compared with lon- 
ger -established rivals - ha- the 
eastern Mediterranean. A pio- 
neering scheme to fill this gap 
has started at Izmir's. Doksan 
Eylul University, through 
which theory is mixed with 


So far. the : numbers -of stu- 
dents seconded oiri to tourism 
establishments are small with 
some 120 doe next year. Bat in 
two yeara-time; h complex dou- 
bling as a wilder school and 
summer holiday village wfB be 
completed on the Cesme penin- 
sula. Then the muai atfate 
will be about '5Q6 students 
annually, according tdTMr 
Ergun'Goksan, the pxofieredr 
running- the couzse, and slso 
president of the Aegean Tour 
Operators* Association, . and 
owner of Egetur, travel agency. 
Another problem requiring 
regen t j bbbbbI fg inad- 
equate water and sewage ser- 
vices, which in some cases 
means unfreatsd sewage find- 
ing popular bathing beaches. 
Eusadasi.-fis a case in point, 

• m • fc «" V • " 1 * 


*We .have; to take action 
now,* rflgqrs-. Mr Gote san, “The 
Turkish. is 'fSHHHlS- n niiwl 


utatkm of bdng dkty Teaks. 
We have to eieazz up." And that 
is ikiubly impo rtan t with the 
inrnrinent mtrodnctgm ^qf the 
dwg te' Tyiaricrf m J992, azst tbe 

piKsuzBS bo& .pectmiair md 
qualitative to spend holidays 

Tg ft hi n rathap Bmi .nubn&j mg 
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Locate you- new manufactirtig plant in a modem industrial pok in 
Turkey's Umd largest dty. 


Coti anprowsd aares to trie European; Mttfle Eastern aid SOriet 
markets and to the Turidsh market of 5S irflBon pecjpte flamed axf 


to rvestnrs. 


Among these are: 

• Fua. uni lmited tax ewen yi tiors, 

• customs duty-free. 

■ A bw-oost, skiBed. energetic tsfc 
a No bureaucratic defaws. 



• k restrtdions on the transfer of funds. 
For more information pl ea s e contact: 


can Nn 1-44/1 ^H0 GaaBTV-brinautay 51 3851 or 51 SSSt.-fte (SI) SI 
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ARTS 


The 



CAMUtfSQ* 


pwwt of its values It always 





But « week after 


took the jtfey mt Wart in an 
cpwwtfr production (reviewed 
on CftfspaipL the Arts Theatre 
in Cambridge finds ttsdf *11 
ever tbe place with a show' 


with Cowaewowa^fnUdt 


banquets before ha nd aad 




second hag far an hapro aptu 


at ail, p i e fc tr ta g to bundle 
it up as a tafons romp In 
which, altar a good deal of 
■laprttek, everyone lives 
happily ever after. 

True, Toyota Wtknx** Kate, 


pitching have an ancestry 1ft 
the props box of Victorina 
marie haB, appears art to live 
more happily than her newly 
defiant deter and the 
quarrelsome widow. The kiss 


and it Is that way round - 
is, sttrpriaiBgly. a genuinely 
romantic one. But the impact 


of her final speech of 
subordination, dettvend as 
always with a tilt of the chin 
that mocks the costrtttoa of 
her words, Is somewhat 
undercut by the tact that fits 
widow is a boy in drag; 

piflrfny np thf ppfaaa t B B 

theme that threads its way 
through the show from the 
land mid lengthy preamble 
of Christopher Sly’s dream. 

TOyah - a bine-eyed wildcat 
beneath the familiar tttten 
curtain of hair — shows signs, 
in the few moments when she 
is allowed to lower her voice 
and pitch, ttat shfrcooM make 
a compelling Kate- She mores 
well and has a sullen - 
charisma, hot die is directed 
without a smidgeon of subtlety 
so that, instead of the sexual 
spitfire she ntight-have been, 
she becomes a steamroller who 
Is ridden by John 
LabanowskPs Petruchlo 
helter-skelter across the text 

Labanowskl, tall, 
commanding and ont-and-oat 
nice, enforces Fetraehio's will 
with little sense of brutality; 
once more, production details, 
such as using the mealtime 
humiliation of the starving 
Kate as an opportunity for 
some audience participation 
(four teenagers dragooned Into 
servant routines) give little 
leeway for exploration of 
character or situation. 

Again, he could be good - 
indeed is good In his 
double-act with Brendan 
Healy's lanky, wise-cracking 
Gnunlo (a sort of down-at-heel 
Emcee), if only their 
buffoonery were confined to 
its proper place. The trouble 
with this production is that 
nothing is. 


Claire Armitstead 


ARTS GUIDE 


CINEMA 


Lessons from a vampire 



“What do you call a Spanish 
male stripper?" 

Other d i rect o r s , from 
Claries Marowitz on, hare 
taken as many fiberttes with 
this notoriously problematic 
day. Art (be point about 
nobtaMidgiry’S interpretation 
Is 


wo recent experiences with 
vampires have turned my 
mind afresh to the British 
film industry. This week I 
caught the lively horror comedy / 
Bought A Vampire Motorcycle, made 
in Birmingham on a bean -steed bud- 
get A little before that. I had tea 
with Count Dracula at the Savoy. 

It was on *Mb earlier occasion - I 
was probing the Count, alias Chris- 
topher Lee, shout ids career and his 
forthcoming Gremlins 2 - that a 
new clarity c am e over the dutiful 
ruminations on British cinema 1 bad 
been Indulging in since Mrs 
Thatcher’s recent think tank. Count 
Bractife, over Us Savoy cup of tea, 

was dUtg&oaing our ailing fibs Indus- 
try. 

. "Thera Is too much managerial 
amateurishness in this country." he 
was declaiming. "Normally hard- 
headed bankets, If they were tanking 
to finance any other product, would 
say Xet me see the track record of 
the people involved.’ But when it 
comes to dsema. they empty their 
pockets all over the desk before the 
applicant has stopped talking, ft’s 
this att i t ude that has led to so many 
disasters and now of course there's a 
backlash. People’s fingers were 
burnt after Goldcrest and today It's 
hard to get any money at all. 

“There are two things we must do. 
We must make films that travel, not 
Just little British films aimed at the 
British market And we must make 
fihns that make money*." 

This last word Is thundered cut 
with all the authority of an ex-vam- 
pire who has made more money for 
Britain (probably) than any other 
film star in our history. I agree with 
Lee on most counts but disagree 
str o n gl y on one, or on Its emphasis. 
Yes, we must produce movies more 
aggressively aimed at world audi- 
ences, and movies that ideally turn a 
profit. But "track, records" are not 
ian infallible guide in the film Indus- 
try. Many a smash-hit has come 
from nowhere ( Easy Rider) and some 
of the films strong In track-record 
appeal have collapsed two yards 
from the starting-block (the star- 
stuffed /shear). 


Hammer itself had no record of 
conspicuous success before K struck 
gold with the toothsome Count in 
19&6. What mattered was that, bav- 
ins struck gold, the makers then 
milled that seam for all it was worth. 
Twenty years and a Queen's Award 
for Industry later, they wore the suc- 
cess story of postwar British produc- 
tion. Moral for today; thick records 
are not something to be weighed in 
retrospect by guidance-seeking bank- 
ers, they arc something to be encour- 
aged and developed as of now. They 
are not something to be built on, 
they are something to be built. 

The missing factor in British cin- 
ema today is any sense of continuity 
or of the development of even mod- 
est movie traditions. Back in the 
3350s and '60s, bread-and-butter film 
scries like the Hammer horrors and 
the “Carry Ons" gave British pro- 
duction an economic base strong 
enough to allow more ambitious 
movies to rail without crippling the 
industry. (Studios would not dose 
by virtue of one misbegotten block- 
buster.) And in preceding decades, 
the E aling comedies and Gainsbor- 
ough romances performed the some 
service. They nurtured a British star 
system, from James Mason to Alec 
Guinness to our dear departed Mar- 
garet Lockwood. And they made 
"style" something subtle and evolu- 
tionary rather than minted franti- 
cally for one occasion. 

Hollywood In the 1930s has found 
an equivalent to house-style movie- 
making with the sequel phenome- 
non. Sequels may not bo high art, 
but Heaven known they arc hot box- 
office. Yet in Britain today we dis- 
dain not just the spin-off (J. Bond 
honorably excepted) but the very 
idea of serial movies. Ever since the 
dual success of Chariots Of Fire and 
Gandhi, that freak high noon of 


post-imperial British cinema, our 
film-makei 


ters have been affected by a 
mixture of commercial giantism and 
artistic superciliousness. 

The “unique" movie is all. Copycat 
film-making is beneath us. So when 
not mortgaging the whole of Thread- 
needle Street to make a Revolution 
or on Absolute Beginners, we devote 


ouTS&lves to turning out parochial 
little "art films" which fail to make 
an impact either at the box-office or 
(often) with critics. Sit through Pap- 
erhouse or Diamond Skulls or Fools 
Of Fortune and despair. 

Production companies were 
encouraged to invest in such films 
by the fiash-in-thc-cxport-pan that 
occurred in mid-decade when My 
Beautiful Laundrette and Room With 
A View both hit paydirt in America. 
More recently My Left Foot , by doing 
wonders far Anglo-Irish pride at the 
Oscars (Irish makers, Anglo best 
actor), will no doubt mean another 
extension of the leasehold on lucky 
breaks that these islands bave 
bought and now put all their faith 
In. 

/ Bought A Va mpire Motorcycle (X, 
Prince Charles) is a stalwart exam- 
ple of the plainspun genre movie- 
making we should be concentrating 
on if the industry is not to sputter 
from one fortuitous succes d'estime 
to the next. Combining in one popu- 
list package the best traditions of 
Hammer and “Carry On" - gore and 
gags, dering-do and double entendres 
- its tender tale of a bloodsucking 
Norton Commando and its ha piosg 
owner (Neil Morrissey) fizzes along 
from fright to fright. Cheaply but 
stylishly shot, it is a ripping yarn 
rippingly told. 

Now, if the Christopher Lee back- 
ward-gazing Track Record Philoso- 
phy held sway, tbe film’s makers 
(director Dirk Campbell, writer-pro- 
ducers Mycal Miller and John Wol- 
5kel) might never have found fund- 
ing for this movie, it being their 
first. But if my forward-gazing Track 
Record Philosophy held sway, every 
purse-holder in the film business 
should now gather around these 
film-makers and ensure that a “one- 
off" Is turned into a serial success. I 
do not mean endless films about 
vampire motorcycles. I mean a nur- 
turing of style and imagination to 
see if the same film-makers in the 
same genre can produce a seasonal 
re-flowering rather than another 
freak British bloom that dies as soon 
as it is born. 



Prince of buffoons: Michel Simon in Jean Vigo’s classic film, X’Atalante’ 


A different corner of British Movie- 
dom holds its bead high this week. 
Jean Vigo’s 1334 classic L'Atalante 
(PG. Renoir) has been restored with 
help from our National Film 
Archive, which last January found 
they had an 8&-minute print of a film 
hitherto known only at 81 minutes. 
Maid rejoicing by cinephiles on both 
sides of the Chunnel as shots were 
stuck back In, rhythms re-tuned and 
history re-made. 

Directed by Vigo as a first feature 
foray after his avant-garde master- 
piece Zero De Conduit e. the movie 
sheds a surreal glow over its tale of 
two honeymooners bickering up the 
Seine in the bridegroom’s barge. 
Every scene - no, every shot - has 
its own luminous poetry; the girl in 
bridal white moving along the 
barge's clinker-black deck, the hus- 
band seeing a “vision" of his bride 
underwater after she has run off into 
Paris, the mate's cabin chaotic with 
knick-knacks like an exploding 
emblem of the Unconscious. (They 
include giant fishbones and a dead 


friend's hands in a bottle of formal- 
dehyde.) And of course there is the 
mate himself, played by that prince 
of buffoons, Mich el Simon: France’s 
answer to Charles Laughton, 
invented before anyone had even 
asked the question. 

Also dredged up from the pickle- 
barrel of history, albeit mere recent, 
is Ryazan) Bugaj ski’s The Interroga- 
tion from Poland. Made in 1982. this 
once-banned tale of political terror is 
set in 1352; a time when Uncle Joe 
stalked the Eastern Bloc and a 
woman cabaret singer (Krystyna 
Janda) could be jailed and brutally 
questioned In the hope that she 
might “name names." 

Alas, we feel we have seem all this 
before. The crowded, rat-ridden cell; 
the slide into demoralisation and 
deshabille; the carrot-and-stick alter- 
nation of interrogators; and, inevita- 
bly, the threat of tbe "worst torture 
of alL" (Finally revealed, it seems 
rather innocuous.) In short, this is a 
routine sado-masochistic binge dig- 
nified by the hindsight twitterings of 


glasnost and by powerhouse acting 
from Miss Janda (Cannes Best Act- 
ress). 

John Waters's Cry-Baby (12, 
Empire) the latest camp-as-a-tentpole 
comedy from tbe director of Hair- 
spray, is also set in the 1950s. But for 
Stalinist prisons read Eisenhowerian 
playgrounds. Baltimore is alive with 
the battle-sounds of its young. “Hep- 
cats” confront "squares" and 
“drapes." And as the RomeoJuliet 
syndrome rides again, singer-delin- 
quent Cry-Baby (Johnny Depp) fells 
in love with beautiful rich girl Alli- 
son (Amy Locane). 

More strained than usual, 
Waters's plot barely stretches to its 
allotted S3 minutes, eked out with 
real and pastiche ’50s songs. Quirki- 
est ingredient is the supporting cast, 
which features Patty Hearst, Iggy 
Pop, Norman Mailer’s son and best 
of all a Polly Bergen fast turning 
into Margaret Dumont as Allison’s 
imperiously snobbish Mum. 


Nigel Andrews 


The Pepys Show 


CITY OF LONDON FESTIVAL 


So to St Mary Aidermary 
in Watling Street to see, 
after a plate of cheese at 
Mowbray's, a diverting play. 
A pretty church in the 
antique style - for Sir 
Christopher Wren was obliged 
to rebuild it very Gothick 
after the Great Fire - it lacks 
only tbe coloured glass 
destroyed by the German 


The players of Good 
Company bring a pleasing 
piece on Samuel Pepys to 
London after strolling from 
Lincoln, Cambridge and 
Canterbury. Of especial 
note is Pepys' own 
theatre-going, when a 
lady spitting over her 
shoulder struck him by 
mischance. Tuesday's 
assembly was more 
circumspect; in the crowd I 
observed Mr George Walker 
of Brent Walker which owns 
many cockpits and places of 
pleasure In the town, when 
promiscuous expectoration is 
not encouraged. 

In truth some able players 
fight against the church’s 
acoustical properties that 
swallow their words and blur 
their voices with an echo like 
that of the cave in Dido and 
Aeneas. (Mr Purcell's music is 
played during the action, as is 
that of Pepys himself; for 
though his passions were 
many, Euterpe was his 
constant mistress.) 

In tranquil or melancholy 
moments the actors are dear; 
and the sony tale of tbe maid 
Deb Willet, put out of tbe 


bouse by the jealousy of Mrs 
Pepys (beware the hot blood 
of the Gaul!) though pursued 
by her master, is very 
affecting. Jennifer Farnon 
suffers prettily, while none can 
blame the much-tried Elizabeth 
Pepys of Jenny Quayle - who 
even faintly resembles her 
likeness in St Olave Hart 
Street 

Peter Woodward’s Pepys 
is more audible than some of 
his fellows and brings a 
sense of timing as dry as 
sack to such moments as his 
lament for a dead friend. 
"He was a good neighbour. It 
troubles me, it troubles me 
mightily, that he should 
die . . . owing me money.” 
Had we heard more of it, 
Dennis Saunders' script 
might have struck home 
in its portrayal of an age 
where place, honour and power 
were sold to the highest 
bidder, and where our 
Secretary for the Navy 
must fight against corruption, 
inefficiency and indifference. 
(There were dilettanti in 
government even then.) 

"These are not honorable 
times," says Master Pepys of 
an age when profit ruled. 
What would he say to the 
witty grocer's daughter who 
dwells hard by Whitehall? 
(Though I hear there are some 
claim she deserve no better 
than the scold’s bridle and 
the ducking stooL) And so to 
bed. 


Tina Turner 


BIRMINGHAM NATIONAL EXHIBITION CENTRE 


Martin Hoyle 


It's a long time since I’ve 
chanted in public. Even longer 
since I did it “with attitude" - 
black talk for “Sez you." But 
better men than me have 
bowed to Tina Turner's will, 
and most of them were packed 
Into the Birmingham Arena on 
Tuesday night. We had been 
listening quite happily to 
"What's love got to do with it," 
the song in her repertoire 
which lifted her from being 
stuck as the back, defunct, end 
of Bee and Tina Turner into the 
charts and to mega-stardom. 
OK, there might have been a 
quiet sing-atamg at the chorus; 
it’s only natural. But Tina was 
not content with private self 
Indulgence. We all had to come 
out with it and to practice 
until we got it right, to the 
perfect sneer. And I did not 
mind a bit 

It is impossible to feel 
embarrassed at a Tina Turner 
concert. There she is, topping 
50 and still prepared to shake 
everything that is going, in 
public, for two hours. She 
bears an uncanny resemblance 
to Shirley Bassey (I can’t imag- 
ine who will be most Insulted 
at the thought) in her crowd 
control. There is the same toss 
of the hairpiece as she ticks off 
the audience with a winking 
leer; the same public conspir- 
acy that we are all a raunchy 
crowd of consenting adults. 

And she delivers in spades. 
The voice may be as subtle as 
a chainsaw; the clothes, a grey 
dish cloth affair, then a dress 
of white barbed wire, were dis- 
appointingly drab, but rarely 


have front of stage rockets 
exploded so happily in isnAm 
with a star; seldom as pop 
music as escapist fantasy 
worked so powerfully. 

The whole show is driven by 
egomania but of the most gen- 
erous kind. "Want some 
action?" she leers at the start 
and from then on the lady is 
unstoppable. Her two dancers, 
Annie and Lejeune, both at 
least half her age, quickly wilt 
and disappear but on she goes, 
with her love songs for motor- 
way travellers, and for CD 
dreamers, songs suggestive 
("Steamy Windows”); songs 
reflective (“Women of a Cer- 
tain Age”): songs geographical 
("Foreign Affair"). Her early 
work, "Nutbush City Limits;" 
"I cant stand the rain,” may 
lack the layered studio gloss of 
the recent albums, but since 
she is backed with the kind of 
band that can wrap up any- 
thing in a professional funk 
they rang out true. And for 
those who doubt that Turner is 
a rock artist there was a per- 
formance of "Addicted to love" 
which left you totally drained. 


Anyone who thinks there is 
something voyeuristic, even 
tacky, about a Tina Turner 
show would be quickly illu- 
sioned. It is brilliant entertain- 
ment rarely have I seen artist, 
band, and audience so freely 
enjoying themselves. If she 
thinks this is her farewell tour 
she will need to be visited by 
the heavy mob. 


Bainbridge premiere, Cosi fan tutte 


CHELTENHAM MUSIC FESTIVAL 


Antony Thoracroft 


In the scorching heat of 
midsummer it is difficult to 
imagine anywhere more pleas- 
ant to hear music than Chel- 
tenham. Tbe festival has put 
together an attractive musical 
pregramme this year featuring 
a diverse selection of premieres 
and although the BBC has 
relayed the most interesting of 
them on Radio 3, that is not 
the same thing as catching the 
concerts live in the cool neo- 
classical surroundings of the 
Town Hall. 

On Monday the festival 
reached its mid-way point and 
the sixth of its ten major pre- 
mieres. The music of Simon 
Bainbridge has won many 
friends for the quickness of its 
imagination. There is invari- 
ably a myriad of Ideas spar- 
kling on its surface and it was 
that sense of a vitality that 
cannot be suppressed which 
was eventually to win through 
here, even if a different plan 
shapes this new work, a Dou- 
ble Concerto for Oboe and 
Clarinet. 

Tbe score opens in a state of 
near-complete stasis. A dense 
orchestral chord hangs long 
and heavy in the air, then oboe 
and clarinet float into earshot 


with a high-pitched wail and 
mt sloi 


movement slowly begins, at 
first with gently shifting 
clouds of string harmonics. 
The music is not intended to 
be representational and yet it 
is difficult not to see in 
beginning East Anglian vistas 
of low-lying lands and grey 
mists. 

From there the piece inexo- 
rably gathers pace. In a pre- 


concert talk Bainbridge 
explained how the various 
parts of the texture move at 
different speeds, as a sort of 
cantus Annas in the solo parts 
or long pedals in the orchestra 
act as a restraining tie on each 
success iv e wpLwinm of activ- 
ity. But eventually the single 
movement aids the only way 
th at is possible: the whirlpool 
of activity spins itself to 
destruction. 

In comparison with other 
Bainbridge pieces this new 
Concerto seems less spar- 
kUngiy clear as sound, though 
the acoustics of the hall will 
not have helped. The oboe and 
clarinet duo of Nicholas Daniel 
and Joy Farrall performed 
marvels of exploration at the 
outer reaches of their instru- 
ments’ compass, while the Cily 
of London Sinfonia under Rich- 
ard Hickox provided sonorities 
as fastidious as Debussy, as 
rich as Strauss. 

An imaginative stroke of 
programme planning brought 
ns the piquant Sinfonia Con- 
certante fin oboe, bassoon, vio- 
lin and cello by Martinu as an 
apt companion piece. In 
Hickox's insistently vibrant 
performances, however, items 
from Beethoven’s incidental 
music to Prometheus and his 


aging start The opening oboe 
solo was flat and the orchestra 
plunged into the first vocal 
number with the ensemble at 
least a bar adrift After that 
the players of the Cheltenham 
Festival Opera Orchestra could 
only gain in confidence and the 
mnaiMi performance proved to 
be generally neat and trim, 
even if Timothy Dean, the 
Music Director of the company, 
did not generate much dra- 
matic sweep from the score. 


As its name suggests, British 
Youth Festival Opera is made 
up of young performers. This 
appearance marked its change 
to professional status after 
three years as British Youth 
Opera and its production of 
Cosi fart tutte was a repeat 
from last season - a not 
wholly welcome one as far as 
Sarah Ash pole’s trendy red- 
white-and-black seta and cos- 
tumes are concerned, though 
Stefan Janski's production pro- 
ceeds without eccentricities. 


Eighth Symphony fared less 
he hall n 


well The hall made them 
sound noisy and oppressive, 
which confirmed my feeling 
that I would Hkg to hear the 
Bainbridge again somewhere 


Its first spark of interest was 
generated by the entrance of a 
lively Despina in Bernadette 
Lord. That was about half way 
through the first act amt she 
seemed to galvanise the two 
sisters into a rush of welcome 
spontaneity. Elaine McKrill 
was the tall and aristocratic 
Fiordfligi, a soprano who could 
really sing "Come scoglio^ but 
it was left to Debra Stuart to 
steal the show as a playful Dor- 
abefia, sharp in wit, incisive of 
voice. 


Anybody who expects the sga 


July 13-19 


EXHIBITIONS 


Summer Exhibition - the oldest 
established open submission 
exhibition in the world, thoogh 
with only 1,306 assorted works 
it Is somewhat smaller than 
m ain i Daily until August 19. 
sponsored by the DalJehl Ean- 
gyo Bank. 

The Tate Gallery. On Classic 
Ground - a large exhibition 
devoted to French. Italian end 
Spanish art of the first 40 years 
oT the century. It includes work 
by Matisse, Picasso, and Bisque. 
Until September 2; sponsored 
by Reed International. 


Carte musdes et monuments add 
in museums and metro stations 
enable visitors to avoid queues 
at 60 museums and monuments. 
Centre Georges Pompidou. Andy 
WarhoL Some 200 works retrace 
tbe career of the nmitMhceted 
artist who became one of the 
main representatives of Ameri- 
can Pop Art and part of the 
Underground Cul t ur e scene. 

Baaubourg. Closed Tue, ends 
Sept 10 (42771239). 

Grand Palais. Joseph Wright 
of Derby. Eighty paintings and 
30 drawings sum up the career 
of the 18th century portraitist 
who Introduced the chiaroscuro 
into English art Ends July 2a 

(43835410).. 

Galerte d’Art Saint aboard. 
Around a largo-sized 15th cen- 
tury Adoration of the Magi by 
an anonymous artist Monika 
Kroch has assembled other 
works of religious inspiration. 

287 Rue Saint Honor* (42601503). 
open Mon-FrL Ends Sept 15. 


Vienna 2819-1848 - the Bleder- 
mefer period. Vienna's museums 
have lent some 250 pieces of finv 
nifcure, porcelain, p ainti n gs and 
otatfets d'art for an exhibition 
at the style which expressed the 
Austrian capital’s changed mood 
after the turmoil of Napoleonic 
w ar s - the Biedermeier style. 

Bo is de Boulogne. Ends August 
18 (45012010). 

Gakde Odermatt-Cazean. 19th 
and 20th Century Masters. The 
exhibition begins with tbe 
impressionists and ends with 
an abstract Plcabia. Ends July 
28(42669258). 

Petit Palais. James Ensor 
2860-1949. A retrospective of 100 
paintings. 130 drawings and etch- 
ings brings to Ensor’s pro- 
vocative boast of “I am mod, I 
am stupid. I am nasty”. Ends 

July 22 (42551273). 

Grand Palais. Pre-Columbian 
art in Mexico (1500 BC - AD1521). 
Some 130 exhibits from Mexico’s 
archaeological museums bear 
witness to the artistic develop- 
ment of the ancient civilisations 
of the Mayas and Aztecs. Ends 
July 30 (42895410). 


Palais des Beonx-Arts, 23 Rue 
Rstvensteln. Fonda t ton Mneght 
Enow frith paintings, drawings 
by Mlro, Giacometti. Chagall, 

A lech in sky, Dubuffet. Sam Fran- 


cis, Hartnng. Kandinsky, Ell 
irth Kelly, 


sworth Kelly, Matta, Tapias, 
Colder. Bram Van Velde. Selec- - 
tive Affinities: Paul- Arms nd 
Gette and Rene Magritte. 

Mns£e dlxelles. 71 Rue Jean 
Van Volsem. La Poetique des 
Peintres Italians a l'Aube dn XXo 


a six-year restoration are 109 
works by painters and sculptors 
who worked in Florence between 
1401 and 1440. The exhibition 
Includ e s fiesooes. sculptures and 
drawings by Paolo Uccello, Beato 
Angelico, Gentile da Fabriano, 
Donatello. Brunelleschi. Ghiberti 
and Filippino Lippi, and four 

nalnHng» hy Mmniln. 


VlBa Huagal 13. St Petersburg 
around 1800. Tbe exhibition 
details the developments of Rus- 
sia from a great empire to a 
European power. 


drawings and sculptures from 
the Bay Area figurative move- 
ment of the 1960s and 1960s. 


Art The national tour of artistic 
and religious objects encom- 
tes nine a 


civilisation. 


Mnrte WeWngton-Waterloo. 
Inedits sur Waterloo commemo- 
rates the 175th anniversary of 
the Battle of Waterloo. Daily. 
Ends July 31. 


Castel Sant*rtmo. In the Shadow 
oC Vesuvius: Naples through the 
eyes of European artists between 
1400 and 1800: more than 300 oils, 
watercolours, prints and draw- 
ings of a city which has proved 
irresistible for nearly five centu- 
ries. Ends July 21. 


Museodel Prado, Gortlo 

(1531-1588). Fifty paintings by 
this Spanish artist who was the 


July 30. 

Palado de Vtiasqnex. Bmmw 


Bronze Objects in Spain. The 

official f 


Peintres de la Lys: Belgian 
Expressionist painters. Closed 
Sunday. Ends July 20. 


Venlea 


exhibits include 
sculptures, toys, mining fools, 
medical instruments, toilet 
articles and a hydraulic p um p. 
Closed Mondays. 


Chicago Historical Society. A 
House Divided - America in the 

Agin of TJncwln. Oflaimwite 

mementos and personal effects 
of the Great Birwiwwipn^ 

Art Institute. Monet's series 
paintings including Haystacks, 
Poplars and Rouen Cathedral, 
all from the 1890s. 

Ends August 12. 


Rembrandt Bugatti and Belgian 
Animal sculpture (1880-1990) 
dosed Monday. Ends July 29. 
Hefiseohuis. 53 FalronruL 


Palaoo Ducal*. Titian. This 
exhibition marks the 5th cente- 
nary of the painters birth and 
is the largest for more than 50 
years. More than 70 paintings 
axe on show, tent by American, 
Russian and European museums. 


New York 


Tokyo 


Hartljpiy 

Fondatton Pierre Gianadda. 
Modigliani. Fifty oils, as many 
drawings and some sculptures 
form an Important restrospective 
of the Italian-born artist Uvtag 
at the beginning of the century. 
In contrast, the rather stylised 
two-dimensional portraits of his 
friends and of Jeanne Hebu terra, 
his lost and tragic companion, 
embody perfect repose. Even 
his nudes, voluptuous in shape 
and warm In colour, ore reflec- 
tive rather than erotic. (28/ 
223978). 


Romo 

Galleria National* d’Art© Mod- 
etna. Fahrizlo Clerici retrospec- 
tive: in a labyrinth designed by 

the artist and built In the gal- 

lory’s workshops are drawings 
and paintings, which move from 
a group of baroque drawings 
of Naples to Intricate metaphysi- 
cal works in pastel shades. Ends 
Sept 16, 


Bologna 


Galleria d'aite Modems. Giorgio 
Mnrandi retrospective. More than 
200 works lent by Italian and 
foreign museums celebrating 
tho ce&tenaxy of the painter's 
birth. Ends Sept 2. 


Mannheim 


New York Public Library. More 
than 125 documents of the AbotU- 
ttnnliTt Mmwnrnnnt 
Museum of Modem Alt Retro- 
spective marking the dtth birth- 
day <rf Frauds Bacon. 

Also, the Internationally organ- 
ised exhibit of Matisse's paint- 
ings and drawings from 1912 
1912. 

Metropolitan Unseam of Art: 
The Russian Taste fix French 
painting, representing three cen- 
turies of French masterpieces 
from the Hermitage and Pushkin 
Museums. Ends July 29 


by Rend Lafique. 

Megoro Art Musenm. Josaku 
Maida. More than 100 paintings 
by the Japanese artist (bom in 
1926), who studied in Paris and 
whose works are all based on 
the Mandate. 


Shoto Art Museum, Shfljuya. 
Japoaisme. Exhibition of more 
than ISO prints by late 19th cen- 
tury artists sueh as Whistler. 
Pissarro, Toulouse-Lautrec grid 
Manet, who wore influenced and 
inspired by Japanese crafts. Ends 
July 28. 


Palana Veedrio. The &ge of Mas- 
accio: tying in with the reopen- 
ing of the Brancacd chapel in 
the Church of the Carmine altar 


Stidtischa KunrthnUe. Molt- 
kestr. 8. Emile Bernard, a painter 
always in the shadow of Van 
Gogh and Gauguin is honoured 
with a retrospective at 170 early 
paintings. Bnda August 5. 


Washington 


National Gallery. More than 90 
prints by Edvard Munch. 

Also, a major show of 112 of Jas- 
per Johns's drawing over 35 
years. Ends July 29. 


Bunkauura, The Museum. GOO 
Years of European Art. Loan 
exhibition from the Pushkin 
Museum, Moscow, especially 
strong on post-impressionists, 
whose work was seized by the 
state after the revolution. Closed 
Thursday. 


waters of Cheltenham to 
sparkling is In for a disappoint- 
ment. A free supply is con- 
stantly cm tap at the Town Hall 
and a beaker full of the water 
leaves an unexpectedly dour, 
alkaline taste. Perhaps the fla- 
vour is pervasive here, far Cost 
fan tutte Is an opera that 
should bubble over with vital- 
ity. but this performance by 
British Youth Fesival Opera at 
the Everyman Theatre was 
often flat in equal measure. 

The evening made a disconr- 


Among the men there was 
simply a lack of personality, 
both in the cautious Ferrando 
erf Philip Daggett and his stron- 
ger partner, the Guglielmo of 
Andrew Dale Forbes. Under 
the watchful eye of Charles 
Johnston's debonair Alfonso 
one rarely felt that the drama 
was being played for all its 
worth. The spa waters may be 
good for the constitution, but 
they are evidently not the 
potion to bring a Mozart opera 
buffa fizzingly to life. 


Richard F airman 


SALEROOM 


Greenfield’s Japanese lacquer and 
Garbo f s art collections to be sold 


Eskenazi, the London based 
dealer in oriental art, has pul- 
led off one of his biggest coups 
by purchasing from the New 
York stockbroker, Charles A. 
Greenfield, his collection of 
Japanese lacquer, the beat in 


private hands. Guiseppe Esken- 

unpetiuoi 


azibeat off competition from 
Sotheby’s and Christie's, to say 
nothing of the American muse- 
ums who lusted after the col- 
lection of 140 items of tooqner 
from the period 1600-1900. 

Eshenari will put the group 
on display in London in 
November and expects to dis- 
pose of it for over £3m. Tbe 
profit margin will be small - 
be is hoping to secure the rest 
of the Greenfield collection, 
which covers metalwork, net- 
suke and Japanese patntinga 
and screens. 

Now In bis mid 80s, Green- 
field has been collecting Japa- 
nese works of art for over 50 
yean. He prefers to allow 


another generation of collec- 
tors to buy them rather thaw 
hand over the group intact to a 
museum in the US car Japan. It 

is likely that at least a third of 

the pieces, which include a 
hundred Items of inro as well 
as writing and small hazes, an 
incense set, and a food box, 
will return to Japan, where pri- 
vate collectors have recently 

developed an interest in lac- 
quer. Three of tbe objects are 
valued at around £250,000, 
more than any Japanese lac- 
quer baa fetched at auction. 

Sotheby’s is to sell the art 
collection of the late Greta 
Garbo. More than $20m is 
ant ic ipated from the November 
auction in New York. The 
highest prices are likely to be 
paid for three intimafo scenes 
by Renoir. The 20th century 
art includes works by van Dm- 

gen, Rouault and Poliakoff. 


Antony Tborncroft 




\ 
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Housing and 


the ERM 


A HIGHLY distorted British 
housing market provided a 
potent transmission mecha- 
nism in the ISBQs for the wider 
failures of the Government's 
macro-economic policy. As 
Britain moves closer to entry 
into the exchange rate mecha- 
nism (ERM) of the European 
Monetary System there is a 
serious risk that it win do so 
again in the 1990s. Yet the pol- 
icy debate in Whitehall is 
remarkably short on workable 
solutions. A greater sense of 
urgency is called for. 

The diagnosis is straightfor- 
ward enn ng h- Asset price infla- 
tion in Britain in the 1980s was 
heavily concentrated in hous- 
ing, largely reflecting the 
impact of ftnancia 1 liberalisa- 
tion on a market heavily dis- 
torted by fiscal incentives for 
home ownership and plan nin g 
controls on supply. The shift 
from a system whereby credit 
was rationed to one where 
home owners could suddenly 
release the wealth, or equity, 
in their homes made property 
a more liquid asset and raised 
the spending power of house- 
holds. The impact of this shock 
on demand ean be seen in the 
re-emergence of inflationary 
pressure and current account 
deficits. 


m unity countries. With infla- 
tionary psychology unbroken 
by modest falls in nominal 
house prices this year, the 
Chancellor faces a difficult 
nroblem in curbing future 
equity Withdrawal- 


Debate hampered 

The policy debate is severely 
hampered as a result of the 
Prime Minister's known antip- 
athy for the removal erf mort- 
gage interest relief and politi- 
cal investment in the poll tax. 
There is also a conviction in 
Whitehall and Threadneedle 
Street that credit controls 
would not work. While this is 
almost certainly true in whole- 
sale markets, it is more ques- 
tionable where retail lending is 
concerned. Moves to make the 
rights of mortgage lenders over 
the borrower's property unen- 
forceable in law where the loan 
exceeds 85 or 95 per cent of 
value might usefully reinforce 
prudent banking practice with- 
out necessarily involving high 
political costs. 

But the key to housing 
reform must lie in etiminaring 


Appetite curbed 

For the moment high inter- 
est rates have curbed the pro- 
pensity of private individuals 
to release equity from their 
homes, though at a high cost 
to the tradeable goods sector in 
general and small business in 
particular. But as John Muell- 
bauer of Nuffield College, 
Oxford, points out in a new 
paper for the Institute of Pub- 
lic Policy Research, there is 
still a huge overhang of poten- 
tial spending power which 
bears comparison with Ger- 
many in 1948 and parts of east- 
ern. Europe and Latin America 
over the past year. According 
to the Central Statistical Office 
the value of the owner-occu- 
pied housing stock in 1988 
stood at £964bn. Yet despite lib- 
eralisation the related housing 
loans stood at only £234bn. 

Already the currency mar- 
kets are looking for a decline 
in sterling interest rates on 
ERM entry, on the assumption 
that foil membership of the 
system will bring about a pro- 
gressive move to interest rate 
convergence with other Com- 


the fiscal bias in the system. 
And Mr Muellbauer is surely 
right that in the long run the 
way to encourage a more effi- 
cient use of land and property 
is to return to a property tax 
on imputed rents from land. 
But such long-term proposals 
do not address the immediate 


problem with ERM entry. 

Here reform, as opposed to 
abolition, of mortgage interest 
relief is relevant and not neces- 
sarily beyond the political pale. 
First time buyers simply do 
not benefit from the £7bn- 
worth of tax relief that now 
inflates the price of houses rel- 
ative to incomes. The Govern- 
ment's reluctance to educate 
the electorate in this simple 
home truth is a signal failure 
of nerve. An immediate switch, 
to the German-style practice 
whereby the relief is limited to 
10 years would, says Muell- 
bauer, reduce the subsidy by 
£4bn, equivalent to 2p off the 
standard rate of income tax. 

But if the Prime Minister’s 
political instincts on mortgage 
relief prevail, some form of 
capital gains tax on equity 
withdrawal, however distorting 
in the long run, may offer the 
only alternative. How ironic 
that if her economic instincts 
had prevailed, the ERM prob- 
lem would not exist 


Change of heart 


on Cambodia 


BETTER late than never. It 
has taken the United States 25 
years to overcome the Viet- 
namphobia from which it has 
suffered since its defeat and 
withdrawal in 1975. 

The announcement in Paris 
yesterday fay Mr James Baker, 
US Secretary of State, that the 
US is now prepared to open a 
dialogue with the Vietnamese 
on how best to prevent a 
return of the murderous 
Khmer Rouge to power in Cam- 
bodia is as welcome as it is 
overdue. It is essential that the 
dialogue begins quickly, before 
the Khmer Rouge makes fur- 
ther military advances. 

It would also be hejpfiil to 
peace prospects in Cambodia if 
those US allies which have 
trailed along on the coat-tails 
of misguided State Department 
policy for so long were now to 
cure themselves quickly of 
their own Vietnamphobia. 
Britain is the most notable 
example. 

The breakthrough on the US 
position came in talks between 
Mr Baker and Mr Eduard Shev- 
ardnadze, his Soviet counter- 
part. Elsewhere in Paris, a 
most suitable venue as it was 
the city in which the end of the 
Vietnam war was negotiated 
all those years ago, officials 
hum the five permanent mem- 
bers erf the UN Security Coun- 
cil were having a much harder 
time finding- a way for the UN 
to take over temporary admin- 
istration erf Cambodia’s pend- 
ing elections. 


affords respectability, without 
even the excuse of its being 
stfil in effective control of the 
territory, to a group which dur- 
ing the four years when it was 
in power was responsible for 
tiie deaths of at least lm of the 
7m Cambodian citizens. 


The US policy switch gives 
the Phnom Penh government a 
chance to gain more interna- 
tional acceptance and the other 
powers involved a chance to 
isolate the Khmer Rouge by 
drawing its partners away 
from it. Without arms and 
other support from outside, the 
Khmer Rouge would wither. 
The remaining three groups 
could probably then agree. 


Policy change 

It is here that the change of 
US policy could and should 
become critical. The four war- 
ring factions are: the enfeebled 
Phnom Penh government of 
Hun Sen, installed by the Viet- 
namese who invaded in 1978 to 
topple the Khmer Rouge 
regime and stayed until last 
September, the Khmer Rouge 
itself supported by China and 
to soma extent by Thailand; 
and two other, weaker opposi- 
tion groups under Prince Noro- 
dom Sihanouk and Son Sann, 
supported by the West with 
funds and arms, most of which 
find their way to the dominant 


US dialogue 

The US dialogue with Hand 
will focus on Cambodia 
although logically It must later 
lead to a restoration of diplo- 
matic relations and a return of 
Vietnam and Cambodia to the 
international community, with 
access to loans and aid. But 
talks alone will not be enough 
to resolve the Cambodia trag- 
edy. Pressure must be exerted 
on China to drop the Khnwr 
Rouge. This becomes a real 
possibility; until now the US’s 
hostility to Vietnam and any- 
one connected with It has 
made it refuse to put press ur e 
on China. But now is the time 
to test the argument used by 
the US when it renewed Chi- 
na’s mostfavoured-nation sta- 
tus: that when not Isolated 
China is more open to influ- 
ence on matters freon human 
rights to foreign policy. 

Japan’s help can be enlisted: 
Japan is lifting sanctions on 
loans to China and, tn return, 
is at least entitled to a hearing 
an the subject of the Khmer 
Rouge. Thailand, too, must be 
encouraged to stiffen its 
resolve and ™ih? it more diffi- 
cult for the KHmer Rouge to 
operate from bases on Thai ter- 
ritory. 


Khmer Rouge. A Khmer Roup 


representative, nominally 
appointed by the three opposi- 
tion groups in coalition, occu- 
pies Cambodia’s seat at the 
UN. By allowing him to do so, 
the international community 


There is much still to do and 
not much time. The Cambod- 
ian government looks dally 
more fragile economically and 
militarily. Once the Khmer 
Rouge achieves power it wifl 
be all but impossible to dis- 
lodge. The plan for a tempo- 
rary UN administration 
remains stuck. The US policy 
change is therefore only a first 
step, but a vital one. It should 
be followed up quickly. 


M r Peter Bonfield, the 
chief executive of ICL, 
the largest independent 
British computer manu- 
facturer raised a chuckle from his col- 
leagues on Tuesday night during a 
lecture in the House of Commons 
about the future of Europe’s informa- 
tion technology industry. 

"Two weeks is a long time in the 
information technology industry," he 
remarked. It was a joke for insiders; 
only senior executives at ICL knew 
what would happen in the following 
two weeks. 

What was in store was a move 
which would result in a significant 
restructuring erf the European com- 
puter industry. 

For it is almost certain that Fujitsu, 
tiie largest Japanese computer group, 
is set to take a majority stake in ICL 
In the most audacious move yet by a 
Japanese computer group into 
Europe. The deal, which could be 
worth about £650m, would dwarf 
NEC’S 15 per cent stake in Bull HN in 
France, its joint venture with Hone- 
ywell and BuIL 

Rumours that F ujitsu might take a 
minority stake in ICL - the two have 
worked together since the early 1990s 
- have surfaced with regularity since 
1983, after the Japanese company 
started supplying ICL with the semi- 
conductors which are the technologi- 
cal heart of the British group’s mam- 


Charles Leadbeater on a daring move which 


looks set to cause ripples throughout the 


European computer industry 


Japan gets to the 


heart of ICL 


The rumours might have prepared 
analysts, customers and competitors 
for a permanent link between the two 
companies. However the scale and 
ambition of the proposed deal is 
among the most daring ambitious yet 
, in the industry. 

Fujitsu's assault on the European 
computer market through a majority 


The British computer 
Industry will never be die 
same again. It is In the 
midst of a fundamental 
restructuring, in which 
ownership of a large 
section of the industry 
will pass Into foreign 
hands 


holding in ICL, Europe’s most profit- 
able computer manufacturer, would 
make the deal important enough. But 
the ramifications could spread well 
beyond computers into the rest of the 
European electronics industry. 

STC, which is ICL’s parent, and 
Fujitsu, have wide interests in tele- 
communications. By ceme n ting their 
relationship in computers the two 
companies could be laying the founda- 
tions for a more far reaching alliance 
in electronics. 

The British computer industry, 
which developed the first computer 
during the Second World War, will 
never be the same again. It is in the 
midst of a fundamental restructuring, 
in which ownership of large section of 
the industry will pass into foreign 

The deal between Fujitsu and ICL, 
which follows Mitsubishi’s purchase 
of Apricot’s computer manufacturing 
division, comes as the UK software 
industry is in upheaval. 

Hoskyns, one of the leading British 
computer services company's owned 
by the General Electric Company and 
Siemens of West Germany, yesterday 
agreed to sell a 69.5 per cent stake to 
Cap Gemini Sogetti, the acquisitive 
French software group which also has 
a hostile stake in the Serna Group, the 
Anglo-French software house formed 
two years ago. 

A recent profits warning has cast a 
cloud over Logica, the UK software 
industry leader, while SD-Sclcon’s 
future is uncertain, with British Aero- 
space considering selling its 25 per 
cent stake. 


This rash of international transac- 
tions would be capped by the deal 
between ICL and Fujitsu. 

ft could provoke a political row in 
the UK, with the opposition alleging 
that Britain’s technological heritage 
and future was being sold out 

At the very least it will raise eye- 
brows at the European Commission as 
a signal that Japanese computer mak- 
ers may be preparing to follow car 
manufacturers and consumer elec- 
tronics groups into Europe. 

The arrival of a technologically and 
financially powerful Japanese conrpet- 
itor at the heart of the European elec- 
tronics industry, would provoke 
alarm among other computer manu- 
facturers already grappling with sag- 
ging profits and rising research and 
development costs. 

That alarm stems from the appar- 
ently impeccable logic of the deal. For 
ICL the mam attraction seems to be 
Fujitsu's technological and financial 
muscle. ICL’s technological agree- 
ment with Fujitsu, through which the 
Japanese group makes semiconduc- 
tors to British designs for ICL’s main- 
frames, has been essential to keep ICL 
in the mainframe business. 

Siwiior executives believe that with- 
out it the company could not have 
shouldered the costs of developing 
new mainframe computers and would 
have had to merge with another com- 
puter manufacturer by the mid 1980s. 
Although ICL is relatively prosperous 
by the standards of the computer 
industry, assets and profits wither 
very fast in a high technology indus- 
try, with rapidly contracting product 
development cycles. 

With the terms of the technology 
agreement up for renegotiation within 
the next year the subject of a more 
permanent link involving a Fujitsu 
rfiawAniiWwg was bound to surface. 

Mr Takmna Yamamoto, the group’s 
president confirmed in May that the 
company was prepared to take an 
equity stake if the opportunity arose. 

It would make more sense for STC 
to sell a stake now when ICL is still 
profitable rather than in a year’s time 
when it too might have been c over ed 
fay the gloom enveloping the other 
European producers. With Fujitsu's 
involvement ICL would be sending a 
message to its European competitors 
that it intends to he around for the 
long term. 

The appeal for Fujitsu seems 
equally obvious. It would be securing 
the future of an important customer. 
Through ICL it would gain access to 
an large installed customer base in 
the UK, particularly in the public sec- 
tor, which may consume products 
other than mainframes. 

It would also provide the group 
with a spring board into the single 
European market and other sectors 
such as ICL’s growing business in 
computer systems for retailers. How- 
ever on closer examination the logic 
of the deal is not as dear cut as it 
might seem. 

The technological poll between the 
two companies is so powerful it 
hardly needs to be strengthened by a 
Fujitsu shareholding. It is most 
unlikely that ICL could have turned 
to another supplier for its semicon- 



Hy rite for Fujitsu printers and disc 
drives. The collaboration, cou ld 
include smaller mid range systems as 
well as mainframes. 

But the logic might take them 
beyond that. One intriguing aspect is 
the way it could affect Fujitsu’s rela- 
tionship with Siemens t he Wes t Ger- 
man electronics group. Fujitsu, sup* 
plies Siemens with super computer 

technology. ’ , 

Si emens recently became the fare 
est European computer group after 
IBM of the US, by taking over 
Nlxdorf, the fallen star of th e West 
German computer industry. Some 
analysts believe it is possible that 
Fujitsu could become inc reasin gly 
central to the shape of the European 
industry, by forming a bridge between 
Stame ns and ICL. 

The other area of collaboration 
would be telecommuninationa. Fujitsu 
■like STC has interests in und e r sea 
cables, fibre optic ca bling a nd micro- 
wave transmission systems. A link 
would give both companies access to 
wider markets as well as sharing 


research and develop cos — 

telp ETC, which only 


This could help , _ — _ — 

last month issued a profit warning. 
Without more financial muscle ETC 


could face a combination teMriajng 


The 1968 ICL 40 range c? smaB-card computers waa a re-styted version of the Powers 
Forty machine introduced in 1950, which was based on the original 1932 Powers Four 


Q 1907- British Tabulating Machine Co formed, eventually to become KTT 
9 1968- International Computers Ltd fanned tom ICT and Engfish Bectrie Computers 
9 1972- Geoffrey Cross appointed ma nag ing cSnaetof to nee tore morale and prafitabBty 
9 1981- Robb WBmct, MD„ strSses technology agreement with Fujitsu 
9 1984- STC buys ICL, Peter BonflekJ appointed MD 

9 1990- ICL launches world's most powerful mainframe based on Fujitsu's technology 
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research and development . costs - 
sluggish revenues. Some analysts 
believe *h»t could make it a cand i d ate 
fop an “ unbundling " takeover. 

A complicating factor in any grand 
alliance B STC and Fujitsu 
founded on joint ownership of. ICL is 
the 27 per cent stake which Northern 
Telecom, the Canadian telecommuni- 
cations group, holds in" STC- . j 
One option might be for STC, 
Fujitsu and Northern Telecom to form 
a triangular relationship spanning the . 
Far East, Europe and Neath America. 
Three other groups will be under 
pressure to respond to the deal 
First, it will present European pol- 
icy makers with, an awkward 
riifpmma. ICL is an active member of 
E uro pe a n collaboration schemes such 
as Esprit and . Eureka, which have 
been explicitly designed to counter 
Japan's strength in high-technologies. 
Though some US companies, such as 
IBM. have been admitted to these pro- 

have 
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so far been 
The prospect of Fujitsu gaining 
access to them, even indirectly, would 
be c on tr oversia l both with other Euro- 
pean companies and with, the US, 
which is increasingly interested- in 
research co-operation with the EC as 
a way of cut-flanking the Japanese. 

Second, the deal, in the wake of 
Siemens’ purchase of Nixdarf, would 
put other European computer manu- 
facturers to respond, probably by 
se eking their own affiances. Few are 
in good financial healtiL 
Olivetti recently unveiled a 43 per 
cent dedine in first half pretax prof- 
its to 172m, with sharply lower earn- 
ings expected for the fall year. Norsk 
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ductors. Fujitsu's sales to ICL are 
worth between SlflOm and £150m a 
year. Why should it foot a bill possi- 
bly amounting to E630m to sec u re that 
level of business? 

Although the technological drive 
behind the affiance may be powerful, 
the marketing logic is less compelling. 
The deal would give Fujitsu a strong 
position in the UK. but not in conti- 
nental Europe. 

ICL has established some joint ven- 
tures around Europe, but ft has found 
it extremely difficult to break into the 
West German market. Fujitsu is buy- 
ing into a fledgeling European distri- 
bution system, but one which is far 
from complete. 


The deal could have d rawba cks if 
customers, particularly in the public- 
sector, react against purchases from a 
group which is majority owned by a 
Japanese company. Fujitsu may hope 
that the deal would make it a Euro- 
pean insider. It may just as easily 
make ICL more of an outsider, raising 
doubts about the terms erf ICL’s par- 
ticipation in collaborative European 


These doubts about the benefits 
which would flow from a deal prompt 
some analysts to suggest that it may 
extend into other areas. The first area 
of wider collaboration could be in 


computer peripherals. ICL could pro- 

r k ftHng and USSgffl- 


vide a marl 


267m for 1989 and Fhffips’ computer 
division appears to be m disarray. An 
ICL deal with Fujitsu will set the 
dock ticking for its European compet- 
itors. . - 

. Third, the other Japanese computer 
groups may be stung into a reaction 
to one of the brashest moves a Japa- 
nese computer group has. made to 
- internationalise its- ope ra tio n s. 

It goes well beyond NEC’s link with 
Bull m France. Hitachi sells its main- 
frames through joint restores with 
Olivetti, Siemens, BASF and Elec- 
tronic Data Systems, the subsidiary of 
General Motors. 

The Japanese computer industry 
has grown dramatically since its birth 
in the 1960s. Even 20 years ago they 
claimed no more than _i per cent cf 
the world computer market. Tins year 
they hold three of the top six places in 
the world industry. 

Fuji tsu's move may be a signal how 
much further the Japanese companies 
plan to go. 


The open 
purse strings 


■ The game that is probably 
the favourite of busteessmen 
the world over has one of its 
annual high spots today -the 
start of the 119th Open Golf 



and Ancient Club in St And- 
rews. Although the Open is 
far from being the world’s rich- 
est tournament, it still repre- 
sents reasonable pay for four 
days work - total prize money 
on offer is £825,000 with £85,000 
for the winner. And after an 
uneasy period in winch it 
seemed that many of the top 
American players were willing 
to miss the event, this year’s 

field contains 46 of the world's 
top 50 golfers. 

A cursory glance through 
the roster of past Champions 
reveals nearly all of the names 
one would expect — Jack Nick- 
lane, Gary Flayer, Tom Wad- 
son, Tony Jacklin and from 
earlier days Bobby Jones and 
Walter Hagen. Rarely has the 
tournament been won by a 
player who has not gone to 
achieve other major tourna- 
ment victories. But none of 
the modem greats have yet 
managed to top the six victo- 
ries achieved & Harry Vardan 
between 1896 and 1914. 

This year the homegrown 
Nick Faldo is, unsurprisingly 
the favourite at odds of 7-1, 

with Greg Norman next best 
in the odds at 9-L But those 
tempted to risk a wager might 
consider backing the two times 
US Open winner Curtis 
Strange at odds of 16-L After 
all, he does hold the course 
record. 


The 19th hole 


■ Great sporting events have 
now become important occa- 
sions for corporate entertain- 
ment and the Open is no excep- 
tion. The ftmV of Scotland, 
for example, has a hospitality 
chalet on site which, treats 80 
guests to lunch each day. Id 
has a comer of a large mar- 
quee and has been entertaining 


obser ver 


customers at the Open for 
around the last ten years. Stan- 
dard Ufa also has a marquee; 
the Scottish office of National 


fa Scotland where shepherds 
once struck stones with sticks 
and where golf remains the 
birthright of the most humble 
man and women. 


Westminster Bank is entertain- 
ing customers each day. 

But golf has traditionally 
played a more everyday role 
in business. Cynics long 
believed that the early dosing 
hours of British banks were 
designed to allow branch man- 
agers to complete a frill 18 
holes before sundown. Bat the 
glory days when a bank man. 
Eger's idea of careful account- 
ing involved filling in his sco- 
recard correctly may be over. 

A surve y of the big four 
High Street banks found Nat- 
West most prepared to come 
clean. Managers do play golf 
with customers but it is "not 
just a Friday afternoon jaunt. 
It's very much a part of build- 
ing the business relationship.’* 
Midland said that golf games 
with customers occur "far less 
than they used to”, adding 
sternly that “we expect people 
to be doing business during 
the hours of business.” 

Lloyds admitted cautiously 
that bank managers “still meet 
customers socially in a variety 
of ways” but added virtuously 
that “they are more likely to 
be found in a factory than on 
a golfconrsa” Barclays took 
a pragmatic approach. “Our 
branch managers” the hanfr 

said “will go anywhere neces- 
sa ry In a competitive market 
to pursue business.” Even, per- 
haps, as far as the club bar. 


Reds on green 


_ With more than 30m people 
bow playing golf worldwide 
and the numbers in ere* sing 
every year, the Soviet Union 
is possibly the last country 
where turf is left unturned. 

As pilgrims began to gather 
fast week at St Andrews, the 
shrine of so much that fa 
s acred in the game. Robert 
Trent Jones, the American golf 
course architect, recalled some 



Any old iron 


■ The commoners’ golf 
may be but it is also a remark- 
able growth industry, worth 
in the US alone nearly $25bn 
a year, in equipment, dob fees 
and course construction. But 
Britain has recently pulled 
off a remarkable gulf market- 
ing coup. 

Swilken, one of Britain’s fast 
independent golf chib manufac- 
turers, has just converted one 
of the original propellers from 



“That’s a sample of the 
Oder-NeJsse tine to go with 
my piece of the Berlin Wan. 1 


of the trauma he has suffered 
converting this last bastion 
of the faithless. 

I& 1974 he accompanied his 
father, one of the legends of • 
modem course design, with 
the great Sovietphile, Armand 
Hammer on a proselytising 
mission to Moscow. One of the 
party, a red-necked developer 
from Oregon, challenged the 
generals as to whether the 
game would become a party 
perk or a game of the people. 

After someone angrily 
retorted that everything in 
the Soviet Union was for the 
people, a retired Soviet Ambas- 
sador, who had somewhere 
picked up a handicap of 14, 
turned to Jones and said “only 
if I give them a tee time will 
golf be for the people." 

Sixteen years on, half the 

first course remains unfinished 
and the builders are still chip- 
ping out of an endless string 

of bureaucratic bunkers. 

Before the Soviet leaders trav- 
elled even this far across the 
Rubicon towards golf; an edito- 
rial in Pravda extolled the 
game's popular roots. Great 
play was made of Its origins 


complete with the Canard col- 
ours on the face insert, which 
sell in the UK for over £1,000 
and in Japan can fetch the 
royal sum of £8^00. So success- 
ful waa the project that a sec- 
ond propeller is to be turned 
into 75,000 traditional St And- 
rews design hickory handled 
patters. 
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Engineers at tie first World 
Congress of Golf in 


St Andrews say the properties 

luminium 


Of the manganpj c^ 

and bronze alloy be’ 

similar to those erf a conven- 
tional (dub. If they play no bet- 
ter than the malleable brass 
dubs which John Letters of 
Glasgow is developing from 
the brass propeller of the Lusi- 
tania, they at least come with 
happier m e mories. 
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Quick change 


■ Those who attend the Open 
can test out Royal Rank of 
Scotland's newest wiaf»wn*_ 
which can convert up to 14 
foreign currencies into sterling 
at the touch of a button. The 
machine can id entify 38 diffe r- 
ent banknotes and provide 
instructions in four different 
languages. Appropriately 
enough, it was the brainchild 
of Dim Emilio Botin, chairman 
of Banco Santander, and 
father-in-law of Spanish gulf 
star Severiano Ballesteros. 
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Economic Viewpoint 


Goodbye to those 


excess Was from the sending 

•as total- 


department* for 1901-92 
ling some £lTbn. Yet slier 
today's Cabinet imttting them 
will be the nsvml anodyne 
statement that ministers will 
try to stick as riow-ss ponlbte 
to tha original planning target. 

An interesting shadow exer- 
cise by Chris Pillow in the 
Nomura Research institute 
Quarterly Outlook, reproduced 
in the small table, assumes 
that some £9bn to nobn of the 
bids will be granted. 

The lion's share win of 
course go to stop poll tarns ris- 
ing- (ThU Js a self -inflicted 
blow which would have been 
avoided if Mrs Thatcher or her 
advisers had read Adam Smith 
- the 200th anniversary of 
whose death is celebrated this 
week. - an the canons of taxa- 
tion instead of the doctrines of 
the Adam Smith Institute). 
Some £3bn for pod tax relief 
sboutd be disclosed today, 
before the full spending round. 

On the other ha nd , a reduc- 
tion eg some £3bn in the Con- 
tingency Reserve is normal as 
each financial year is rolled 
forward. IT a further Him can 
be shaved off defence the total 
increase above previous plans 
might be held below £7bn_ 

There could be a forecast 
revenue overshoot of the same 
order. Thus after all the pres- 
ent alarms we could easily be 
told this autumn, is line with 
time-honoured ritual, that the 
public spending ratio win con- 
tinue (o fall slightly as a pro- 
portion of GPP and that the 
government is on track for a 
budget surplus in 1991-92. 

Yet a degree of disbelief 
would be justified if Instead of 
looking at the crystal ball wc 
examine the books. Public sec- 
tor finances, fifes most other 
variables, move In waves. 

The budget surplus, mea- 
sured by the Public Sector 
Debt Repayment (PSDR), 
peaked nearly two years ago in 
wan#) at £i4-5bo. The suxplos 
in the last financial year fell to 
£7Jbn. Although the Treasury 
has projected a similar figure 
for the current 1390-91 finan- 
cial year, the auguries for ach- 
ieving it are net good. 

Data for the first quarter 
show u Public Sector Borrow- 


budget surpluses 


There is nothing sacrosanct 
in a declining public spending 
ratio. But all experience shows 
that if governments do not try 
to cut or at least stabilise this 
ratio, the pressure groups ram- 
pant in modern society will 
cause it to rise until it eventu- 
ally damages both freedom and 
economic efficiency. So vigi- 
lance is still required. 


Lombard 


By Samuel Brittan 
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stents and related factors. 

A complete flipover into 
Budget deficit is unlikely this 
year. But a drop in the surplus 
to below £itbn - the sum 
expected from privatisation - 
is on the cards; and it will be a 
struggle to avoid a deficit In 
election year, whenever that is. 

In last week's Economic 
Viewpoint 1 rejected the Inter- 
national establishment view 
that governments should build 
up surpluses to add to national 
savings and to “take some of 
the load off monetary policy.** 
Yet one does not have to go to 
the other extreme. 

The UK Budget deficit that 
avoids a debt trap is something 
like l per cent of GDP - very 
dose to the £5bn of expected 
annual privatisation receipts. 
Despite Treasury accounting 
conventions these do not 


Posslbla revisions to 


<Cbn) 


mg Requirement of £6.5bn. 
This is tin 


le highest first quarter 
deficit since 1981. Only a small 
part of the difference from pre- 
vious years can be explained 
by the absence of privatisation 
receipts so far in 1990-91. Meet, 
but Iso: from all, of the shortfall 
is due to delays in poill tax pay- 
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reduce a deficit, hut merely 
finance it. Thus zero, plus a 
safety margin, is the best ulti- 
mate PSBR target; and during 
a period of inflationary pres- 
sure it is at least sensible to 
run off any Budget surplus 
pretty slowly. 

Some Labour advisers have 
rcdiscovcnsd the doctrine that 
it may be permissible to bor- 
row for capital spending. 
Unfortunately, the line 
between current and capital 
spending cannot bear much 
weight, especially as must pub- 
lic investment brings an intan- 
gible rather th;in a cash return. 
Moreover, if one looks at net 
public investment oiler depre- 
ciation, it is about zero - a 
point which the same advisers 
like to make in other contexts. 

There is a case for riding out 
temporary deficits in reces- 
sions: and there could be a real 
recession next year or soon 
after if the Government joins 
the EMS in a serious spirit 
(still a big If) and if British 
industry Is sluggish in adjust- 
ing wage settlements to a 
strong pound. 

We need to remember that 
recessionary influences hit 
public sector finances with a 
delay; and the present fiscal 
shortfall has nothing to do 
with them. Despite the erratic 
June drop, retail sales volume 
is still rising by 2 per cent per 
annum and manufacturing out- 
put is rising Caster. Underlying 


Inflation is 6.9 per cent and the 
Treasury has just revived 
upwards its inflation forecast 
yet again for both the head- 
liner and the underlying rate. 
So the recession excuse needs 
to be put into cold storage. The 
present, or a future. Govern- 
ment will be best placed to ride 
out a real recession if it starts 
out from a strong position. 

Just as the public sector bal- 
ance has peaked, the public 
spending ratio - public expen- 
diture as a percentage of GDP 
- has probably passed its min- 
imum point. Its long fall came 
to on end In 1989-90 when it 
rose by a quarter of a per cent 
to 39 per cent. The Treasury 
expects it to stay at this per- 
centage this year (after allow- 
ing for distortions to the GDP 
figures) before declining 
slightly next year and the year 
after. But how likely is this 
projection to be fulfilled with 
so-called "caring Conserva- 
tism" in the ascendant and the 
economy having to suffer 
below trend growth to shake 
inflation from the system? 


There arc many specific 
ways of Improving the public 
sector balance, which are desir- 
able in themselves, and use the 
price mechanism to promote 
better use of resources. 

Otte example is rood pricing, 
which could be monitored by 
electronic meters in vehicles as 
they move into busy centres, 
particularly at peak hours. 
Such a levy would both encour- 
age a shift to public transport 
(or to working at borne) and 
provide some of the finance for 
extensions of public transport. 
Another example would be a 
hydrocarbon levy to cut pollu- 
tion and finance energy saving. 

Some lar -reaching reforms in 
the housing market are pro- 
posed in a new paper by John 
Muellbauer (The Great British 
Housing Disaster 1PFR, 18 
Buckingham Gate, London 
SW1E 6LB). Among Muell- 

bauer's proposals are: the 
restriction of mortgage interest 
relief to the first 10 years of 
borrowing; early release for 
development of pubLicly-held 
residential land; and the bring- 
ing back of a property tax, 
preferably based on underlying 
land values, indexed annually 
to local property price indices. 

These measures are primar- 
ily advocated to reduce the ten- 
dency to runaway property 
booms which make inflatio n so 
difficult to control and worsen 
regional imbalances and thus 
unemployment. But they 
would also have the advantage 
of bringing In substantial sums 
of money which could be used 
either to cut income tax or to 
improve public services or a 
mixture of both. 

It is symptomatic of the 
times that these price mecha- 
nism measures have been pro- 
posed in publications by IPPR, 
a mildly left wing think tank. 
But they are unfortunately 
no-go areas for Mrs Thatcher, 
whose true virtues and foiling* 
are light years away from the 
zealous devotion to market 
forces of which the "pragma- 
fists" wrongly accuse her. 


Why the Tories should 


heed the three P-words 


By David Buchan 
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T he British Conservative 
Party seems iikelv to be 
rocked by mcreRidie- 
yesque explosions m the com- 
ing year, as the UK and its 11 
EC partners start negotiations 
over political and monetary 
union. Unless, that is. it heeds 
certain observations which 
be classi fie d, ns George Bush 
would put it, under three 
P-words. 

The Palliative: Britain is not 
alone in its disquiet as a united 
Germany approaches. It should 
not be panicked into thinking 
that all the res: of Bonn's part- 
ners ore adopting the poodle- 
like attitude to German unity 
that Mr Ridley attributed to 
the French. 

If those in Britain anxious 
about a united Germany 
throwing its political and eco- 
nomic weight around the Com- 
munity, like Gulliver among 
the Lilliputians, feel they are 
alone in their anxieties, they 
may be impelled to express 
these feelings in Mr Ridley’s 
idiotic way. But the latest 
Eurobarometer, an EC-wide 
poll which the European Com- 
mission publishes regularly, 
shows that right around the 
EC, support for German unity 
has receded as that unity has 
advanced. 

In every single EC state. 
Eurobarometer found fewer 
people this spring who 
favoured German unity than 
did so last autumn. The drop in 
France (from SO to 66 per cent) 
was indeed sharper than in the 
UK (71 to 64 per cent); even in 
West Germany backing for 
unity fell by one percentage 
point Of course, some fail-off 
in support was inevitable. 
Since the heady days when the 
Berlin Wall was first breached 
last November, Bonn’s EC 
partners have had time to 
count the economic and politi- 
cal implications of pan-Ger- 
many. 

The Push: monetary union is 
not ein putsch by the Teutons, 
but me poussee by the Latins. 
Far from it being Mr Ridley’s 
"German racket,” monetary 
union has been pushed onto 
the EC agenda over the past 
two to three years by France 
and Italy. Anyone who was 
half-awake in 1987-88 will recall 
that it was agitation by France 
at the general deflationary bias 


of the European Monetary Sys- 
tem and the unfair way in 
which it bear3 more heavily on 
weaker currencies in the sys- 
tem. and similar complaints 
front Italy, that got the Delors 
monetary union study started 
at the June 1988 summit in 
Hanover. 

It was a close-run thing. 
With the Bundesbank and the 
Bonn finance ministry then 
opposed to any change in the 
EMS status quo, it was only Mr 
Hans-Diecrich Genscher who 
prevailed upon Chancellor Hel- 
mut Kohl to agree to the mone- 
tary union study. 

It was precisely to reinforce 
German wavering about mon- 
etary union that the UK Trea- 
sury has pitched its two alter- 
natives to the full Delors plan 
for a single currency and a sin- 
gle federal central bank sys- 
tem. The first plan, for "com- 
peting currencies." produced 
last November, was in effect a 
paean of praise to the status 
quo, the EMS and the way that 
it heaps the burden of adjust- 
ment on weaker currencies. It 
was clearly calculated to 
appeal to the Germans. It did 
not, because just at that point 
the tumbling of the Berlin Wall 
changed the whole political 
context in West Germany. 

The second British attempt 
at a half-way house to full 
monetary union was this sum- 
mer’s Major plan for the "hard 
Ecu." Why hard? Because the 
Bundesbank has always com- 
plained about the current Ecu 
being soft. It did not work, 
because again German views 
about the EC have steadily 
changed this year. Today there 
are not too many German 
waverings about monetary 
union left for London to try to 
reinforce. 

Now, of course, with Mr Karl 
Otto Pohl, the Bundesbank 
president, setting the stiff est of 
conditions (institutional and 
economic) on monetary union 
and suggesting that Germany, 
with France and Benelux, form 
an inner-core monetary union, 
it does look a bit like a "Ger- 
man racket.” But to pretend 
that this is what the Germans 
intended at the outset is a seri- 
ous misreading of recent his- 
tory. 

The Paradox: the heart’s 
desire of many Britons, includ- 


ing Mrs Thatcher, is tor the 
Community to be just a proper- 
ly-functioning free trade area, 
with a bit or co-ordinated nego- 
tiating with the outside world 
thrown in. But the lesson of 
1992 is that for trade to be 
properly free of barriers and 
distortions, in the exchange of 
services as well as of goods, a 
certain supranational supervi- 
sion and surrender of sover- 
eignty is required. 

It is not just a matter of the 
Commission in Brussels telling 
states that, in certain cases, 
they cannot spend their money 
on their own companies on 
their own soil, or the Court in 
Luxembourg staying national 
laws with its injunctions. A 
less obvious but more wide- 
spread surrender of sover- 
eignty is the mutual recogni- 
tion by EC states of each 
other’s laws. This habit, a key 
factor in advancing 1992, is 
actually even more infringing 
of sovereignty than majority- 
voting in the Council, because 
it means that a state is letting 
operate on its soil a law, which 
it has not had a say in making. 

Now, there is no need to go 
in for such sovereignty-shed- 
ding if you are happy with 
more limited free trade, such 
as that confined to goods 
between, say, the EC and Efta, 
or between Australia and New 
Zealand, or even, at the 
moment, between the US and 
Canada. And, of course, in 
managed trade, as in Europe’s 
defence sector or in Comecon, 
governments cede little in sov- 
ereignty or control to any out- 
side body. 


The paradox, therefore, is 
that the more free trade- 
minded you are in wanting, 
like the UK Government, to see 
sensitive financial services lib- 
eralised, competition policy 
strengthened, and non-tariff 
barriers come down, the more 
you must rely on suprana- 
tional supervision, or at least 
decisions being taken at the 
Community level, to get what 
you want. 

Has 1992, achieved by these 
largely supranational means, 
been really so painful to the 
UK Government? It would not 
seem so. No EC state remains 
more single-minded about the 
single market than Britain. 



Water charges and the 


polluter pays principle 


Vice-like squeeze for 
those on low incomes 


From Mr DanElliatL 

Sir, Your survey of the 
Water Industry (July 11) 
observes that as a result of 
new European standards for 
drinking water and the dis- 
posal of sewage, combined with 
insufficient investment in the 
past, the industry will be 
investing in excess of £24bn in 
repairing and improving its. 
infrastructure over the next 10 
years. In addition we are told 
that the Director-General of 
Water Services (Mr Ian Byatt) 
believes that customers should 
be given "sensible price mes- 
sages” by which to make their 
consumption decisions. 

One wonders, therefore, with 
the Government committing 
itself publicly to the polluter 
pays principle, why Mr Byatt 
considers that the full cost of 
all the changes in our water 
supply system should be 
passed through into increased 
water charges? 

It seems clear that increased 
costs in the treatment and dis- 
posal of sewage should be 
passed through to consumers, 
who are In this case the pol- 
luter (with the water service 
companies acting as their 


agent). Such a conclusion, 
however, cannot apply to the 
costs of removing nitrates and 
pesticides from drinking water. 
These substances have been 
introduced by agricultural 
activity, and, in line with the 
stance which is now increas- 
ingly being taken on air pollu- 
tion, that sector should be 
made to contribute to the cost 
of removing these substances 
from our drinking water. 

This approach would encour- 
age the development of farm- 
ing methods which reduce 
nitrate and pesticide pollution. 
Ultimately, changed behaviour 
should show through in lower 
levels of raw water pollution 
and hence reduced costs to 
water companies. 

By lumping together all the 
costs of cleaning drinking 
water and passing them on to 
the consumer we may be guilty 
of producing exactly the sort of 
inefficient price si gnals which 
Mr Byatt wishes to avoid. 

Dan Elliott, 

Senior Consultant. 

PA Cambridge Economic 
Consultants. 

62-64 Hills Road, 

Cambridge 


From Mr Michael Meacher MP. 

Sir, You published two 
letters (July 6) criticising my 
article on government social 
security cuts. The first argues 
the Labour Party’s hypocrisy 
in opposing government cuts 
in social security. The second 
denies those cuts have taken 
place. 

Ignoring the obvious contra- 
diction of these views, neither, 
in fact, holds water. It is the 
responsibility of the official 
Opposition to point out defi- 
ciencies of government policy. 
This does not commit it to 
reversing 10 years of malad- 
ministration in one stroke. 

Had we been in office during 
those 10 years, retirement pen- 
sions - which have borne the 
heaviest cuts - would have 
continued to be linked to earn- 
ings; we are pledged to restore 
that link when we return to 
office. Surely we are not expec- 


ted to act retrospectively as the 
Government of the 1980s? 

The argument that there 
have been no cuts Is Orwellian. 
It is tree that social security 
has not declined as a percent- 
age of grass domestic product 
in the Thatcher decade. But 
compared with 1979 there are 
now lm more pensioners, 
almost twice as many unem- 
ployed and 60 per cent more 
Income support recipients. 

What toe apparent stability 
in spending disguises Is the 
extraordinary levels of cuts I 
itemised in my article. The 
price of containing the social 
security budget has been a 
vice-like squeeze on pension- 
ers, the unemployed and all 
those on low incomes. 

Michael Meacher. 

Shadow Secretary for 
Social Security, 

House of Co mmons , 

Westminster, SW1 
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ZAKLADY KOPAREK I HYDRAULIKI 


Mom and Pop’s customer care 


Save the Children in Africa 


From Mr Nicholas Hinton. 

Sir, Julian Qaanne ("15 years 
of ill-conceived aid.” July ll) 
highlights some of the worst 
examples of large-scale devel- 
opment aid in Tanzania. There 
is no doubt that misconceived 
aid projects have played a part 
in what has been a decade of 
economic decline for many 
African countries. 

But there is a real danger 
when talking about the chal- 
lenge of development in Africa 
of throwing the baby out with 
the bath water. We should not 
lose sight of same real achieve- 
ments: Tanzania itself has 
improved its adult literacy rate 
from 33 per cent in 1970 to 91 
per cent in 1990. It should not 
be forgotten that during this 
period Tanzania bore the finan- 
cial burden of ending Idi 
Amin's regime In Uganda. 

Mr Omne sweepingly char- 
acterises aid workers as lords, 
of poverty,” bankrolled by 
huge salaries. But he fails to 
draw a distinction between 
large-scale international donor 
agencies and non-governmen- 
tal organisations such as Save 
the Children. Certainly in the 


case of the latter, any idea of 
luxury lifestyles is a myth that 
is far removed from reality. 

The mistakes of development 
all too often arise from a fail- 
ure to consult and involve 
local communities in planning 
and managing projects. Ensur- 
ing that projects are sustain- 
able and bring long-term bene- 
fits means employing local 
people paid at rates that are 
realistic in the micro-economic 
context. Of the many thou- 
sands of Save the Children 
employees worldwide, only ISO 
are expatriates. Expatriate pro- 
fessionals are only employed 
where there is a need tor spe- 
cific skills and their salaries 
are modest. 

The improvement of condi- 
tions for the mass of ordinary 
people in Africa continues to 
present an immense challenge. 
Meeting that challenge can 
only be achieved if we learn 
from the successes of develop- 
ment as well as the failures. 
Nicholas Hinton, 

Director General, 

Saoe the Children. 

Mary Daichelor House, 

17 Omne Lane. SES 


Prom Mr Jcrrold Rosenwasser. 

Sir, Who is Karen Zagor 
(“C hang in g setting for US jew- 
ellery,” July 5) to dismiss an 
"estimated” 58,000 US jewellery 
stores as "small Mom-and-Pop 
operations.” 

May I suggest that most of 
these 58,000 stores sell an over- 
all better class of jewellery - 
at more favourable pricing - 
to a finer selection of Ameri- 
can consumers than does Z a le, 
Kay or Sterling. 

May I also suggest that the 
quoted experts, Mr Gassman 
and Ms Adler, should take 
their noses out of the book and 
learn to understand and appre- 
ciate a dynamic, exciting 
enterprise. Jewellery is made 
to be worn and enjoyed 


year-round. It is designed and 
sold to make the wearer "feel 
good.” 

Perhaps one of your three 
"experts” should visit a local 
Mom-and-Pop operation to 
experience people who care 
about their customers, who 
treat them well and live on 
their referrals and future pur- 
chases. 

These professional jewellers 
feel that their clients choose 
their jeweller as confidently as 
they choose their lawyer, phy- 
sician or newspaper. 

Jerrold Rosenwasser, 

President, 

New York Jewellers and 
Collateral, 

3 South Wabash, 

Chicago 


Credit where credit is due 


From Mrs £. Spyropoulos. 

Sir, With reference to your 
article on the mobile sisal 
decorticator (“Tanzania tries to 
renovate threadbare sisal 
industry,” July 4), I would like 
to males a correction. 

The mobile decorticator is 
indeed now produced by Mr 
Dobell but the project was orig- 
inally started by my hosband, 
Evan Spyropoulos, whose 
dream it was to produce such a 
machine after others had tried 
but faifori to do so earlier in 
the century. He felt it was 


essential to mwfep a change in 
an Industry long in need of 
modernisation. I would like to 


point this out as a matter of 
nistorii 


leal accuracy and to give 
credit where credit is due. 

Although the article men- 
tioned "British and Asian sisal 
barons,” it omitted the impor- 
tant fact that the Greeks were 
the backbone of the sisal 
industry in Tanzania prior to 
nationalisation. 

Elizabeth Spyropoulos, 

PO Box 47905. 

Nairobi, Kenya 



A Company manufacturing 1 500 wheeled and crawler hydraulic excavators 
of bucket capacities 0,4-2, 5 cu.m, per annum as well as power hydraulics is 
interested in finding a responsible dealer to increase its sales. 


We also envisage that our dealer will be able to run a service and maintenance 
department with a guarantee of adequate spare parts. 


Please contact: 

Zaktedy Koparek i Hydrauliki 
Bumar - Warynski 

ul.Kbiejowa 57, 

01-210 Warszawa/Poland 
Sales and Marketing Dept. 
Phone: (48-22) 32-23-32 
Telex 813769 
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ment in Phnom Penh. 

Mr Baker stressed that the 
change In US policy would not 
affect Washington's support to 
the non-communist resistance 
groups of Prince Norodom. 
Sihanouk and Son Sarin. 

Mr Baker also said yesterday 
that the US was prepared to 
review its recognition of Cam- 
bodia’s seat at the United 
Nations, currently held by the 
three-party coalition domi- 
nated by the Khmer Rouge. 

The United Nations has allo- 
cated a seat in the General 
Assembly each year to the 
coalition, and denied formal 
recognition to the Government 
led by Prime Minister Hun Sen. 

The change of US policy 
came as representatives of the 
five permanent members of the 
United Nations Security Coun- 
cil also meeting in Paris 
announced they had agreed a 
peace plan for Cambodia. The 
plan, which will be released 
later, includes a UN-mcnitored 
ceasefire and caretaker admin- 
istration before elections. 

Xu Dumrin, the Chinese Dep- 
uty Foreign Minister, said in 
Paris yesterday before Mr 
Baker’s announcement, that 
Peking would continue to aid 
the guerrilla coalition until the 
international community had 
established that all Vietnamese 
trOOpS had left fin«ihndla_ 


Kenya, said yesterday. “And, if 
they do not release the detain- 
ees within two weeks, there 
will be some action from us.” 

Denmark, the largest Nordic 
donor to Kenya, has pledged 


Office also urged the early 
release of detainees. 

British diplomats in Nairobi 
said yesterday that a cut in aid 
was not being considered but 
they denied reports in the Gov- 


than dime. Much western assis- 
tance is committed to 
long-term projects in health 
and education and for many 
big donors aid is closely tied 
with commercial trade. 


Its own territory — that is, for 
individuals. 

Sir Leon said he hoped to 
unveil the parallel directive on 

of 


Hong Kong dilutes planned Bill of Rights 


By John Elliott in Hong Kong 

HONG KONG has watered 
down its proposed Bill of 
Rights, which implements 
international conventions on 
civil and political liberties and 
is intended to sustain basic 
rights after the colony reverts 
to Chinese sovereignty in 1997. 

A draft of the Bill, published 
last night, allows Hong Kong’s 
Legislative council to continue, 
for an unstated number of 
years, to operate local laws 
which breach the Bill's 
detailed provisions on issues 
such as privacy and the pre- 
sumption of innocence for 
alleged criminals. 

This is an open-ended con- 
cession to special interest 
groups and is a significant soft- 
ening. 

The first draft included a 
two-year freeze on the intro- 
duction of the Bill, to allow 
time for laws to be brought 
into line. Now there is to 


be an initial one-year general 


On top of this, the colony's 
legislative council will draw up 
a schedule of laws which wm 
remain exempt aim will decide 
on how long the exemption 
should last 

One candidate would be the 
statute governing Hong Kong’s 
Independent Commission 
Against Corruption (ICAC). 
This infringes international 
rights by presuming a govern- 
ment official accused of corrup- 
tion is guilty unless proven 
innocent. It also allows the 
ICAC to carry out searches and 
personal investigations with- 
out court orders. 

The ICAC originally asked to 
be fully exempt from the entire 
Bill but, in the face of public 
opposition, it has dropped this 
claim. 

Instead it is negotiating with 
the Government on compro- 


mise arrangements. 

The Government has decided 
not to take any action to pro- 
tect local customs in the col- 
ony’s New Territories, where 
some property is inherited only 
through the male line. 
Although this could infringe 
rights to sexual equality, the 
Government aims to leave a 
decision on such a sensitive 
social issue to the courts. 

Following strong pressure 
from businessmen, the Govern- 
ment is also deferring the 
application of privacy rights in 
the private sector until it has 
introduced a series of laws gov- 
erning issues such as data pro- 
tection and freedom of infor- 
nifltloDi 

Steps have already been 
taken to bring some laws into 
line with the Bill. The legisla- 
tive council decided last week 
to legalise homosexual acts 
between consenting male 


adults, and a bill has been pub- 
lished banning judicial corpo- 
ral punishment. 

But the Government is not 
planning to abolish the death 
penalty, even though no one 
has been executed since 1986. 

Yesterday’s draft was pre- 
pared after four months of pub- 
lic consultation. It will be 
gazetted tomorrow, and pres- 
ented to the legislative council 
next Wednesday and is expec- 
ted to become law by the end 
of the year. 

The Government has been 
unable to entrench the Bill and 
make it supreme over all other 
laws, partly because China has 
insisted on supremacy for its 
Basic Law. 

China does not recognise or 
operate the international con- 
ventions. It has included them 
in the Basic Law, but has 
objected to them being 
enshrined in detail in the Bill. 
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Joint venture 

Asea Brown Boveri, the Swlss-Swedteh con- 
struction and engineering group, is linking with 
the Portuguese stats holding company, I PE, 
and the country's largest manufacturer of 
power generation equipment, Mague, to form a 
joint venture that will have an estimated 
annual turnover of Esc 31bn ($21 Om). Page 19 

Indian hiccup cured 

I I — The Bombay Stock 

as its 30-share index 
dived by nearly 34 
points on Monday and 
then more than recov- 
ered to reach a new 
high yesterday. The fait 
was In response to the 
unpopular appointment 
- of the son of Deputy 

| 1990 Prime Minister Devi Lai 

as the chief minister for 
the northern state of Haryana. The political cri- 
sis was quickly defused when Mr Lai’s son 
resigned. Back Page 

Strong Canacfian dollar 
hits forest groups 

Three of Canada's leading forest products 
companies. Abitibl-Price, MacMillan Bloedel 
and Canadian Pacific Forest Products, have 
suffered from weak pulp and paper markets, 
extra costs and tile strong Canadian dollar. 
Abitibi, one of the world's largest newsprint 
makers, incurred a C$3.7m (US$3-2m) loss In 
the second quarter, while earnings at Macblo 
and CP Forest tumbled by 56 per cent and 91 
per cent respectively. Page 19 


Rocking the apple cart 

■£"S Pre-tax profits at HP 

Bulmer, the UK 

\ aPV’N cider-maker respon- 

1 iwff ) sible for the Strong- 

bow and Woodpecker 
h brands, have been 

ft hit by the withdrawal 

of Perrier water ear- 

/ liar this year and 

/ production problems 

I which led to the 

V V % * jzL. recall of the group’s 

. ^ I> one-litre cider bot- 
^ ties. Yesterday, the 

group reported profits of £12m ($21 .74m) 
before tax — 14 per cent higher than a year 
earlier, but cut by about Elm because of the 
problems. Page 23 


First Leisure to raise £30.7m 

First Leisure of the UK surprised shareholders 
yesterday by announcing a one for eight rights' 
issue to raise £30.7m ($55.63m). John Conlan, 
chief executive of the ten-pin bowling, discos, 
and entertainments group, denied plans for a 
large acquisition but said the cash would allow 
the group to "cherry pick” from the current 
shake-out in the leisure industry. First Leisure, 
itself, appears to have shrugged off the difficult 
conditions. Yesterday, it unveiled a 22.6 per 
cent rise In interim pre-tax profits. Page 22 
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CGS to buy 69.5% of Hoskyns 


By Charles Lead beater. Industrial Editor 
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CAP Gemini Sogeti, the 
acquisitive French computer soft- 
ware house, yesterday won the 
auction for control of Hoskyns, 
the UK’s leading computes: ser- 
vices gro u p. 

CGS is to pay £ 199 m ($363m) 
for a 69.5 per cent stake in Hos- 
kyns. valuing title whole company 
at £286m. As UK Tak eover Panel 
rules requite, it is offering the 
same price, 330p, for the balance 
of the shares, a 35p premium on 
Tuesday's closing price of 295p. 
However, to encourage share- 
holders not to seQ, it is promising 


a minimum price of 469p in a 
second offer in 1993. After , the 
announcement, Hoskyns’ shares 
rose, ending the day at S55p. 

Last year, Hoskyns posted rev- 
enues of £l98m, up 72 per cent cm 
the year before. Pre-tax profits 
were £15£m, an increase of 60 per 
cent on 1988* 

The deal will confirm CGS’s 
position as Europe’s leading com- 
puter systems house. It comes 
two days after CGS’s most ambi- 
tious move so for Into the West 
German market, through the pur- 
chase of the West German subsid- 


iary of SD-Sdcon, another British 
software house. 

CGS’s acquisition of Hoskyns 
may relieve pressure on the Serna 
Group, the Anglo-French soft- 
ware house in which It holds a 
hostile 23 per cent stake. 

CGS said yesterday it had no 
Immediate plans to dispose of the 
Sena stake. It added, however, 
that after the acquisition of Hos- 
kyns it would not need to 
strengthen further its position in 
the UK market, until now its 
main weak point in Europe. The 
company said it was planning a 


period of consolidation to allow ft The informal auction of the 
to digest the two acquisitions. stake prompted fagniriM from 
The deal marks a further infer- several US regional telephone 
nationalisation of the ownership companies, from British Telecom 
of the British computer services and from Electronic Data 
industry, following AT&T’s pur- Systems, the General Motors sub- 
chase last year of IsteL from the sidiary. 

Rover car group. CGS was judged to be an 

CGS is buying the stake in unlikely winner because it was 
Hoskyns which General Electric thought the overlap of its activi- 
Company and Siemens of West ties with those of Hoskyns might 
Germany acquired through their lead to management tensions. 
Joint takeover last year of Pies- However, it appears the deal 
sey, the UK electronics group, will satisfy most of the Hoskyns* 
Plessey had bought Hoskyns for management’s conditions for a 
£164X11 in 1968. successful deal. 


First casualty in the Paris shake out 

Wilttam Dawkins explains why Tuffier was yesterday forced to file for bankruptcy 

T he French stockmarket ‘ rw. ^ just when most of it 

yesterday experienced the were teying jnto th 

first big collapse since nearest friendly ban 


supplier to 
be sold 

By Tom Burns in Madrid and 


BANCO ESPANOL de Credito 
(Banesto) yesterday said it had 
entered a joint venture with Brit- 
ish Steel to acquire Jose Maria 
Aristrain, the family-owned com - 
pany that is Spain’s largest pro- 
oncer of structural sections for 
the construction industry. The 
venture is British Steel's second 
move into manufacturing in con- 


T he French stockmarket 
yesterday experienced the 
first big collapse since 
stockbrokers' fixed commissions 
were abandoned last July. And 
pessimists fear more casualties 
are on their way. 

The stockbroking arm of Tuf- 
fier et Assodes, one of France's 
largest independent securities 
firms and the personal empire of 
the colourful yachting enthusiast 
Mr Thierry Tuffier for the past 21 
years, yesterday decided to file 
for bankruptcy. It had foiled to 
find a backer to provide the 
FFr200m ($36-4m) needed to cover 
its losses. 

Nobody was very surprised - 
the CAC40 stock market index 
even rose a fraction of a point — 
since Mr Tuffier has been under 
a cloud for several months. But 
the bankruptcy is a sign of the 
extent to which the Paris stock 
market is becoming the preserve 
of brokers owned by powerful 
banks and security houses. These 
have led a ferocious commission- 
cutting war over the past year. 

Turner’s collapse could also be 
a warning of a shake-out of the 
same kind as those in New York 
in the mid-1970s «nd London in 
the late 1980s, following deregula- 
tion of their stock markets. 

“The market is simply over- 
braked. Margins, at least on 
domestic French business, are 
very thin,” says Mr David Finch, 
head of equities at DLP James 
fL the new name for one at 
the four Paris brokers to have 
been bought by British security 
houses in the past two years. 

He estimates that the entire 
Paris market was generating 
commission income of only 
FFrL5m per day last month; mea- 
gre pickings to share between the 
44 active firms. Volumes have 
fallen steadily since the 1987 
crash to around FFriUrbn on an 
average day, as against FFrSbn 
pre-crash. 

The immediate cause of Tuf- 
fier’s capsize was its announce- 
ment last week that it planned to 
cut 100 jobs, a third of its staff. 
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This followed losses of FFrffltm in 
the first five months of this year. 

From that point, the market 
“lost faith in our ability to sur- 
vive,” says Mr Tuffier. Then last 
Friday came suspension by the 
Conseil des Bourses de Valeurs, 
the stock exchange regulators. 
The final blow was the refusal on 
Tuesday of Banques Populaires 
- the retail banking group 
which is Taffier’s largest outside 
shareholder - to bail out the 
firm nniaas it first went bank- 
rupt. 

To some extent, Tuffier courted 
disaster by stubbornly mambrin- 
ing its independence as an 
allpurpose securities firm at a 
time when the big international 
houses were sweeping up the vol- 
ume end of the market. 

The pressures that led to Tuf- 
fier’s collapse have their roots 
five years ago, when it emerged 
among the top dozen players in a 
French stock market that was 


French stock market that was 
just starting to become of signifi- 
cant interest to international 


TW9 


investors. The surge in volume 
and prices of the time shook up 
what had been a cosy fraternity, 
made up of small partnerships 
trading with the 45 broking 
licenses originally distributed by 
Napoleon to his supporters in the 
early 19th century. 

The top firms made enormous 
profits until the 1987 crash, 
which coincided with the previ- 
ous right tting government's 
reform allowing outside investors 
to come into French stockbrokers 
for the first rime. Few publish 
figures, but Tuffier, which has a 
secondary market listing, 
reported a FFr40m profit in 1987. 
Some responded to the tougher 
environment by selling out to 
French banks, which now own 18 
firms. Another 12 went to mainly 
British, US, Dutch and Belgian 
buyers, including SG Warburg, 
Morgan Guaranty, NMB Bank 
and Banque Bruxelles Lambert. 
Some of these mergers, foreign 
and French alike, have had prob- 
lems too, mainly doe to the clash 


Speculation spreads over IBM 
sale of typewriter businesses 


By Roderick Oram in New York 

SPECULATION that 

International Business Machines 
might soon shed low technology 
businesses such as electric type- 
writers and keyboards mounted 
yesterday after it foiled to deny it 
was contemplating such a multi- 
billion dollar move. 

It said only that it was “consid- 
ering many options ... to sharpen 
its strategic focus and remain on 
the teadhig edge eg the informa- 
tion processing business.” 

Offering the fullest range of 
business equipment from type- 
writers to mainframe computers 
has long been central to mil's 
philosophy. But a sharp drop in 
profits in the mid-1980s forced the 
company to dump* drastically its 
operations and the way zt does 



Much work still needs to be 
done to reorient IBM, Mr John 
Akers, its chairman, acknowl- 
edged earlier this week when he 
announced its second-quarter 
results. Dropping low technology 
products that generate only mea- 
gre profits in spite of high vol- 
umes would be a welcome further 
step, analysts said. In a 
vein. It sold its photocopier busi- 
ness to Eastman Kodak two years 


Weak US 

defence 

earnings 

By Roderick Oram 
in New York 

TWO US defence contractors 
reported poor second-quarter 
gainings yesterday. 

General Dynamics took a 
$500m pre-tax charge for cost 
overruns, and McDonnell Doug- 
las turned in weak results only 
two days after announcing plans 
to fire up to 17,000 workers. A 


Akers: much to be done 

ago. “It would be an embarrass- 
ing admission for IBM that it 
cant back it on those products 
but I give them credit for looking 
for an exit," said Mr Ulric Well, 
who runs his own computer 
industry analysis fins in Wash- 
ington. 

IBM had revamped Its electric 
typewriter range in the mid-1980s 
and spent several hundred mil- 
lion dollars to update its Lexing- 


ton, Kentucky, plant to make 
them. 

But the typewriter market is 
being rapidly eroded by ever 
cheaper and simpler computers 
and word processors. 

The trend has already led to a 
collapse in profits at Smith 
Corona, the US maker of portable 
typewriters 48 per cent owned by 
Hanson of the UK 

Because of such pressures, IBM 
is considering selling its type- 
writer, keyboard and possibly its 
low-priced printer businesses, the 
Wall Street Journal reported yes- 
terday. 

IBM Is believed to be studying 
various options including the 
sale to an outside buyer, an 
employee buy-out or a combina- 
tion of the two, analysts said. A 
deal could be worth around 93bn. 

Wan Street was very short on 
buyer candidates yesterday. 
Asian manufacturers dominate 
all three businesses worldwide, 
leading to speculation that IBM 
might be talking to a potential 
purchaser from Japan or Korea. 

The Lexington plant, the sole 
in-house US source of those prod- 
ucts for IBM, employs some 6,000 
people. 
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MD-ll: development costs hit Mrivmnen Douglas 


third contractor, Northrop, Development costs of the 
recovered from a loss a year ago. MD-ll airliner led to an operat- 
General Dynamics reported a ing loss of S33m in the transport 
net loss for the quarter of 9240m. aircraft division. 

Without the charge, net profits Northrop earned net profits of 
would have been 990m. 929.3x0, compared with a loss of 

McDonnell Douglas had net 978.1m (following a 9150m provi- 
profits of 957m, compared with a sfon) a year ago. 
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of cultures between bankers and 
the securities world - but they 
have at least had the capital to 


Remaining brokers kept vary- 
ing degrees of autonomy, either 
by selling minority stakes to 
bank partners, like Tuffier, which 
is 12.45 per cent owned by Ban- 
qnes Populaires, or maintaining 
total independence. It is this last 
category, embracing six brokers, 
in which analysts expect to find 
any future casualties. 

Mr Alain Boscher, president of 
Boscher, one of the best known of 
the small independents says how- 
ever “The risks are exactly the 
same, whatever your size. One 
might say the bank-owned firms 
ran the risk of having a manage- 
ment that might be more lax.” 

Even by the standards of other 
independents, Tuffier Is a special 
case. It is an example of Tuffier’s 
swashbuckling style that it 
floated 15 per cent of its shares 
onto Paris’ second market right 
in the middle of the 1987 crash - 


just when most of its competitors 
were leaping into the arms of the 
nearest friendly bank. Since then, 
Tuffier has remained the only 
French stockbroker to have 
opened its capital to the public. 

Its nearest Independent equiva- 
lent in size, has followed a reveat 
ingiy different strategy, staying 
aloof from the price-cutting war 
that has destroyed Tuffier. With 
the splendid name of Fauchier- 
Magnan Durant des Aulnois, it 
has kept a niche as the private 
broker for rich aristocrats. 

Another effect of the arrival of 
the big foreign players has been 
to remove a large chunk of local- 
ly-owned brokers* international 
business. Formerly, UK groups 
SG Warburg, James Capel, 
National Westminster and Bar- 
days de Zoete Wedd would buy 
French shares through & Paris 
broker. Now, however, they all 
own French firms, and that busi- 
ness has gone inhouse. 

At the same time, the invest- 
ment required by French stock- 
broking firms has been driven up 
by a host of factors. These 
hirimie contributions to the stadE 
exchange's new FFi200m com- 
pensation fttnd, from which Tuf- 
fier’s efients will be reimbursed. 
There is also the need to comput- 
erise so as to provide a service 
that can compete with the inter- 
national houses, as well as to tap 
into the stock exchange’s new 
automated settlement system. 
Relit, due to come on line in Sep- 
tember. As one broker pots it 
“Their, cost base has increased 
while tire number of clients has 

fTamanH luw stagnated 

and competition has increased.” 
Tuffier, clearly, just did not 
believe the threat to its survival 
was that serious. 

The big question now is for 
how much longer the other loss- 
makers, both independent and 
bank-owned, can survive. Over 
two-thirds of Paris stockbrokers 
are in the red, according to some 
pessimists — and as London has 
shown, even the tidiest parents 
run out cf patience one day; 


Mr Mario Conde, Banesto’s 
riwii'i iim, said his bank’s Carpor- 

antnn Bawfls to had agreed to a 

deal with British Steel under 
which would take 40 per 
cent of Aristrain, with the 
remaining 20 per cent being held 
by the existing family sharehold- 


H uwev ur under the agreement, 
British Steel and the bank have 
agreed that they would Each sell 
5 Der cen t to Ensadosa, the Span- 
ish publicly owned steel com- 
pany, it should choose to join the 


Neither group would disdose 
the price of the deal, but late last 
night Aristrain revealed that it 
was receiving about Pta40bn 
(9396m) for the sale of 80 per cent 
of the company. 

The price will be finalis ed after 
British Steel has carried out a 
due diligence exercise on the pri- 
vately owned company's 
accounts, which could take up to 
four months. 

British Steel said Aristrain had 
sales of about S724n last year 
and a net asset value of about 
94072m. 

The Aristrain deal comes just 


to pay 9190m to buy the Tndsdxxf 
riant of KUtekneivWerke, the 
West Goman steel and chemicals 
gro u p. 

British Steel would have pre- 
ferred to acquire the company 
outright. However, a unilateral 
bid faced intense political apposi- 
tion within Spain. The compli- 
cated partnership with Banesto, 

tv 1 




i 



might also join the venture, 
proved necessary as a mecha- 
nism to diflhse political hostility 
to tire deal 

..Once British Steel’s Interest 
became known the Spanish 
Industry Ministry mounted a 
counter-bid through Ensidesa 
and Altos Homos de Vizcaya, 
Spain’s largest steel producers, 
which are both statebwned, in 
an attempt to thwart the dsaL 

Both of those companies, 
which recently returned to prof- 
its following years of losses, fear 
that a British Steel beachhead in 
Spain will lead to increased high- 
quality steel imports. 

Aristrain provides a British 


IPE’s Sour Crude 
Oil Contract 
Open for Business 



From today, Thursday 19th July, London’s International Petroleum Exchange offers 
Its users additional trading and hedging opportunities. 

IPE’s Dubai Sour Crude Oil Futures Contract, based on cash settlement, presents a 
new opportunity for price determination of sour crude oiL The contract provides the 
international oil industry with greater flexibility for hedging and trading. It is 
designed to complement the existing Dubai crude oil forward market. 

The IPE and SIMEX have cooperated in the development of their respective Dubai 
contract specifications. As a result trading will cease at the some time on the same 
day with a common settlement price. In addition there is access to this market for 

18 hours each day. 

OIL The Commodity... IPE The Exchange 



The lotcrnatlcinal Petroleum Exchange of London Led, 
InMnwlonul House, t Sc Katharine** Wy. Loodon 0 9UN. 
Ttiepiionei 071 48 1 0643 Rxx:071481 8485 Teles 927479 

11 West 42nd Street, Hew York, NY 10036 
Teleph o ne! 212764 1748 ftoc 212921 1298 



net loss of 948m a year ago. 


Details, Page is 
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Conde unveils Spain’s “1%” issue Mondad °ri Pirelli warns of weak I str ®“g® r 
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By Tom Bums in Madrid 

MR MARIO CONDE, chairman 
of Banco Espafiol de Crediio 
(Banesto), formally unveiled 
yesterday his big project to 
offer international investors 
the opportunity to buy into "1 
per cent of the Spanish econ- 
omy” by acquiring equity in 
the financial and Industrial 
corporation formed by bis 
bank's widespread interests. 

In what will be the largest 
placement by a private Spanish 
cor poration, Mr Conde’s bank 
expects to raise between 
Pta85bn ($817m) and PtaSObn 
by reducing its stake in Cor- 
poration Banesto from 77 per 
cent to SI pear cent. 

The shares will be traded 
after the summer on the Span- 
ish stock exchanges and on 
SEAQ International in London, 
with a 60 per cent tranche 
being placed outside Spain. 

Corporation Banesto con- 
sists of nine core industrial 
assets controlled by the con- 
glomerate. a number of invest- 
ments in quoted and unquoted 
companies and a portfolio of 
fixed interest and foreign secu- 
rities. 

All the assets were merged 
under the same corporate roof 
by Mr Conde last April to cre- 
ate Spain's largest, and young- 
est, private holding company. 

Anxious to build up Spam’s 
corporate profile, the Govern- 
ment allowed Mr Conde a con- 


siderable fiscal break by waiv- 
ing 70 per cent of the capital 
gains tax due on the profits 
realised by Banesto when it 
revalued its assets to create 
the holding. 

Taken together the corpora- 
tion’s assets have a market 
value of some Pta320bru They 
represent around 2.7 per cent 
of the Madrid stock exchange 
and account for just over 1 per 
cent of Spam's gross domestic 
product - a statistic that has 
become the chief selling point 
in the p r oposed placement. 

Mr Arturo Romani, Corpora- 
tion Banesto ’s chief executive, 
stressed at yesterday's presen- 
tation that Spain would con- 
tinue to be Europe's fastest 
growing economy in the early 
part of this decade with GDP 
growth staying at least one 
point above the European aver- 



Tfae sales pitch ran on the 
lines that what is good for 
Spain is good for Corporation 
Banesto, for the holding 
Includes quality companies in 
virtually all the key sectors. 

The jewels in the conglomer- 
ate crown include Sanson, 
Spain's leading cement pro- 
ducer, Petromed, Spain’s 
fourth ranked oil company 
with 10 per cent of the coun- 
try’s refining capacity, Astu- 
rians de zing which accounts 
for 70 per cent of Spain's tine 


Mario Conde: energetic, 
lunds-an’ businessman 

production, Carburos Metall- 
cos, the domestic market 
leader in ferro-alloys. Union y 
Fenix, the second largest insur- 
ance company in Spain, Tudor, 
a European leader in industrial 
batteries, and Agroman, the 
second ranked construction 
company in Spain. 

Mr Conde said the holding 
company’s target was to 
achieve an operating profit 
return of between 20 per cent 
and 25 per cent over the next 
three to five years. He stressed 
that his aim was to "achieve 
an overall performance in line 
with other large Industrial 


groups in Europe." 

For the institutional investor 
looking to Spain Corporation 
Banesto offers an entirely new 
option to buy into a well-diver- 
sified cross shareholding. 

The corporation appears as a 
glorified closed-end investment 
trust with the added ingredient 
of a hands-on management 
headed by the energetic Mr 
Conde, a 41-year-old business- 
man who became Banesto’s 
chairman two and half years 
ago. 

No details were released 
about the expected discount on 
the flotation but Ur Stefauo 
Marsaglia, director of corpo- 
rate finance at UBS Phillips & 
Drew which will underwrite 
and lead the share offering, 
said there would be a private 
placement in the US under rule 
L44A as well as a public offer- 
ing without a lifitfng in Japan. 

For the newly launched con- 
glomerate the future looks 
rosy. Mr Joaquin Tamames, a 
partner of Madrid-based mar- 
ket analysts Research Associ- 
ates, said Corporation Banesto 
has a “huge growth potential" 
because it is it formed entirely 
by equity and reserves that are 
invested in its companies. The 
holding company's balance 
sheet can consequently be 
geared up with comparative 
ease to pursue further acquisi- 
tions. 


Aristrain provides a British beachhead 

■ 

M aria Aristrain, the there have been conflicting Aristrain’s owners are per- increased because it 
Spanish steel pro- reports over British Steel’s bid fectly free to sell to whom they joint venture with i 
ducer, has been ripe as Mr Claudio Aranzadi, chose," explained a senior min- Steel 


M aria Aristrain, the 
Spanish steel pro- 
ducer, has been ripe 
for acquisition ever since the 
Basque businessman who built 
the company up and named it 
after himself died when his 
helicopter crashed over the 
French Riviera in 1586, writes 
Tom Burns. 

Left effectively leaderless 
when the Aristrain heirs 
showed little interest in man- 
aging it, the property looked 
even more inviting when the 
Spanish steel market picked up 
strongly that same year. 

Now it is set to become the 
beachhead in British Steel’s 
strategy to establish a manu- 
facturing base in continental 
Europe. 

Buying into the 2,000 
employee company, which last 
year returned profits of PtaSbn 
($57m) on a Pta60bn turnover, 
was not an easy matter, espe- 
cially for a foreign company. 
For the better part of this year 


there have been conflicting 
reports over British Steel’s bid 
as Mr Claudio Aranzadi, 
Spain’s Industry Minister, 
fought a rearguard action to 
prevent the deal. 

Finally success came in what 
could turn out to be a case- 
book example for foreign com- 
panies seeking to enter sectors 
that are considered sensitive 
by the Madrid administration: 
British Steel hitched its bid to 
Banco Espanol de Credito, 
Banesto, which will take a sim- 
ilar 40 per cent stake to the UK 
company, leaving the 20 per 
cent haiarn-g of the e qui ty in 
the hands of the Aristrain fam- 
ily. 

The arrangement with the 
Spanish bank, via the letter’s 
industrial holding conglomer- 
ate Corporation Banesto, takes 
the sting out of the acquisition 
as far as the Industry Minister 
is concerned. 

“We couldn’t oppose British 
Steel buying into Aristrain and 


Aristrain’s owners are per- 
fectly free to sell to whom they 
chose,” explained a senior min- 
istry official yesterday. “But 
we would have preferred a 
wholly Spanish arrangement" 
The ministry in fact 
attempted a counter-bid for the 
family-owned company by a 
consortium of Spanish steel 
companies which was to have 
been lead by the state-owned 
producer Ensidesa. The 
attempt failed because it could 
not match the kind of price 
that the Aristrain heirs were 


Increased because it was a 
joint venture with British 
Steel 

The Industry Ministry, 
which was more than uneasy 
about an outright purchase by 
British Steel has been some- 
what mollified by Banesto’s 


With Banesto’s conglomerate 
as a partner in the deal British 
Steel has gained itself a power- 
ful ally. Mr Mario Conde, 
Banesto *s chairman, said yes- 
terday that he had been deter- 
mined to buy into the Basque- 
based producer - “ft is a good 
company, with a good cashflow 
and with good potential" - 
and be stressed that the value 
of the acquisition had been 


As a farther sweetener it 
now appears that both Banesto 
and British Steel will relin- 
quish 5 per cent each of their 
equity in favour of Ensidesa. 
This is an intelligently diplo- 
matic move that tiiould set in 
motion a series of marketing 
agreements between Aristrain 
and the rest of the Spanish 
steel industry, both private 
and public. 

British Steel’s interest in 
Aristrain was, in the last anal- 
ysis, opposed by the Industry 
Ministry not just because it 
was a foreign intruder, but 
because real concern centres 
on the fractured state of the 
steel industry in Spain. 


unit to buy 

10% Of 

Gallimard PIRELLI TYRE Bolding (PTH), 


results in first half 

By Ronald van de Krai in Amsterdam 


By Haig Slmonlan in Milan 
WITH a twist to the plot that 

would make many of their 
authors Gallimard and 

Mondadori, the prestigious 
French and Italian publishing 
houses which have both been 
involved in lengthy separate 
family disputes worthy of 
many a good novel, are today 
to announce an equity link. 

Hnwidl, thp loading Italian 

publisher which is owned by a 
49 per cent cautioned Monda- 
dori subsidiary, is due to take 
a 10 per emit stake In GaJQi- 
mard, in tire prelude to what 
will be wider co-operation 
between the two bouses. 

The shares in Gallimard 
have become available follow- 
ing the recent decision by 
three key family members of 
the Gallimard family to sell 
their holdings to Banqne 
Nattanate de Paris (BNP). 

As a result, the bank now 
owns almost 37 per cent of the 
company, which publishes the 
works of Marcel Proust among 
a gUttering list of others. 

No price has been released 
for the deal, which may also 
involve further companies tak- 
ing like-sized stakes in Galli- 
mard. However, on the basis of 
the valuation made by Henry 
Ansbacber, the investment 
bank which arranged the lat- 
est family share rale to BNP, 
the 10 per cent stake would be 
worth FFrl82m ($32m). 

Kfnaudi Itself, which has a 
list of 3,650 titles, is Italy's 
leading literary publisher, 
numbering Italo Cal vino 
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Accor arm buys 
50% of Restopian 


! fi 0 kh ;T\ ft >■ t) :m . 


a unit of Accor, the French 
hotel and restaurant group, 
has joined up with Hodon, a 
unit of Vendex International 
to buy Restopian, a Dutch res- 
taurant company, AF-DJ 
reports. Accor said both Gener- 
ate de Restauration and Hodon 
have taken a 50 per cent stake 
in Restopian, which has esti- 
mated 1990 consolidated reve- 
nue of FI 50m (526m). 


the Dutch bolding company for 
the tyre activities of Italy’s 
Pirelli group, cautioned yester- 
day that its first-half figures, 
dire out in September, were 
likely to be significantly lower 
than in the same period of 
1989. 

The company, which floated 
its shares on the Amsterdam 
stock exchange in mid-L&9, 
attributed the downturn to 
severe price competition, a 
decline in volume sales and the 
weaker US dollar. In the first 
half of 1969, net profit had 
risen 20 per cent to FI 102m 
($54£4m). 

PTH said results in the sec- 
ond half of 1990 were expected 
to improve, thanks to cost-cut- 
ting; higher sales and 

a reduction in non-recurring 
negative factors. 

Tire company said it would 
update its foil-year forecast in 
early September. 

In April, PTH bad estimated 
that 1990 profit would be main- 
tained at 1989 levels and that 
sales would show a rise of 
m ore th an 5 per cent 

PTE’s shares fell FI 1 to close 
at FI 25.80 yesterday. 

Consolidated sales in the 


1990 first half fell to F13-16bn 
from F13.36bn In the same 1989 
period, reflecting the dollar’s 
decline against the guilder. 

In dollar terms, first-half 
turnover was up 5 per cent at 
$L66 bn. 

However, volume sales 
declined slightly in the first 
half, with the trend varying 
from region to region. PTH saw 
moderate sales growth in 
Europe, but faced a drop in 
both sales and selling prices on 
the North American market far 


Sales in South America got 
off to a good start in early 1990 
but these were hit later by the 
Brazilian Government’s eco- 
nomic austerity programme 
before picking up again in 
June. 

In Turkey, the tyre industry 
had ground to a halt over the 
past three months because ot a 
prolonged industrial dispute, 
PTH said. 

“The market prospects for 
the second half are for stability 
of replacement volumes with a 
probable reduction in original 
equipment in Europe, for no 
chang e in the US and improve- 
ment in volumes in South 
America," said PTH. 


Allianz denies plan to link 
with banks or insurer 


ALLIANZ, the West German 
insurer, yesterday took the 
unusual step of denying 
rumours on the Frankfurt 
bourse that it planned to take 
a stake in one of two West 
German oar join forces 

with a British insurance 
firm, writes Our Financial 


The speculation prompted a 
DM152 ($91.90) surge to 
DM3,075 in ATHanz shares on 
the Frankfurt stock exchange 
yesterday. At one point the 
shares reached DM3,120. 

But Allianz said: “We have 
no plans to take stakes in Bay- 
erische Vereinsbank, Vereins- 
Cnd West bank, or Prudential 
Corporation of the UK." 

Allianz said it had expressed 
its interest several times in 
taking a stake in a foreign 
insurance firm, especially in 
the US, but no deals were 
pending. 

The German insurer noted 


that yesterday’s share price 
rise could have been the result 
of a tight market in Allianz 
stock, which implied that any 
demand for the share would 
boost its price sharply. 

Separately, De u tsc h e Bank 
confirmed that It plans to 
increase the capital of its East 
German unit Deutsche Bank 
Kreditbank in a move which 
will increase its stake in the 
East German joint venture. 

Deutsche Bank currently 
holds 49 per cent of Deutsche 
Bank Kreditbank’s capital 
Deutsche Kreditbank, the com- 
mercial arm of the farmer East 
German central bank, owns 47 
per emit, with the remainder 
held by East German comps- 


Mr Georg Krupp, Deutsche 
Bank board member, said that 
after the capital increase, Deut- 
sche Bank’s stake in the joint 
venture would “not be that far 
away from 100 per cent" 


private 
Greek banks 

• m 
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By Kerin Hope In Athens ; 
GREECE’S two private banks 

have reported strong 
in profits for 1989, benefiting 
from farther liberalisation of 
t hp banking system and. an 
expanding: capital market. 

Credit announced that 
net profits totalled DrfiStts 
((43m), a 59.1 per cent rise 
over 1988. The underlymg 
growth in operating income 
reached S3 per cent, white 
underiylBg coats rose by only 
24.2 per cent, a gap which 
accounts for much of "the 
strong improvement in profits. 

The bonk raised Us dividend 
by 38 per cent to DrLOOO bn 
earnings per ahare of pn^S9Q. 
The retu r n on equity was 32JJ 
per cent, up from 22.7 per 


The results reflected . the 
hank’s improved growth in 
retail services, as well as a 
strong performance by its 
recently established invest- 
ment banking, teasing*, and 


rise an net 
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Allsarda plans 

1 MT . 

capital increase 


A LI SARD A, a second-tier 
Italian airline controlled , by 
the Aga Khan, .plans " to' 




i f ; j 


xtal to LlSbn ■ from 

L12bu hi a capital operation 
that will raise a total of L481m; 
AP-DJ reports. - 
The operation will also 
faring in-the Cartplo hanking 




Cariplo’s Compagnia Finan- 
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|r cent stake In Ahsarda. 
Afisgrdrt-ofh gg jtoA 

outstanding 80 per 


This announcement appears as a matter of record only 


GEBR. LANG GMBH PAPIERFABRIK 
DM400,000,000 Bridging Facility 

for the acquisition of 
Papierfabrik Albbruck 
and 

Papierfabrik Mochenwangen 



Guaranteed by 

*HI MYLLYKOSKI OY 


Arranger 


Union Bank of Finland Ltd, London Branch 


Co-Lead Managers 
Scandinavian Bank Group pic 
Union Bank of Finland Ltd, London Branch 


Managers 

Bayerische Landesbank Girozentrale, London Branch 

Commerzbank Aktiengesellschaft 
Deutsche Bank Aktiengesellschaft, London Branch 
Dresdner Bank Luxembourg S JL 
The Toronto-Dominion Bank 
Union Bank of Switzerland 
Barclays Bank PLC 

Bayerische Vereinsbank International S.A., Luxembourg 

Swiss Bank Corporation 
M. M. Warburg-Brinckmann, Wirtz & Co 


Agent 


Union Bank of Finland Ltd, London Branch 


June 1990 


ALLIANCE INTERNATIONAL TECHNOLOGY FUND S1CAV 
Registered Office: Luxembourg! 14, rue Aldttngen 
Commercial Register: Section B 21 





NATIONAL BANK OF CANADA 

US$50,000,000 

Floating Rate Deposit Notes due Jufv 1991 


US$100,000,000 

MARINE MIDLAND BANKS, INC 


FLOATING RATE 

SUBORDINATED CAPITAL NOTES 

due 1999 


■ r - % 



For the three months 19thJuly 3990 to 19th October 


c^perannumwitiiaC<X5xmaiiK)airtofUS$215j63 

per US$10,0001 Interest payment date 19th October 
199a 


HONGKONGBANK LONDON LIMITED 
INTEREST DETERMINATION AGENT 


The interest p 
January 17,1 


an interest rate of 8 V* % per annum, 
on the relevant Merest paymertf date 

n be US$ 3ia82 per ud^OQOlS 


HYOSUNG 
(AMERICA), INC 

US$ 30,000,000 GUARANTEED 
FLOATING RATE NOTES 
DUE 1991 

unconditionally and 

IRREVOCABLY GUARANTEED 
BY HYOSUNG CORPORATION 
AND TONG YANG 
NYLON CO„ LTD. 
in accordance with the provi- 
sions of the Floating Rate 
Notes, notice is hereby given 
as follows; 

Interest period : I7fh July. 
1990 to 17th January, 1991 
Interest payment date : 

17th January, 1991 
Interest rata ; 8.5825% pA 
Coupon amount ; 

USS 10 , 940 JIT per Note of 
US$250,000 

BANQUE INTERNATIONALE 
A LUXEMBOURG 
Socttre Anonyms 
AGENT BANK 




















FINANCIAL TIMES THURSDAY JULY 19 1990 



19 


AL COMPANIES AND FINANCE 


% 

Hi Bristol-Myers, Merck and 
Warner-Lambert surge 


By Karen Zsgor In New York 


SKlSTOkMyers-Sqpfiib, Kcrek 



baavcf rcpo^ca strong grama in mar 
rjij: profits to the second quarter as 
m !W?v 016 sector ronttouea to perform 


BowA ft** -r»“- 
reaS. ^ ^ ^ spit* o f the improved 

saSSS results, shares to both Bristol- 
34 ?”^ Myers Squibb and Warm- 
Per «rS^'Lnnife#rt .fflEl fltmW-davvAfttBr. 



sj** shares in Merck gained $ft to 

According to Mr Samuel 
» i^tto{®m?l6aly, a New York analyst and 
Per cent partner at Mehta Isaijr, the 
cettt, ’ **& KJdedinc reflects a normal cor- 
, The w , Erection ,ia tho stock prices 
bank's j« rather than disappointment In 
retail Jetted? the companies' earnings. Stock 



meat 


bivo, “ ail Wr ! thls year, compared with gains 
nSAaf 2 per cent for the US market 
as a whole. 


Bristol-Myers Squibb, the 
world's second biggest drugs 
company which was created 
after a gll^bn merger last 
year,' posted a 21 per cent Jump 
to second-quarter net earnings 
to $4 17.3m or 79 cents a share 
tram $3&2m or 68 cents a year 
earlier. Soles grow II per cent 
to $2.4$bn bom $&24bn. 

Domestic sales increased 7 
per cent in the 1990 quarter 
white international sales rose 
17 per cent Mr Richard Grib, 
chairman and chief executive, 
said the company's pharmaceu- 
tical business was particularly 

strong in the quarter. 

For the first half of 1990. 
Bristol-Myers Sqnibb's net 
income' gained 20 per cent to 
382&3m or $1.57 a share from 
SfiSSvSm or $1.32. Sales 
Improved 10 per cent to $L94bn 
from $4JUbn. 

Merck, the New Jersey drug 
company that has made enor- 
mous progress to introducing 
new products, yesterday 
unvcOcd a 19 per cent gain in 
second quarter net income to 


$470 -2m or $1.20 a share from 
S3S6.&H or $1 a share a year 
earlier. Sales improved 20 per 
cent to $l-9bn. 

For the first six months, 
Merck posted a 19 per cent 
goto in net income to $87lm or 
82-53 a share on soles wliich 
rose 16 per cent to $3.66bn com- 
pared with net income of 
8737m or $1.86 a shore on sales 
of guebiL 

Warner-Lambert, based in 
Morris-Plains. New Jersey, said 
its net income in the second 
quarter rose 20 per cent to 
S134^m or $l a share from 

$1 12.4m or S3 cents a year ago. 
Earnings per share for 19S9 
have been restated to reflect a 
two-tor-ono stock spilt to May. 
Sales to the latest quarter grow 
13 per cent to Sl.ldbn from 
$1.82bn. 

For the first six months 
ended June 30. net income 
advanced 19 per cent to 
S254L8m or $1.90 a share from 
1513.4m or $1.58 a year earlier. 
Sales grew 10 per cent to 
SL25bn from $2.04bn. 
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is£S|Asea enters into joint venture 

^Th *?* by By Patrick Bhtm in Lisbon 

fend cf Drt^ASEA Brows Boveri. the 
from wise -Swedish engineering 

Earniuzs ^‘kgroup. is Hnkii^ up with two 
DrliSSs, .^Portuguese companies to form 


«puty joint venture which will be 

cent to ^Pwtugal’s fifth biggest Indus- 
— Pe^ trial company. 

, ^ The joint venture will have 

Ail Sard ian estimated annual turnover 
J<U U3 bf Es3lbn l$2l0m) and "will 
Capital 'Establish a company able to 
fiteompete Internationally in the 
according to Mr Bert-O- 


l 

I 


Utaampete Internationally in the 
1990s." 
al-iL 1 1 tiof S 

^ Hyice-prcsUent of ABB. 


ItoUain^iiL 1 wof Svanholm, executive 


the ieT b? ‘wce-preswent or ABB. 

[ increase The Portuguese partners in 

i lui new company, to be called 

! r.vnwT iir 5 ® fi^istemas de Energia e Trans- 
I {hat (SffO. are Mague, Portu- 

! ilft^ai 's largest manufacturer of 

; -Jr 1 frPwts. ?ower generation equipment 
. , . 0 Wrath p«th an annual turnover of 

■ b. jtg m tj» (WjslSbn, and B?B. the Fortn- 
’ ^-P, ® a awAjuese state-owned holding 

{ Canplo's CoBb^mpany. 

| nana ItaliasE 

! cp about 20 ». 
i capital increase i t 
; per cent staked 
; Albania's ofei 

; «s have agtede^y Alan F rie dm an 
; outstanding so ri 

DECLINE to advertising 
-evenues and weakness in the 

-Jew York regional economy 

esuited in a 31,6 per cent 
lump in second quarter net 
arnings at the New York 
imes Company (NYT), to 
-> (Via avt 26.8m or 35 cents per share 

U, JUv,WU -om so cents a year ago. ' 

The profits fall, struck on 
avenues that were only 2 per 
1 IS EI&fiSKS lent higher at $46&9m, contin- 
*®*u □ft!ti\0it es the pattern set in the first 


IP£ will bring into the ven- 
ture the manufacturing activi- 
ties of Sorefamc. a leading 
manufacturer of- hydroelectric 
and railway equipment with an 
annual turnover of EslSbn. 
Hague and Sorefanw are both 
also suppliers of heavy 
mechanical equipment. 

SET will be owned 32.4 per 
cent by ABB, 4&3 per cent by 
Mague and 2U3 per cent by 
XFE. It will begin operations 
ft h autumn. 

The new venture will not 
involve setting up new plants, 
but ABB will provide some 
aMlttonal capital investment, 
the amount of which was not 
disclosed. 

“Portugal is a growing mar- 
ket with a substantial growth 
to power generation and trans- 
ports. it offers long-term oppor- 
tunities for exports within the 


European Community and in 
other markets including Portu- 
gal's former African colonies. 
We see this as a great opportu- 
nity. By merging (the activities 
of the three companies) you 
create a company that will be 
competitive in the European 
Community," Mr Svanholm 
said. 

in 1988 ABB acquired the 
service operations of General 
Electric Portuguesa which has 
important activities in Angola. 
So relame's railway division is 
already one of ABB's major 
suppliers of stainless steel car- 
riages for the US market, Mr 
Svanholm said. 

Setting up the new company 
is "an important step for estab- 
lishing ABB in Portugal as the 
major supplier" of power and 
transportation equipment, Mr 
Svanholm said. 


Advertising decline hits NYT 


quarter, when weak advertis- 
ing also contributed to NYTs 
nearly halved profits from con- 
tinuing operations. 

Otter factors contribntim? to 
the profits decline were the 
cost cf the acquisition last year 
of McCall's magazine and 
higher depreciation and inter- 
est expenses related to the 
building of new facilities. Had 
it not been, for these two foo- 
ters NYT’s second-quarter 


earnings per share would have 
been 50 cents per share. 

Second-quarter operating 
profits for the group that con- 
sists of the New York Times, 35 
regional papers and a 33 per 
cent stake to the International 
Herald Tribufae feU'frdth ,, $67m 
to $50. lm. 

Wall Street discounted much 
of the NYT news and marked 
the company's share price ft 
point lower, to $23%. 
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MCI rings up higher returns 


1999 


) CAPITAL N® y Bod « ri <* 0ram 

[Cl Communications, the 
jeond largest US long dis- 
ince telephone network after 
T&T, has reported higher 
smings with contributions 
jnaing from both commercial 
ad residential customers. 

Net profits for the second 
uarter ended June rose to 
L70m, or 67 cents a share, 
om S142m, or 56 cents, a year 
iriier on revenues of $L 9bn 
. s S 1 -® 0 - The resows 

H.juh 15*90 K> slightly lower than some 

bad forecast, and the 
jn fell 31 VI to $38% yester- 

,i : non iTTiOiinlu morning. But MCFs stock 
” r . j lattice was affected more by bad 
:.j\ rr.e^ llJJC “ 5WS about its rival US Sprint 

ian market concern about 
CTs outlook, analysts said. 
Shares of United Telecom- 
iuni cations, Sprint’s parent. 





had fallen by $8% to $29% on 
Tuesday after it reported 
renewed problems at Sprint. 
The network dropped to an 
operating loss in the second 
quarter and its parent had to 
take extraordinary charges of 
572m. 

Late last year, MCI increased 
its sales and marketing staff 
and began pursuing business 
more aggressively than in the 
past As a result, Sprint lost 
some two percentage points of 
market share in the latest 
quarter, analysts said. 

"Volume growth continued 
to be strong across all seg- 
ments for the second quarter ” 
said Mr Bert Roberts, MCl’s 
president. Residential business 
in particular was bolstered by 
a new bulk purchase plan for 


both national and international 
long distance calls. 

• Amerlteeh, the regional Bell 
telephone company based in 
Chicago, reported net profits 
for the second quarter of 
$352^m, or SL33 a share, up 
from $316.6m, or SL19, a year 
earlier. Revenues rose to 
£2.68bn from $2*55bn. 

Its telephone lines increased 
by 2.9 per cent to 16.1m. while 
its cellular telephone subscrib- 
ers grew by 42 per cent to 
266JXX). Costs grew broadly in 
line with telephone traffic vol- 
ume, although the company 
benefited from some staff cuts 
to the previous two quarters. 

First-half net rase to $055u8ni, 
or $2.46 a share, from $617.4m, 
or $2L31, on revenues of $5£bn 
against $5.05bn. 


iCnNAnoN.^Pump puts bounce back into Reebok 



y Our Financial Staff 


EBOK International’s 
— ^($5 amp, an adjustable-pressure 

iA piUM^rtfliJorts shoe, helped give the 

assachusetts footwear maker 
titi 22 JL per bounce in second 
jarter sales to $527_2m, but 
Sl • ^ slower to respond. 

icreasing by only 6.4 per cent 
* " ter tax to $43.4m. 

2 ^. Sales of the Reebok brand 

r ^su’ E ^/ one “ the company has 
hers including Rockport and 
via - grew 10.9 per cent to 


S310m in the US and a 
for sharper 112 per cent abroad 
to $105m. In late May 
Reebok began shipping further 
Pump -based products after 
the success of its basketball 
boot 

A 31.5 per cent stake to Ree- 
bok was put up for sale last 
month by Peptiand Industries 
of the UK. 

For the first half-year to 
June, net profits were $96Jm 


compared with $90 JSm, on sales 
of $l.08hn against $92fon- On a 
per-share basis, gamings were 
84 cents for the six months, up 
from 79 cents, and 38 cents in 
the latest quarter against 36 
cents. 

Reebok said sales at 
its Avia and Boston Whaler 
units continued to be 
hurt by operational adjust- 
ments. but progress was being 
made. 


Income 
grows 27% 
at Philip 
Morris 

By Alan Friedman 

in New York 

PHILIP MORRIS of the US. the 
world’s biggest consumer 

products conghmuraie, which 
last month announced plans to 
pay 53.81m to acquire Jacobs 
Suchard of Switzerland, yes- 
terday unveiled a 27.2 per cent 
Jump In second-quarter net 
income, to tS48m. 

The profits rise - which 
translates Into a 2&8 per cent 
rise to earnings per share to 
$1.03 - was achieved on the 
back of 1L.6 per cent higher 
quarterly revenues of $L2.7bn. 
Operating Income in the sec- 
ond quarter was 19.4 per cent 
higher at $2^Ura. 

For the first six months of 
1990 the company’s net profit 
was 29.1 per cent up at $i.7bn 
on revenues of $24.ibn. an 
increase of 9.5 per cent. 
Around 30 per cent of Philip 
Morris sales come from out- 
side the US, with tobacco last 
year accounting for 65 per cent 
of total group operating 
income, food products 30 per 
cent, beer 3 per cent and finan- 
cial services and real estate 2 
per cent 

Mr Hamish Maxwell, chair- 
man and chief executive, said 
revenues were higher to each 
of the five divisions - the 
Philip Morris US and interna- 
tional businesses, Kraft Gen- 
eral Poods. Miller Brewing and 
Philip Morris Capital. He sold 
the only exception was the 
real estate portion of Philip 
Morris Capital. Hr MaxwcU 
said cigarette unit volume 
increased strongly outside of 
the US. 

The group's total debt-to-eq- 
uity ratio stood at 1.75:1 at the 
end of March, or S173bn of 
debt against $9-9bn of equity. 

On Wall Street the share 
price rose ^ of a point yester- 
day morning to $50 V 

Polaroid blames 
business climate 
for downturn 

By Roderick Oram 


POLAROID, the instant 
photography group, has 
reported a foil in second-quar- 
ter sales and profits, with par- 
ticular weakness showing up 
In its US businesses. The 
results were worse than the 
modest downturn the stock 
market had expected. 

Net profits for the three 
tnohthsr -ended’ 'Jane' foil to 
$32.9m, or 45 cents per com- 
mon share, compared with 
$42.7m, or 62 coats, a year ear- 
lier. 

Sales slipped to $475.6m 
from $48&6m with an 8 per 
cent rise in foreign sales only 
partially offsetting a 10 per 
cent drop to US sales. 

Hr MacAillster Booth, Polar- 
oid's president, blamed the set- 
back on “con tinning uncer- 
tainty in the worldwide 
business climate." 

Operating profits for the sec- 
ond quarter foil to $66.7m 
from $91.9m but Mr Booth 
forecast they would be fiat or 
only moderately lower for the 
foil year. Overall, retail flhn 
sates were slightly ahead. 


Iberia cleared 
for Aerolineas 

By Garry Mead 
in Buenos Aires 

PRESIDENT Carlos Menem 
has given the Anal go-ahead 
for Iberia, the state-owned 
Spanish airline, to take con- 
trol of Aerolineas Argentinas. 
Argentina’s national airline. 

Mr Menem said: “There is no 
possibility of going back” on 
the deal, under which a con- 
sortium of Argentine compa- 
nies, led by Iberia, has pur- 
chased 85 per cent oi 
Aerolineas. 

President Menem added, in 
an attempt to paper over the 
cracks which have appeared In 
the privatisation of AeroU.- 
neas, that “the Argentina 
which has a rained Image 
abroad, moving forwards and 
backwards. Is finished.” 

Under the terms of the deal 
Iberia Is to pay $260m in cash, 
with provision for $2bn In 
debt-equity exchange. 






?5 Pfizer and Eli Lilly post strong growtl 


f Karen Zagor in New York 




OZER and Eli Lilly, two of 
e leading US pharmaceuti- 
cs companies, have reported 
g growth to earnings and 

e5 for the second quarter of 
90, reflecting the trend for 
larmaccutical companies to 
itpace other general US com- 
;oies in corporate gecond- 
arter profits growth. 
Although Pfizer’s profits and 
Jes were in line with expecta- 
spCftns, “Pfizer's sales growth 
-MUTV^rldwide was a surprise," 
Mr Sam Isaly. a New York 




reet had anticipated Lilly’s 
/ong performance and shares 
the company lost $1,875 after 



release of the figures to $87,875. 

Pfizer's net Income for the 
three months ended July 1 
grew 11 per cent to S151.2m 
from $L35.7m, while earnings 
per share rose 13 per cent to 90 
cents, from 80 cents a year ago. 
Income from operations grew 
17 per cent to $209^m in the 
quarter to $209.3m. 

Pfizer’s sales In the latest 
three mon th* increased rose 15 
per cent to $1 .5 bn from $Ubn 
orer the three months. Accord- 
ing to Mr Isaly. underlying 
growth for pharmaceuti- 
cal companies worldwide is at 
least 10 per cent, independent 
of currency. 

Sales from Pfizer's health 
care business jumped 26 per 


cent in the 1990 quarter, and 
sales of speciality chemicals 
rose 4 par cent However, sales 
from Pfizer’s animal health 
business were flat in the three 
months and consumer product 
sales slipped 2 per cent 

For the first six months of 
1990, Pfizer had net income of 
$403.1m, up 7 per cent from 
$37&5m a year earlier. Earn- 
ings per share grew 8 per cent 
to $2.40 from $2.23. Sales 
advanced 9 per cent to $2£8bn 
from $2.74bn. Income from 
operations advanced 3 per cent 
to the six months to $514. 7m 
from $S01.1m. 

Eli Lilly, an Indianapolis- 
based company which has been 
a leader to biotechnology appli- 


cations; boosted net income 26 
per cent to 9274.4m from 
$217.1m. Earning s per share 
advanced 24 per cent to 93 
cents from 75 cents. Sales In 
the three months increased by 
24 per cent to $L23bn. 

For the first half, Lilly's net 
income Increased 25 per cent to 
$872J>m from $700.4m, on sales 
which grew 21 per cent to 
$2.47bn from $2.Q4 bn Earning s 
per share improved 19 per cent 
to $2.07 from $L74. Lilly’s oper- 
ating Income on the first six 
months of 1990 jumped 31 per 
cent to $787.7 from $599.7. 

The company said worldwide 
sales of pharmaceutical prod- 
ucts were si gnificantl y higher 
to the 1990 quarter. • 


Strong CS weakens forest groups 


By Bernard Simon in Toronto 

A COMBINATION of weak 
pulp and paper markets, the 
strong Canadian dollar and 
extra costs severely dented the 
performance of Abitibi-Prtae, 
MacMillan Blocdel and Cana- 
dian Pacific Forest Products, 
three of Canada's trading for- 
est products companies. 

Abltibl. one cf the world's 
hugest newsprint makers, suf- 
fered a C$3.7m (US$3 ^m) loss, 
equal to 6 cents a share, in the 
second quarter, against earn- 
ings of C£&.Sm, or 39 cents a 
share a year earlier. 

The latest period includes a 
pre-tax charge of C$28 .9m, 
largely to cover the cost of a 
corporate restructuring. With- 


out this charge, second -quarter 
earnings would have been 
C$l4.lm, or 20 cents a share. 
Sales slipped to C$803m from 
C$330m. 

Macblo’s earnings tumbled 
by more than half to C$2Sfon, 
or 25 cents a common share, 
from C$64.9m, or 61 cents a 
share. Sales fell to C$S07m 
from GgioSm. 

Earnings at CP Forest dived 
to CS 6.6m. or 15 cents a share 
from 072.9m, or C$1.66. Sateg 
fell 12 per cent to CS6Slm. The 
company said markets for all 
its products were weaker, 
except tissue paper. 

lower newsprint prices cut 
ea rn ings from CP Forest’s two 


new joint-venture mills, while 
output at one mill was lower 
than expected. Ahitihi said that 
newsprint demand has 
improved, but noted that it 
was due to a build-up in pub- 
lishers* inventories, rather 
than higher consumption. 

Ahitibi and Macblo pointed 
to some glimmers of light to 
the newsprint market A price 
increase came into effect last 
month, and projected industry 
capacity Is contracting as pro- 
ducers shut down machines or 
convert them to other prod- 
ucts. 

Mr Ray Smith, Macblo’s 
chief executive said that while 
modernised facilities, a better 


product mix and a stronger 
balance sheet will help it dur- 
ing the present period of over- 
capacity, it was bring hurt fay 
two new factors: the strong 
Canadian dollar and heavy 
spending on anti-pollution 
equipment 

The Canadian currency this 
week hit a 10-year high against 
the US dollar. 

Abitibi announced earlier 
tfrfc month that it would have 
a 50 per cent stake to Britain’s 
largest recycled-fibre news- 
print mill, to be built east of 
Glasgow. Its partners in the 
C&OOm project are The Daily 
Telegraph and Mirror Group 
Newspapers. 


Tissue side props Scott Paper 


By Karen Zagor 

SCOTT PAPER, the world’s 
largest producer of toilet tis- 
sue. paper towels and paper 
napkins, has reported a 4 per 
cent improvement in net 
income for the second quarter 
of 1990 on sales which grew 6 
per cent. 

Net income was $74.6m in 
the three months ended June 
30 against $7 1 Dm a year ear- 
lier. There were fewer shares 
outstanding in the 1990 quarter 
and earnings per share rase 9 
per cent in the period to $1.01 
from 93 cents on a fully diluted 
basis. Sales in the quarter w ere 


$L32bn against 41.25 bn. 

Six-month net income fell 15 
per cent to $l34.7m from 
$I58m. while earnings per 
share slipped li per cent to 
$1-83 from $2.05 on a fully 
diluted basis. Sales in the first 
half edged a he a d to $2£2bn. 

Mr Philip Lippineott. chair- 
man and chief executive, attri- 
buted the improvement in the 
1990 second quarter to a strong 
performance from Scott's US 
tissue business. However, the 
performance of the company’s 
SJ>. Warren printing and pub- 
lishing papers business fell 


short of the its 1989 results. 

The group's results in the 
latest quarter were hit by 
higher interest expenses. It has 
increased its debt level to 
finance an aggressive capital 
ex pa ns ion programme, higher 
working capital needs and to 
purchase of its common stock 
warrants in 1989. 

Scott’s consolidated subsid- 
iaries reported a 10 per cem 
decline in income from 
operations in the latest quar- 
ter, although sales from the 
subsidiaries improved by 10 
per cent in the three months. 


McGraw-Hill books 27 % fall 


By Alan Friedman 

MCGRAW-Hill, the big US 
publishing and information 
services group, which Is also 
the parent of Business Week 
magazine, has repotted a 26.7 
per cent slide in second-quarter 
net income, to S37J2m. The sec- 
ond-quarter decline, struck on 
revenues 6.6 per cent higher at 
$457 An, follows a 47 per cent 
drop in first-quarter set profits 
and a 7A2 per cent slump in 

1989 net income. 

Mr Joseph Dionne, chairman 
and chief executive, said he 
was confident however that 
the group would achieve its 

1990 target of earnings per 
share In the $3.50 to $4.00 
range. 

Last year's earnings per 
share were 98 cents. Second- 
quarter 1990 earnings per share 


wane 76 cents, against SUM in 
the same period for 1989. 

Mr Dionne attributed the 
second-quarter setback to 
increased interest expenses 
and the lack of one-time gains 
and tax benefits that had 
occurred in the equivalent 
period of 1989. Interest 
expenses were nearly doubled 
to $l3.4m, because of due to 
borrowings to finance acquisi- 
tions. made at the end of 1989. 

Mr Dionne said that all four 
operating divisions of 
McGraw-Hul - financial ser- 
vices, information and publica- 
tion services, educational pub- 
lishing and broadcasting - 
achieved higher revenues, but 
only financial services man- 
aged to increase operating 
profits. 


The financial services divi- 
sion. which includes the Stan- 
dard & Poor's rating agency, 
achieved a 32 per cent rise to 
operating profits, to $27.7m. 

The information and publica- 
tion division suffered a 20 per 
cent drop in profits, to $30.6m. 
this was due in part to a drop 
in advertising at Business 
Week and Aviation Week and a 
shortfall in certain computer 
and communications 
operations. 

Softness to healthcare maga- 
zine advertising and cyclical 
conditions at the Shepard’s 
legal citation subsidiary con- 
tributed to a 55 per cent dop in 
profits, to SSm, in the educa- 
tional/profossional publishing 
business. Broadcasting profits 
were unchanged at $9.8m. 


Automotive arm slows Rockwell 


By LoatewXohoakinSaaFrancisco 


ROCKWHXTHterittOteil, the 
electronics, aerospace and 
defence group, has report e d a 
slight decline in third-quarter 
sales and earnings. 

Net income was $171 .2m, 
down 3.9 per cent from $178. lm 
in the same period last year. 
Earnings per share rose to 71 
cents from 70 cents, reflecting 
the benefit of the company’s 
stock repurchasing pro- 
gramme. Operating income 
rose 3 per cent. Sates for the 
quarter were $3.1bn, compared 
with $3.2bn. 

Rockwell saw strong growth 
in its electronics business and 
Improved pe rformance in space 
systems and graphics, busi- 


nesses, the company said. 


togs, which increased 11 per 
cent from last year’s third 
quarter, represent nearly 50 
per cent of the company's total 
operating earnings.” said Mr 
Donald R. Beall, chairman and 
chief executive. Aerospace 
third-quarter earnings were 
approximately the same as last 
year, with space systems 
growth offsetting the effects of 
reduced B-1B bomber pro- 
gramme activities, the com- 
pany 

Third-quarter earnings of the 
automotive business were 
down 15 per cent from a year 
ago due to disruption of 


operations to Brazil, Rockwell 
said. 

Sales for the first nine 
months of 1990 totalled $9.2bn, 
virtually unchanged from test 
year. Net income for the period 
was $490.4m against $504 .8m 
last time before a one-time 
gain of $104m from the sale iff 
an instrumentation division. 
Earnings per share came to $2 
for the 1990 period, up from 
$L97 for the 1989 period. 

“We are confident our full 
year earnings per share will 
show an improvement over 
last year before the 40 cents 
per share gain from the 1989 
sale of a business,” said Mr 
BeaQ. 


Continental 
Bank sinks 
into the red 

By Alan Friedman 
in New York 

THE US banking sector's 
predominantly gloomy state 
was underscored again 
yesterday as increased 
non-performing loans were 
disclosed by the Chicago-based 
Continental Bank and by Fleet/ 
Nor star, the New England 
bank holding group. 

Continental Bank suffered a 
$57 m net loss in 
the three months to June 30, 
compared with net profits of 
$64 m in the same period of 
1S89. 

The net loss amounted to 
$1-35 a share, compared with 
net earnings per share of $L0l 
in the same period a year ago. 

Fleet/Norstar announced a 
560m net for the second 
quarter, which was down by 33 
per cent on the $90. 2m net 
profit recorded in the same 
period last year. 


per share dropped 
from 81 cents to 54 cents while 
the bank's results for the first 
six months of 1990 show a $38m 
loss, compared with a net 
profit of $l82.6m in the first 
half of 1989. 

Total non-performing loans 
at Continental increased to 
$673m from $455m during the 
second quarter, with the bulk 
of the increase coining from 
loans for highly leveraged 
transcations. 

Mr Thomas Theobald, 
chairman of Continental Rank , 
said yesterday that the entire 
financial services business is 
being hit by “overcapacity and 
a general slowdown in 
demand”. 

But he maintained that 
despite the increase in 
non-performing loans the 
bank's ratios for the portfolio 
compared favourably with 
money centre banks. 

Fleet/Norstar 
non-performing loans 
increased to $756m from $653m 
and mortgage foreclosures 
increased to pwm from $275m 
during the second quarter. - 

Wall street is, by now, 
taking most of the gloomy 
bank results in stride, which 
may explain why Continental’s 
share price was unchanged at 
$13 ft ot midday on the New 
York Stock Exchange and 
Fleet/Norstar’s actually ft 
point up to $19 ft. 


New Issue 
July 78, 1880 


This announcement appears 
as a matter of record only. 


Daimler-Benz International Finance B.V. 

Utrecht, The Netherlands 

Australian Dollars 100,000/100 
1414% Notes of 1990, due 1995 

unconditionally and irrevocably guaranteed by 

Daimler-Benz Aktiengesellschaft 

Stuttgart 


Deutsche Bank Capital Markets 


Limited 


Commerzbank 

AkdenoeuHschaft 


Dresdner Bank 


Algemono Bank Nederland N.V. 


Banque BnixeBss Lambert S.A. 


Bayerischa Vareinsbank 

AkdengeseUschaft 

CrecfitaiNtafrBaniNran 


RZBAustrfa 


Amstardam-Rofttevdam Bank N.V. 


Bayerische Hypotheken- iind 

W e chae M iank 

Aktiengesetisdiaft 


Westdeutsche Landesbank 

Girozentrale 


Baden-Wurttemberaische Bank 

Aktfengssailadiaft 

Bayerisc h e Landesbank 
Girozentrale 


Commonwealth Bank of Australia Credit Suisse First Boston 

Limited 


Fay, FficfiwhKe (UK.) 

Limited 

SOdwesstdeutsche Landesbank 


J.R Morgan Securities Ltd. 


UBS Phillips & Drew 
Securities Limited 


Westpac Banking Corporation 
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High-yield 

US bond 

• # 

aimed at 
UKinyestois 

By Stephan Ffdter, . 

Euromarkets 

Correspondent 

SAUDI XntanuEdoaal Bask bis 
lau Bchr d a high-yfekt US h o ld 
land a time at Inrttthtkmol 
investors mainly fas tfa» UK. 

It is the second Mxb-yteld 
fond hwnrtwd’fay SamBl Inter- 
nation*!, a Umg-tim* Investor 
In the jock bond market. The 
fond, the Fakon Eflgb Znoune 
Fond, vlU be a Cnenuey- 
based open-ended fond, 
designed to allow invertor* fas 
and oat with two weeks* 
notice. 

The land U aiming to be 
about. COm. and wUl charge 
fees misted to its performance. : 
However* the aim is to be a 
selective investor in at moot 
S<K» issues. 

The bank's previous fund, 
the Saudi International High 
Yield Fund, was launched in 
November, attracting total 
investments of 327m. The (had 
is at a premium of 1041*. 

Sharp tails in jnnk bond 
prices since early last year 
hove, led to a selective revival 
of International institutional 
interest. CS First Boston is 
marketing a S25Cm high-yield 
bond fund to institutions in 
the US, while Salomon 
Brothers is also said to have a 
Ugh-yleld fund planned. 


Treasuries lose ground 
as inflation disappoints 

By Janat Bush in New York and Deborah Hargreaves in London 


US Treasury bonds took a 
double fait yesterday, failing 
after a higher than expected 
rise in consumer prices in June 
and then extending their losses 
as the market digested the 
serol-ennoal Humphrey-Hawfc- 
ins testimony before Congress 
by Mr Alan Greenspan, chair- 
man of the IIS Federal Reserve. 

GOVERNMENT 

BONDS 


In fade trading, short-dated 
maturities were quoted only 
around & point lower while tbe 
Treasury's benchmark Jong 
bond, which had fallen a full 
point at one stage, stood % 
point down for a yield of 8X4 
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Samba up 
36% In 

first half 

By Victor MsOrt 

SAUDI American Bank 
(Samba) yesterday reported 
36 per cent rise in net income 
for the tint half of 1990, 
underlining the brighter trend 
is Saudi banking profits over 
the last ymnv . 

Net income rose to 
SB253JSm from SRl8fl.9m in 
the same period last year. 
Operating income rose to 
SB287.7m from SR240.9m and 
the bask exit Its transfers to 
reserves to SB34.zm Rom 
SBSLOm. 

In common with several 
other joint venture banks, 
Samba, 40 per cent owned by 
Citicorp, has been able to 
tackle the bad debt problems 
which has plagued the bank- 
ing system and to phot cutting 
the amount Of its mmmd pro- 
visions . Samba has deployed. 
special remedial management 
group to retrieve difficult 
loans. 

Mr Mehli Mistrl. twawwgiHp 
t director, said firm control over 
expenses, together with strong 
performances from . all the 
bank's areas of business had 
contributed to the profit 
increase. 

“The bad debt problem is 
substantially behind us," he 
said. “We are more than well 
provided for any contingencies 
that may occur in the future. ” 

Samba's assets rose to 
SR 13. 5 bn from SRlL4bn, with 
loans and advances up to 
SRfiXbn from SRSJbn. 


Rashid Hussain 
to acquire 20% 
stake in D&C 
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RASHID HUSSAIN, the listed 
£eri9«9,i& Malaysian stockbroking firm, 
- is to pay H$223.7m for a 20 per 

cent stake in the local Devel- 
opment and Commercial Bank 
and is launching a three-fa r- 
five rights Issue to help pay 
for the purchase. 

United Industrial Corpora- 
tion, the Singapore investment 
company, is selling tbe stake 
which it bought tor M*l06.7m 
only IS months ago. 

U2C is raising foods to cover 
the cost of its recent acquisi- 
tion of Singapore Land, the 
island's biggest property 
group. 

It said yesterday the D&C 
disposal would bring it a gain 
of SSM-Gol 

The shares are being sold at 
MfiiO a share compared with 
a current market price of 
MS2.45. 

The Hussain rights 

lusA' Issue, aiming to raise 
’ M$1 76.4m, is priced at MS3-50, 
against a market price of 
M£L20. 

Although a link to the bank 
may lead to cross-marketing 
and co-operation in arranging 
finance for brokerage clients, 
there was no immediate 
indication yesterday that 
such ventures were being 
planned. 

Ra chid Hussain made pre- 
tax profits of H$30.lm in the 
year to May 29, nearly double 
the MSlSJhn of the previous 

year. 

It is forecasting earnings of 
M530Bm In the current year 
alter the acquisition and 
rights Issue. 

D&C, with assets of M|S.lbn 
at the end of 1989, operates 36 
bank branches and 12 finance 
company branches. 

The deal requires approval 
by Malaysian regulatory 
authorities and Rashid Hus- 
sain shareholders. 



i 




i** 


i 


The consumer prices index 
rose 0-5 per cent in June or at a 
compound annual rate of 6.7 
per cent. 

Mr Greenspan said this gain 
was higher than he had hoped 
for but said he would be sur- 
prised if there wasn't a fall in 
the CPI in July. 

Inflation was the prime topic 
of Interest in the Treasury 
market yestenfay. In a wealth 
of testimony an monetary pol- 
icy. the bond market picked 
out for most attention the fact 
that the Fed has raised its 
inflation estimate tor tills year 
to a range between M per cent 
and 5 per cent this year com- 
pared with a range of 4 per 
cent to 4.5 per cent estimated 
in February. 

This was taken by fixed 
income economists as a sign 
that the Fed may be willing to 
sa crifi c e higher inflation in aid 
of maintaining growth. 

Mr Greenspan said yesterday 
that, although the risks of 
rece ssio n were low. they were 
somewhat higher than per- 
ceived ea tiler this year ami a 
“shade larger” than the risk of 
an upturn in inflation. 

He told the Senate Banking 
Committee the current curtail- 
ment of bank credit might be 
beginning to have “very real 
unwelcome effects” on the 
econo m y and said that the Fed 
would monitor the situation to 
maintain stable credit condi- 
tions. 

This suggested the Fed 
would be prepared to ease 
money again. 

Mr Greenspan confirmed the 
Fed had lowered its target for 


Federal Funds to 8 per cent at 
the end of last week from the B 
*4 per cent which has prevailed 
for most of this year. 

■ Domestic buying of cash 
Bunds ted a 14 -point rally in 
the German bond market yes- 
terday. analysts said, after a 
flat producer prices index for 
June reassured investors that 
inflationary pressures were nut 
growing. 

In addition, concerns about 
supply have cased a touch, 
now that the next Bund issue 
will not emerge until next 
month, followed by the next 
Unity bond. “Any delay in sup- 
ply will give a boost to the 
market," said Mr Andrew Den- 
nis, an analyst at Cbtse Invest- 
ment Bank. The Unity bond is 
now trading flat to the Bund. 

Meanwhile, the tone of the 
bond market was also 
Improved by a generous allot- 
ment of repurchase agree- 
ments, which caused call 
money rates to ease. Domestic 
buying centred on five and sev- 
en-year bonds, as investors 
took advantage of the hump in 
that area of the yield curve. 

The yield on the 10-year 
Bund fell 10 basis points to 8.38 
per cent, while the 10 -year 
future on tite London Interna- 
tional Futures Exchange 
gained *4 point to end around 
85.42. The French bond market 
lost its initial impetus and 
again under-performed tbe 
German market. The 10-year 
future contract on the London 
International Financial 
Futures Exchange ended at 
103, up % point, as primary 
dealers covered short positions. 


traders said. 

Some dealers are anticipat- 
ing a V* point cut in the Efcmk 
of France's key intervention 
rate today, when it conducts 
its repurchase agreements. But 
analysts are sceptical, un the 
grounds that this would place 
excessive pressure on the franc 
idvcn the current strength of 
the peseta and the lira. 

■ Sterling's break through tho 
DM3 level in early trading pro- 
vided an Initial boost for the 
gilts market. But tbe currency 
failed to hold that level and 
interest In gilts faded, as the 
prospect of further gilts issu- 
ance later this year lingered In 
the wake of Tuesday's public 
borrowing data. Prices ended 
little changed on the day. 

The market is now unlikely 
to find a new trading range 
this week. Juno trade figures 
are due for release next Mon- 
day. which “could be the next 
make or break day," said Mr 
Chris Anthony, an economist 
at UBS Phillips & Drew. 

• Sanwa Bank is to merge its 
two wholly owned London sub- 
sidiaries early next month into 
one company. The company 
will manage both banking and 
securities operations. Renter 
reports from Tokyo. 

The new company is to be 
called Sanwa International and 
will be capitalised at £L20m. 

It will be formed from the 
merger of Associated Japanese 
(international) and Sanwa 
International. The move is 
aimed at creating a stronger 
framework in the UK. Sanwa 
Bank said. 
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UBS Philips £5? Drew Securities Limited 


Lehman Brothers International 
arranged for the sale of a portion of these 
securities to U.S. investors under Rule 144 A, 


AN of these securities having been .s old* This announcement appears as a matter of record only. 
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500,000 Shares of Common Stock 

($.10 par value per share) 
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Selected Accredited Investors 


Placing Agent 
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f ■ 1 1 r* • • mm.' . 
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9.55% Guaranteed Notes due July 15, 2000 
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New York Branch 


Daiwa Securities America Inc. 
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Salomon Brothers Inc 


Goldman, Sachs & Co. 

The First Boston Corporation 


Lehman Brothers 


Morgan Stanley A Co. 

Incorporated 

Sumitomo Finance International 


July 13. 1990 
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INTERNATIONAL CAPITAL MARKETS 


Heady debut for Denmark 


PtalObn matador issue 


Soffex and 


DTB 


By Andrew Freeman 


THE expected debut issue by a 
sovereign borrower In the bur* 
geoning Peseta Matador mar- 
ket had an excellent reception 
from investors yesterday. Else- 
where, issuance in the Euro- 
bond market was frustrated by 
a lack of swap o p portun ities 
and a handful of fungible deals 
dominated business. 


INTERNATIONAL 

BONDS 


The PtalObn five-year deal 
for the Kingdom of Denmark 
was brought by Banesto and 
J? Morgan amid strong 
demand from a broad range of 
European accounts. The issue 
was smaller than expected, 
leading to speculation that the 
Spanish authorities had inter- 
vened In order to control the 
money-supply. 

The bonds were priced at 
101*4 with a 1314 per cent cou- 
pon and in busy trading the 
paper was quoted by the lead 
managers at less V4 bid to yield 
taas per cent. Recent World 
R ank paper was yielding 
around 13.32 per cent Proceeds 
were swapped into floating-rate 
D-Marks. 

Two fungible deals e m erged 
in the French franc sector. 
Cedii Commercial de France 
was the lead manager of a 
FFrlbn issue for Caisse Nation- 
ale des Telecommunications 
which will be fungible from the 
payment date with the existing 
FFrlbn 10-year 10 per cent 
deaL 


The new tranche bad a good 
reception, partly because the 
French Government bond mar- 
ket performed strongly, widen- 
ing the yield spread of the new 
CUT bonds. CCF bought the 
issue at a 42 basis point spread, 
which by launch had widened 
to nearer 46 basis point s, ge n- 
erous *»nnng h to attract strong 
demand. 

A CCF official said the deal 
sold out very quickly, with 
unusually good demand from 
Germany, and the bonds were 
trading at less L80 bid, well 
inside full foes of 2 per cent 
Later in the day, the bonds 
slipped slightly to less LS5 bid 
in line with the market. 

A FFrSOOm new tranche of 
Interfinance Credit National’s 
FFrlbn 10% per cent three- 
year deal was brought by Ban- 
que Paribas Capital Markets at 
35 basis points over Treasuries. 

There was speculation that a 
single investor had taken most 
of the paper, with Caisse des 
Depots mentioned as the most 
likely buyer. The bonds traded 
on fees at less 1% bid. 

Bankers Trust was the lead 
manager of a swapped A$75m 
deal for Dutch State 
which was trading cm full foes 
at less 1% bid amid reasonable 
demand despite comment that 
the pricing was on the tight 
side. 

Deutsche Bank Capital Mar- 
kets launched a C$50m fungi- 
ble deal to fill excess demand 
for its existing CJlOOm 11% per 
cent five-year deal 

The asset-backed Carco 
Dealrs issue was increased to 


SSXftn by Swiss Bank Corpora- 
tion following a meeting in 
Zurich to approve the exten- 
sion of the deal's underlying 
Letter of Credit. The bonds 
continued to trade at a spread 
of around 80 basis points over 
Treasuries. 

In Switzerland, the World 
Bank issued a SFr200m seven- 
year deal via SBC to an aver- 
age reception amid comment 
that the pricing was tight. SBC 
quoted the paper at less 1% 
bid, on fees to co-managers. 

A SFrSOm deal with equity 
warrants for Sanyo Denki was 
launched to a fine reception, 
the first such issue since 
March when coupons were 
around 2% per cent The paper 
was trading at a 3% point pre- 
mium to its par issue price. 

• The World Bank plans to 
tap global capital markets in 
fiscal 1991 for about the same 
amount it borrowed in the year 
ended June, 1990, AP-DJ 
reports from New York. 

Ernest Stem, senior vice 
president for finance at the 
bank, said b orrowin gs in the 
current year would total about 
$n^bn. 

The back borrowed gll.72bn 
after currency swaps in 1389-90, 
UP from $9.3bn in borrowings 
in 1988-89. The average after- 
swap cost of borrowings last 
year was 7.99 per cent, against 
7.73 per cent previously. 

Mr Stem said the bank 
would be forced to borrow 
more if there was an unex- 
pected rise in the number of 
member countries falling far 
behind In their payments. 


NEW INTERNATIONAL BOND ISSUES 
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Price 
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P| „ Book nnmr 
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lObn 
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Ibn 

10 
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2/0.1 CCF 

InterfiruCreUlt Nat(c)4 

SOO 

1014 

101.45 

1993 

- Banque Paribas Cep.Mkta 

AUSTRALIAN DOLLARS 

DSM NV(a)« 

75 

u\ 


1894 

Hl/1 1 ! Bankers Trust Int 

CANADIAN DOLLARS 

Deutsche Bank financefdjf 

50 

1112 

10020 

1995 

l%n\f Deutsche Bank Cap- M** 

SWISS FRANCS 

World Bank(a)*** 

200 

7 


1997 

ljt Swiss Bank Corp. 

Sanyo Donki C a («)*■** 

80 
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1985 

IS Swiss Bank Coip. 

US DOLLARS 



# 
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650 


99 J2 
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1^/1.725 Swiss Bank Corp. 

RPM inc.m* 

50 

8V 

100 

2005 

2^/1^ PaineWebber InL 

» A Private placement With equliy warrants. SConvenible. #Rnml terms, a) Non-caflable. b) Fungible with existing FFrlbn 
deal launched early April from 28/8/90. Non-cal table, c) Fungible with two previous tranches totalling FFrlbn from 13/8/90. d] 
Fungible with existing CSIOOre deal launched In June from 1/8/90. Non-ctllable. e) Issue Increased from S 52 Sm_ CeOable at 
par after 5 yra at S 6 C*s option. If ceil not exercised, deal pays Libor +50bp in last year, f) Issue amount decreased from 

575m. Coupon was indicated ( 6 * 2 - 640 . Conversion price 825.50. Conversion premium 15i5%. Callable at 103 decUntng by 
1% per annum to par In 1998, at any lima from July 15 1993: but not before 15 July 1995 subject xo the 130% rule. 


to introduce 


link-up 


By Tracy Corrigan 


THE Deutsche Terminborse 
(DTB) and the Swiss Options 
and Financial Futures 
Exchange (Soffex) are plan- 
ning a link-up. 

Initially, Soffex and DTB 
members will be able to join 
the “sister” exchange as non- 
clearing members. Clearing 
for these members will be car- 
ried out by local members. 

The next stage will be a 
technical and functional net- 
work link-up, allowing mem- 
bers to trade directly on the 
sister exchange. This technical 
connection is still in “an 
exploratory phase,” a Soffex 
spokesman said. 

The technical groundwork 
for such a linkup is already in 
place, since DTB bought its 
software from Soffex. 

• Soffex is to change its 
Swiss Market Index options to 
European-style from Ameri- 
can-style. European options 
can only be exercised on the 
last trading day before expiry, 
while American options can be 
exercised at any time during 
the option's life. 

The change, effective July 
20, will not affect existing SMT 
options. The modification of 
SMI options is designed to 
facilitate the hedging of diver- 
sified share portfolios,' as 
investors will be able to align 
their strategy with the expiry 
date. Equity options, which 
are not normally used to 
hedge portfolios, will continue 
to be American-style. 

Soffex plans to introduce 
SMI futures this autumn. 


US bank plans novel securitisation 


By Janet Bush in New York 


Spain to reduce 
fund gains tax 


SPAIN plans to cut tax on 
capital gains mane by invest- 
ment funds to one per cent 
from Us present 13 per cent, 
making it one of the lowest in 
the European Community, 
Reuter reports from Madrid. 

Secretary of State for 
Finance Pedro Perez said the 
measure, which should be 
implemented next year, will 
bring taxation levels for 
investment funds into line 
with those of Italy and Luxem- 
bourg. 


CHEMICAL Bank said 
yesterday that it had set up a 
programme to securitise the 
credit card receivables of 
Allied Stores, currently prepar- 
ing a reorganisation within 
Chapter 11 o£ US bankruptcy 
law. 

The plan is the first time 
that a company in bankruptcy 
proceedings has been able to 
access the investment grade, 
asset-backed commercial paper 

marina*. ai-nnnKng tn f fogmiraiT , 

and could became a p rototy pe 
for companies in Chapter 1L 

“We structured the transac- 
tion with a dual purpose in 


mind - to enhance Allied's rela- 
tionship with the financial 
market place while the com- 
pany prepared a {dan of reor- 
ganisation and to provide the 
company with receivables fin- 
ancing at highly competitive 
rates,” said Mr Matter, 

vice president at Chemical 
Securities. 

Allied Stores filed for 

ter 11 in January along 


replace the company’s existing 
$700m receivables facility with 
nvHHanV which is scheduled to 
expire on July 3L Chemical 
Bank said that the switch 
would save Allied around $iam 


a year. 

Bank facilities to support the 



Both bought by Cam pawn with 
billions id junk bond debt, they 
failed under the weight of 


The new arrangement will 


arranged and syndicated by 
Cbemical Bank. Mason Fund- 
ing, an independent, special 
purpose company, has author- 
ised an initial three- year pro- 
[J HunmA of ysnm in commer- 
cial paper which can be 
increased to 3721m. The 
paper's credit is being 


enhanced partly through a 
surety band issued by Finan- 
cial Guaranty Insurance. Com- 
pany, a subsidiary of GE Capi- 
tal, as weQ as a letter of credit 
from a consortium led . by 

Chemical. ■ jnriru _ ' 

Chemical provided $380ta in 
inventory financing for the 
retailer in Jauary. Chemical 
anti other syndicate mcsnbms 
have ag reed to e x t e nd by two 
years the tennof the inventory 
facility to May 5, 1993. 

The transaction announced 
yesterday is subfeet to the 
approval of the US b ai ik i u p ter 
court in Ohio. 


Mexican bonds fund launched 


By Stephen Ffcfler, Euromarkets Correspondent 


GCTZCOBF and Lazard Freres 
have launched a fund of 350m- 
S75m to invest in Mexican 
bond issues. 

The focus of the fund, the 
Mexican Income Fund, will be 
to invest primarily in recent 
dollar-denominated bond 
issues by private sector Mexi- 
can companies. However, it 
will also be allowed to buy 
public sector debt, including 
so-called Brady bonds, in 
March exchanged for bank 
debt in the country's debt 


more securities to be p 

would 


ur- 

chased, although this would be 
offset by the foes. Front-end 
foes are 6 per cent and there 
will be an 80 basis point 
annual investme n t advisory foe 
and some animal foes for dfcecr 


Yields on Mexican bonds are 
currently between 14 and 16 
per cent. The aim would be to 
enhance the yield by arranging 
a seemed bank loan to allow 


tors. 

A modest revival of investor 
interest in Mexican and other 
Latin American bonds has 
been seen over the last 12 
mouths, leading to a decline in 
bond yields. Some of these 
investors are Latin American 
n ati ona ls In ve s ti n g capital held 
abroad. Despite its debt prob- 
lems, Mexico has never res- 
cheduled its bond debt 

The fund will be subject to a 
number of rules, limiting the 


percentage of fimds which can 
be concentrated in any one 
asset Only 10 per cent of the 
fund will be allowed in pesode- 
nonnnated assets a maxi- 
mum of 10 per cent wffl be in 
nthflr non-dollar assets - for 
example D-Mark denominated 
bonds. A 25 per cent 

nar> be invested in non-bond 
debt - for example bank 

Ioann 

Tbe firari will be listed on 
the Amsterdam Stock 
Exchange investment 

adviser will be Impufeora del 
Fondo Mexico. Investors will 
have the aptiem of redeeming 
the investment at net asset 
value at the end of 1993 and 
annually thereafter. 


Plan to set up 
Soviet exchange 


TWO groups of entrepre ne urs 
have taken steps to create the 
first Soviet stock exchange far 
60 years, the unofficial Postfac- 
tum news agency said, Reuter 
reports from Moscow. 

It said the Moscow commodi- 
ties exchange and the Moscow 
Banking Union, a conglomer- 
ate of various new commercial 
banks, signed a letter of intent 
to create a stock exchange sec- 
tion. The section will be 
housed in the newly formed 
commodities exchange and will 
eventually become a fully- 
fledged bourse. The agency did 
not say when the exchange 
would start operating. 

O fficials at the co mmodities 
exchange and banking union 
could not be reached for confir- 
mation. 


Italian finance group buys 
into Warburg Soditic unit 


By Haig Sbnonlan in Milan 


GEMINA, the Italian 
investment and financial ser- 
vices group controlled by Fiat, 
is expanding its investment 
banking activities through the 
purchase of a 30 per cent stake 
of a new holding company 
incorporating Fineurop, the 
Italian fmanriai services bou- 
tique which is 90 per cent 
owned by Warburg Soditic of 
Switzerland. 

Gemma Capital Markets, the 
group’s investment hawirfnff 
operation, is te*v*ng responsi- 
bility for FTneorop's treasury 
and swaps activities, while 
handing over its syndicated 
loan and export credit 
operations to Fineurop. Mean- 


while the two co m pa n ies plan 
to study further joint activities 
in arbitrage and broking. 

Fineurop specialises in trade 
and corporate finance, busi- 
ness. The company already 
wo rk s with the Flat group in a 
joint venture supplying export 
credit for Fiat products. 

• Iveco, the commercial 
vehicles subsidiary of Italy's 
Flat group, is not ptaxming to 




Spanish Government 
Enasa, the 
owned truck producer, fidknw 
mg the recent dtfficnlties sur- 
rounding Enasa’s sale to 
Daimler-Benz and MAN of 
West Germany. 


CBOT amends 
reinsurance 
proposals . 


By Barbara Duit 

in Chicago 


feedback from the 
inw^iram-a industry, the Chi- 
cago Board of Trade (CBOT) 
has decided to am end and add 
to its proposal for reinsurance 


The 



which 

fo r regula - 

tory approval to the Commod- 
ity F uture s Trading’ Commis- 
sion (CFTCX would have used 
certificates for delivery. 

But the CBOT has now 
scrapped certificates in favour 
of «»»h delivery. This is to 
eliminate possible regulatory 
concerns that the certificates 
could be traded in . off-ex- 



The delivery amount, 
computed using all the policies 
in an jndtnr, would be an aver- 
age of the differences on fosses 
and premiums per 5200,000 con- 
tract unit- Delivery would be 
on the last day of trading. . . .. . 

The CBOT has added home 


dal (physical) 
ages to its 





property dam- 
of 

for auto and 
S wants to 
on the futures 


of all 
- The exchange 
stffl 

scepticism 
futures from 


ft Is 
significant 


the. industry. 
8' 


have to take pfetce be fo re 



to move 
and is confident h 


with its 
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THE EXPIRY of July st o ck options 
boosted turnover on the traded 
options market yesterday, while 
in the futures market dealing was- 
dominated by Wall Street's 
retreat 

The expiry of July stocks was 
the main focus for option traders, 
with a large number of deals 
transacted during the morning. 
The expiry pr o ceede d smoothly, 
market sources said, are) lacked 
the excitement of recent June 
FT-SE TOO index expiry. 

The September FT-SE Index 
closed at 2,40.0, dawn 7.0 on the 
day, after the New York markets 
had fatten back in early trading. 
September's premium over the 
cash index finished at 67 points 
up from 60 the previous day. Ana- 


OpSas 


CALLS PUTS 

to ett to M Oct Jut 


lysts estimate that 43 to 45 points 
of that premium is for fair value 
reflecting dividend payments and 
financing costs. 

Total option turnover stood at 
38,954 contracts compared with' 
37,168 during the. previous ses- 
sion. Yesterday's total was made 
up of 25£26 calls and 14^028 puts. 
Of the top five most actively 
traded stocks, three had July as 
their busiest series. 

. But the busiest c ontra ct was 
the European-style FT-SE 100 
Index. A total of 7,228 lots 
c ha nged hands, of which 3.160 
were caHs and 4,068 were puta.- 
The March 2,725 puts were the 
busiest, having traded 2.020. 

Market makers Initially domi- 
nated trading In the Euro-Fr-SE 

CRUS 

Jw M 


and floor - b ro k er s ware later 
encouraged to join in. A ba n tin g 
trade, which accounted for nmsh? 
6,000 contracts, was executed. 
This involved the purchase of the 
March 2JBB& caJte; the sal* of puts 
in the same series: tfie sale of fim 

March 2J2S. calls; and the pur- 
chase -of puts Jn the same series. 

Analysts said that this deaf, 
known as a "box* trade; was an 
interest rate hedge. 

However, despite Its size it 
failed to move the underlying 
market. ■ ■ • 

Among the' other options, the 
FT-SE index traded 4,072 lots, of 
which 2.715 were calls mid t£S7 
ware puts. 

The July 2/400 calls were the 

busiest, wRft 832 changing hands. 
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9 First Dealings July 16 

9 Last Dealings July 27 

• Last Declarations Oct 18 

• For settlement Oct 29 

For rate Indications see end of 


London Share Service 
Calls in Beristord Inti, and Haw- 
thorn Leslie. Puts in BWD Secs. 
and Serna. Puts and calls in 
Broadwell Land and HunterprioL 


{*S3> 


300 34 « 56 V 5 8 

330 < a 36 lb u u 

360 1 11 20 28 31 33 


U 13 

22 24 

«0 w 28«5 a 3dv m 

ao 22 » 3i iv & a 

9. 15 26 8 13 IV 



$ 




n 




60 

73 

95 

3* 

13 

38 

Oboes - 

140 

» 

22 

*26 

5 

•7 

■ - . 

1- r - ' 1 

21 

40 

62 

16 

33 

39 

rani 

160 

sv 

20 

16 

17: 

-2D 

■w 

23 

m 

4 h 

20 

38 

53 

60 

63 

Cxu 

850 

45 

47 

97 

25 

44; 

. • i 

45 f- 

420- 

46 

to 

77 

2 

8 

12 

(*855)' 

900 

22 

45 

44 

vn 

0 

72 

■34-.. • 

460 

500 

14 

3 

38 

U 

509 

33 

24 

47 

20 

43 

25 

48 

ItoterSUL SO 

-57 

n 

80 

13 

29- 

at - . 

600 



87 



22 

rwi 


17. 

47 

40 

■45: 

-42- - . 

637 

20 

4D 


17 

25 


Hfltrtera . 

zso 

29- 

39 

49: 

s* 

k 


650 



47 



38 

P2971 

300 

16 

27 

J& 

J3 

ST 


590 

60 

65 

77 

lh 

5. 

8 

Loarfae 


— 

— 

33. 


, 

.18 .. 

420 

31 

41 

57 

5 

12 

13 

<*269 1 


.10 

u 

- 

35 


M 

460 

6 

19 

35 

23 

30 

35 

MSMBt 

: 300 

20 

n 

38 

17 


M m m 

zr 

280 

23 

30 

37 

2 h 

6 

9 

F3Q5) 

330 

9 

o 

25 

37 

40- 

'45 ' 

300 

330 



U 

38 

14 

38 

17 

39 

A ton ' 
TOO) 

' 220 
240 

>? 

26 

14 

33 

23 

4-' 

25 

38 

U _ 

20 

300 

68 

75 

87 

1 

3 

4 

to 

90 

10 

24 

17 

'3 - 

■ 3T 

M 

ft 

330 

□ 

51 

64 

2\ 

7 

10 

C^61 

Slnl 

5 

8 

11 

7 


U 

360 

16 

32 

45 

9 

17 

20 

T8F 

280 

20 

38 

48 

*4 • 

-4 

inn : . 


125 

142 

160 

2 

4 

' 7 

razi 

300 

14 

25 

36 

11 

15 

20. 

eJ 

78 

102 

128 

3 

12 

17 

Itan EMI 

750 

«-■ 

68 

“89 

29 

■26‘- 

36 V 

800 

39 

69 

97 

12 

27 

35 

r757 > 

800 

IS 

40 

58 

47, 

50 

52, 








fa 


s 1 



UO 6ft 28 IT * i 

ig » 'v-ijft-jit-™;-; 

-US “99 -- 3D .2 • 

-235 - 170 - »> S - • * 


“JIS “ 255 _ - 


200 


(*S 25) 


460 67 83 95 1 3 5 

500 27 SO 65 1 V 9 u 

550 1 21 35 27 32 37 




H.TX 

ns70) 


NAS 

naan 


200 41 a 95 
220 21 32 39 
240 2 17 23 


1 IV 2 

1 4 ft 

2 10 12 






5TC 

C*2S7) 


240 U 
2U V 
V 


31 « 1 

20 33 4 

12 23 24 


11 13 
20 22 
31 32 


Thanes 
Water MO 

(146) U0 


13 23 31 ft 9V uv 

ft 13 21 17 a £ 

34 S3 74 S 13 IB 

6 25 4S 28 37 42 

J5_3B ■»: * 12 XT 

ft 22 3D »• 27 g 

253U ft ft S 

ft lft 2SV ft ft U 


PUTS 

Jd 2 
10 

Sw 14 
D« 27 
55 
55 


4 .2 . U » ’■ & _ 

U H 32 SO 76 1SS - - 

- a <- 57 “T06-DS 

“ S ' 2 > no m 

. - 7L 85 

- « . - 87’*- — 


i* I 



Sifnsfavr 

rao) 


260 44 
280 26 
300 4 


34 62 1 

36 45 1 

22 32 2 


2 4 

4 7 

10 12 


Water HMg 
ftg 145Q 

Pim 1508 


U a 36 4 7 10 
2^i .. 8 14 IS 16 29 


90 m 

» U8 


SMI TfSS. 420 60 
F479) 460 20 

500 h 


70 82 
35 » 4« 
14 30 23 


3 5 

13 17 
32 33 


Bytlin 


SS 35 M as 
te) to ao ioo 


CALLS 

^ 221 723 la 38 u 

S- 150 116 a 

fe* 500 2SB.Z18 UQ 146 IU 

^ f «7 -_344 .i og. .:.. 

oa t xa . - ss 


*4 to We JN 


(*124) 


110 M 
120 4 

330 1 


a a xv 
13 16 ft 
BUS 


3 ft 
ft ft 
12 14 


Fenrani 
<*33 ) 


30 

a 


TnMsa 
C°284 ) 


280 7 27 32 2 12 22 

300 ft 15 22 IB 22 30 

330 b 6 12 48 48 SI 


ns&) 

onto 


ft sv 

h: 3 

1« 38 a 
U0 h 7 


J V ft 3V 
» ft ft bi 

* { ft 5 
12 6 9 13 

tat 


“ *1 IVSrr. 


S it S a' » 'S>'] 

tot « — (j - 

Wet * wto, 




46 89V 
ta(SV 


128 2743Vj£v 

180 56 



f _■ 


# 


1 -. 



























































































































































































19 1990 


23 




UK COMPANY NEWS 


Perrier’s problems rebound on cider maker 

Bulmer below estimates with £12m 


yis*. 


By PbMp Itwiton * ■ 

i THE WITHDRAWAL rf teter 
l> water and production problems 
which tod to the . retail -of its 
^ r», -M .. tmeJitn* «Wer bottle* hit proT* 

!£- a lS H «*- 

ford-hMod efater maker. 
Bulmer. wwch distribute* 
T§? Perrier in the UK. jwfcesflay 

reported low#r-thjm -expected 
f pre-tax profit* «f tiUlm for 
^ y»r *»s«i April a7 tasa « 
per cent up on the previous 
Hk year's UOAn. 

^ Analysts E s timated that the 
problems had reduced the com- 
pany's profit* by more than 
Urn. 

Mr John Hudfisrd, group 
manqghy director, said yester- 
day that the retetrodoction of 
Perrier had got off to a good 
start but it was likely to be 
some time before the number 
of stockists leached fanner lev- 

l Operating profits Increased 
by 26 per cent to £l7.8im 
nT^fSi (SMJfim) on turnover hearty is 

per cent ahead at £226.4 Lm 
an* “wsalCl* (EigsAii). 

In a re cor d year for cider 
consumption, Buimer’s cider 
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sties mat-performed the 9 per 
cent market growth. Operating 
profits from cider and fruit 
juices wen: 32 per cent higher 
at £10, 13m. 

Mr Esmond Bulmer. chair- 
man, said: The decision to 
invest more money behind our 
loading. hands StKttgbOW Ond 
Woodpecker, is beginning to 
show results.** 

With sales since the turn of 
the year showing a 10 per cent 
Increase on the 1939 period, Mr 
Bulmer added:" We now fed 
that the underlying trend in 
the dder market is upward." 

The company bad substan- 
tially Increased its sales and 
distribution force to take 
advantage of the freer pub 
market, he said, and first 
results were encouraging. 

The sale of the group’s Val- 
endo juice business In Austra- 
lia yielded a £ 1.28m extraordi- 
nary gain and helped to reduce 
borrowings. Met indebtedness 
at the year end was £ 9 , 4m. rep- 
resenting 14 per cent of share- 
holders' funds. 

Earnings per share rose 35 


Bulmer 


Shma price (pence) 
195 • 



per cent from iOJ3p to l3.9Sp. 
A recommended final dividend 
of 4.77p brings the total to 
7.65p, an increase of 10 per 
cent. 

• COMMENT 

Perrier may dilute Bulmcr's 

profit performance for longer 
than expected - perhaps until 
Sajnsbury’s demands fur rela- 
belling are satisfied - but the 


core business looks strong. 
Bulmcr’s strategy of investing 
mare money In marketing its 
cider - £14J»m this year - and 
praying for more sunshine to 
encourage its consumption Is 
still paying off in increased 
sales. Draught Strongbow vol- 
umes are currently running 19 
per cent ahead of a year ago. 
It* soft drinks brands, Oran- 
gina and Kiri, are making prog- 
ress and should benefit from 
the introduction of diet ver- 
sions. New plant due to 
become operational later this 
year will help the group take 
advantage of the worldwide- 
demand for pectin. Manage- 
ment focus on these central 
activities has been sharpened 
by the withdrawal from the UK 
wines and spirits market and 
the disposal of Its Australian 
fruit juice business. Analysts 
expect profits for the current 
year of between £ 13 . 8 m and 
£ 14.5m, with earnings per 
share of 15 . lp to is.8p giving a 
prospective p/e ratio of about 
ll, In line with the 
market. 


AIM misses target and dives to £2.48m 
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By 

AJM GROUP. the aircraft 
interiors manufacturer which 
Is closing down Its troubled 
property development busi- 
ness, yesterday reported a 
sharp tall from £4.53m to 
£2.48m in pre-tax profits in the 
12 months to end-April 
1990. ■ 

After a 23 . 11 m extraordinary 
provision mainly in respect of 
the discontinued property 
development business, ft 
recorded a loss of £L77m- Earn- 
ings per share were I0.8p 
<25.2p). Turnover stood at 
MT-SSin l£5L08m). 

The results fell slightly 
below market expectations, 
although the company had ear- 
lier warned profits would show 
a significant deterioration. 

The shares shed up to I75p; 


a year ago, AIM launched a 
one-tor-four rights issue at a 
price of 3$5p per share. 

In spite of this performance, 
AIM is recommending an 
unchanged final dividend of 
&6p, making a same- again 9p 
far the year. However, direc- 
tor* speaking for about half 
the shares are accepting a 
scrip dividend alternative to 
the cash payment. 

But Air Jeff Smith, chair- 
man, was striking an optimis- 
tic note on prospects yester- 
day. He said that both the 
dominant aviation division and 
contracting bad started the 
year with "excellent order 
books." 

Meanwhile, property dispos- 
als, which shmild be substan- 
tially completed this year. 


would sharply reduce gearing 
from the year-end level of more 
than IQO per cent. 

As well as feeling the effects 
of the downturn in the prop- 
erty market, AJM also .suffered 
problems in its other two divi- 
sions last year. 

Aviation was hit during the 
year by the delay in the 
McDonnell Douglas MD-n pro- 
gramme compounded by indus- 
trial action at Boeing and Brit- 
ish Aerospace. But Mr Smith 
said deliveries had this year 
commenced on all major pro- 
grammes. 

Record turnover and profits 
at the contracting division 
were badly affected in the final 
quarter as an electrical con- 
tractor with which it was 
working went bankrupt. This 


Brierley’s IEP lifts holding 
in Budgens to more than 14% 


By Maggiw Urey 

SIR RON Brierley’s IEP finance director, said that he 
Securities investment company ' did not expect any change in 
has taken its stake in 'Budgens, the company's relationship 
the food retailer, from 9.4 per with IEP as a result of the 
cent to 14.1 per cent . . ...... 

The additional 4.12m shares 
were bought from the Mer- 
chant Navy Officers Pension 
Fund and other funds managed 
by Argosy Asset Management 
at a price of about 60p, valuing 
the stake at £2.47m. 

Yesterday Budgens shares 
closed at 62p, unchanged on 
the day, valuing the whole of 
LEP’s holding at £7.6Sm. 

Mr Derek Pretty, Budgens’ 


Hie said Budgens talked regu- 
larly to lls larger shareholders, 
and IEP had been the largest 
even before the purchase. 

He said it was disappointing 
that MNOPF, -which had been a 
long-term holder of Budgens 
shares, had decided to sell 
Mr Stuart Mitchell of IEP 
said it bad decided to average 
down the cost of its holding in 
Budgens, the first shares hav- 


ing been bought at about the 
140p level. The purchase would 
reduce the average cost of 
IEP’s holding to about 

“(IP- 

Earlier this month Budgens 
warned that profits for the 
year to end-Aprfi would be 
below market expectations 
because of distribution prob- 
lems. 

The results are to be pub- 
lished next Wednesday and 
analysts are looking for under- 
lying profits of some £3m. 
Budgens promised to maintain 
the dividend. 


BOUSTEAD, through 
Bousteadco Singapore, has 
acquired 75 per cent of ESRI 
Australia, the authorised dis- 
tributor in Australia, Singa- 
pore, Indonesia, Malaysia and 
Brunei for software developed 
by Environmental Systems 
Research of Redlands US- Ini- 
tial consideration is ASL.OSm 
(£460,000) in cash. Further pay- 
ment of up to A$lm is profit-re- 
lated. 

HEATH (CE) is to acquire Inde- 
pendent Medical Insurance 
Consultants, based in West 
London, for an initial £402,000 
in 81,255 ordinary shares. Addi- 
tional profit related amounts 
will become payable in 1991 
and 1992. 

EUNICE has purchased Philip 
WooJfson Leisure, one of the 
largest operators of gaming 
and amusement machines In 
Scotland, from the 
receiver. 

MECCA LEISURE; Acceptances 
of Rank’s offer have been 
received in respect of 2l5.5xn 
Mecca ordinary (6&2 per cent) 
and 209.94m convertible prefer- 
ence (69.1 per cent). The offers 
have been extended until July 


NEWS IN BRIEF 


28. 

MULTITRUST is now 50.6 per 
cent controlled by Mr AS Per- 
loff, following his purchase of a 
further 251,600 shares. 
PARKWAY GROUP has sold 
Colorlux in a transaction 
which will reduce its indebted- 
ness by £l-2m. The purchaser 
is Coiorlab, a company owned 
by Franco and Giovanna Ludl- 
lini. who are both directors of 
Colorlux. 

ROSS GROUP has acquired 
Cotswold Enterprises, a Glou- 
cestershire-based pallet maker, 
for £265,000 financed by the 
issue of unquoted loan notes. 
For the year to June 9) 1989 it 
made pre-tax profits of £144,000 
on sales of £2.13m but losses 
are expected for the year to 
June 1990 on reduced sales of 
about £1.7m. The company will 
be given the new name Cots- 
wold GUtpack. 

WAGE, the pre-press and spe- 
cialist printing company, has 
acquired Leroy Phoenix Star, a 
Manchester-based reprographic 
concern, for an initial £LQ2m 
in cash and shares. Further 
profit-related sums, to a maxi- 
mum ELlm, may be payable. 


Leroy Phoenix reported taxable 
profits of £222,000 in 1989, on 
sales of £2.72m. Net assets at 
the year-end amounted to 
£645.000. 

WATERGLADE INTERNA- 
TIONAL Holdings and Rein- 
hold City, a Swedish listed 
company, have entered into a 
Joint venture agreement to 
redevelop an 11.400 sq m office 
block in the Mainzer Land- 
strasse, Frankfurt, West Ger- 
many. Under the agreement, 
WatergLade International BV, a 
wholly-owned subsidiary, has 
sold 50 per cent of the Dutch 
subsidiary which owns the 
property to Reinhold City BV 
for DM7m (£2.4m). Waterglade 
International BV will retain 
the other 50 per cent interest 
in the 

project 

WOOD (SW) Group has closed 
its metal trading business car- 
ried on at Finedon Industrial 
Estate, Wellingborough, Nor- 
thants, as indicated in its 
annual report. The business 
will be sold to MCP Holdings 
for £240,000 in cash, and net 
proceeds should amount to 
£96,000 before tax. 
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cost AIM some £200,000. 

Since the year-end, AIM has 
sold Menlstrcam (UK), its 
small-scale microwave oven 
business, to Merry chef, a com- 
mercial caterer. In return for a 
25 per cent stake in the 
enlarged company. 

Analysts at Barclays de 
Zocte Wedd are forecasting 
pre-tax profits of about £3.75m 
for the current year. 


Ansbacher 
more than 
doubles 

to £5.1m 

By David LaaceOei, 

Banking Editor 


HENRY ANSBACHER. the 
merchant banking group where 
a controlling stake is currently 
up for sale, yesterday repotted 
pre-tax profits of £SJm for the 
half year ended June 30. 

That was more than double 
the £2 .2m ret ur ned for the first 
half of the previous year, 
which was depressed by s pecial 
factors. For the whole of the 
1989 year, Ansbacher earned 
£10.1 4m. 

Mr Richard FeaJhaUs, chief 

executive, said that the bulk of 
profits had came from the 
group's offshore trust banking 
business as well as its London 
banking operations. Other 
areas of operations, such as 
mergers and acquisitions, had 
done less welL 
Merchant banking disclosed 
a result of £4.5m (up from 
£2.2m). Other group income 
amounted to £1.7m <£l.lm). 
Central costs were £1.2m 
(£900,000). 

The controlling stake of 62 
per cent has been put up far 
sale by the group Interests of 
Pargesa, Gronpe Bruxelles 
Lambert and Basque Interna- 
tionale a Luxembourg. A sales 
memorandum has been dis- 
patched to a number of 
would-be purchasers and 
expressions of interest are 
expected next week. 

The list includes institutions 
from the US, Canada, the hr 
East, Japan. Europe and Scan- 
dinavia. The sale is expected to 
i be concluded by the end of Sep- 
| tember. 


Store increases help Cityvision 

advance by 81% to £8.37m 


By Vanaaaa Houldor 

CITYVISION. owner of the 
UK's biggest chain of video 
ffim hire stores, in cr e ase d pre- 
tax profits by 81 per cent from 
£4 .62m to £&37m for the six 
months to May 31. Turnover 
more than doubled from 
£l&89m to £35.61m. 

Llke-for-like growth in the 
video hire stores contributed a 
5 per cent increase in turnover. 
The rest stemmed from an 
increase in the number of film 
hire stores - up from 508 last 
November to stand now at 775 
- helped in equal measure by 
acquisitions and new store 
openings. 

Mr Terry Norris, mawwpiTtg ' 
director, said he was confident 
about growth prospects in the 
second half. He «I4 that the 
highly fragmented UK video 
film hire market continued to 
offer opportunities and wider 
ownership of video recorders 
was increasing Its customer 
base. 

Mr Norris said that Cityvi- 
sion, which airway has a mar- 
ket share of 15 per cent, had 
set itself a target of 1,500 


stores, or about 30 per cent of 
the market. The company, 
which has been expanding at a 
rats of five to seven stores a 
week, intends to slow down its 
rate of growth over the next 
lew months to concentrate on 
refurbishment. - 

Cityvision, which currently 
has a turnover of £lm on video 
“sell-throughs - - the outright 
purchase of films - is consid- 
ering a major expansion of this 
side of its business if a trial 
store proves successful. 

The company is also plan- 
ning a venture in continental 

Europe in the next six months. 

Videoserve and Tredegars 
Home Entertainment, which 
supply videos to retailers, 
increased their market share. 

Following tbe company's 
£25m rights issue in February, 
the company has no borrow- 
ings and £7m in the bank. 

Mr Norris said that the Uni- 
form Business Rate was expec- 
ted to increase costs by 1 per 
cent of turnover over the next 
fire years. 

Fully diluted earnings per 


share increased from 2^8p to 
3#Tp. The dividend was dou- 
bled from an adjusted OJSp to 
0.5P. 

• COMMENT 

After a spectacular six-fold rise 
In 1988 and 1989, Cityvision’s 
shares have shed 25 per cent of 
their value in the course of this 
year. Blame can be cast on the 
poor take-up of its rights 
issues, the woes of other vid- 
eo-related stocks and - per- 
haps most important - the 
way in which fast-moving, 
ambitious retailers have 
dropped out of fashion. But 
Cityvision, which now stands 
on a p/e of 10, assuming pre-tax 
profits of £23m and a share 
price of 109 'Ap, does not look 
expensive. Admittedly, the 
video film market is becoming 
increasingly competitive and 
the full impact of cable and 
satellite has yet to be felt. But 
Cityvision has a strong balance 
sheet, scope to increase mar- 
gins. and an ability to win mar- 
ket share from independents 
and smaller chains. 


Government raises £150m In British Gas stake sale 


By David Thomas, Resources Editor 


The Government yesterday 
raised £149.7m by selling 68m 
shares in British Gas, about 1.6 
per cent of the company’s 
share capital 

It now has no shares in Brit- 
ish Gas other than the special 
“golden share* held by Mr 
John Wakeham, Energy Secre- 
tary, and a few ordinary shares 
held for technical reasons. 

SG Warburg bought 54m 


shares at 2i9.75p each in a 
bought deal the first time the 
Government has used the 
device, a form of competitive 
tendering, to sell shares. The 
Treasury said this had allowed 
it to secure a better price. 

Warburg placed the shares 
with about 60 institutions at an. 
average price of 22Q.75p. The 
remaining 14m shares were 
sold to the trustees of British 


Gas's employee share scheme 
at 221.875p each. 

British Gas shares dosed at 
222p. down ip on the day. 

The Government held on to 
a parcel of shares after tbe pri- 
vatisation in 1986 in order to 
supply the “loyalty" or bonus 
shares available to sharehold- 
ers taking up the offer. 

NM Rothschild acted as its 
adviser in the share dlsposaL 


The growth.The sales. The profits. 
We made the whole thing up. 


We thought it was time to tell you 
the whole story about the Taunton Cider 
Company. 

So when you examine our perform- 
ance (see figs. 1 and 2); you'll understand 
what's going on. 

In short we make things up be- 

a 

cause that's the way to market leadership. 
(Creating new and lucrative brands in new 
and lucrative parts of the cider market.) 

As early as 1970 we had created a 
new keg cider with a unique dry taste. 

The taste rapidly established Dry 
Blackthorn as Britain's favourite draught 
cider. Today it's still No.l * 
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FIG 3. TAUNTON CIDER COMPANY MARKET SHARE 
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When we launched Diamond White 
in 1985, we created the country's first ever 
white cider. 

Today besides being brand leader 

in on-trade packaged ciders, it's the UK’s 

fastest growing cider brand. 

Last year we added another chapter 

to the success story. With the creation of a 

sister brand, Diamond Blush, the UK's first 

■ 

cider cooler, 


In Red Rock we're creating the UK's 
first premium draught cider. To satisfy a 
new generation of drinkers with their own 
premium tastes and values. 

As we’ve made up this portfolio of 
brands, so we’ve supported them. Since 
1985 no other cider maker has invested 
more in advertising. 

This year we’re putting a record 
£11 million behind our brands. 

So in less than 20 years our share 
of the market has doubled. Establishing us 
as not only the UK’s most innovative cider 
maker but also by far the most successful. 

Which seems like two pretty good 
reasons for making things up. 




TAUNTON MEANS BUSINESS 


FOX FURTHER INFORMATION, PLEASE CONTACT; THE TAUNTON CIDER COMPANY 170. NORTON PITZWARHEN. TAUNTON, SOMERSET TA2 BRD. TEL: 0823 

* Soam: SUM MB Total Oa LImsm 12 racctii lePcfc -iOr I $90 
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Churchill on oerformances in the leisure 


First bucks trend with 23 % rise 


FIRST LEISURE, the ten-pin 
bowling, discos, and entertain- 
ments group, yesterday 
shrugged off the blues which 
have hit the leisure sector this 
year with a 23 per cent 

increase in interim pre-tax 
profits to no.lm for the six 
months to April 29. 

At the same time First 

announced a surprise rights 
issue of one ordinary share for 
every eight held at a price of 
182p to raise same £30.7m. 

The cash call, the first since 

First was formed in 1983, 

comes after last month’s, 
arrangement of a £80m credit 
facility over the next five years 
to help fund its expansion, par- 
ticularly the development of 
Blackpool Tower. 

But Mr John Co nlan, First’s 
chief executive, made it dear 
yesterday that the rights issue 
did not signify a major acquisi- 
tion in the leisure sector. 

Mr Conlan added that “from 
the shake-out in the leisure 
sector at the moment we are 
able to ‘cherry-pick’ the sort of 
buys we want at a lower price 
than a year ago.” 

First’s profit increase came 
from a rise in turnover to 
£43-7m (£35JJm). Earnings 
rose 28 per cent to 5J33p. The 
interim dividend is np 38 per 
cent to L55p and the board 
intends lifting the divi- 
dend by a similar percentage. 

Mr Conlan said the current 
trading performance was buoy- 
ant in spite of the tougher trad- 
ing conditions. 
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John Conlan (left) with Nick Irens, First’s finance director, announcing the interim results 


While most other leisure opera- 
tors in the boom years of the 
late- 1980s were busy borrowing 
money and launching ambi- 
tious acquisitions. First Lei- 
sure was earning a reputation 
for being rather prudent and 
dull. Now just when some 
other leisure companies are 
feeling the pinch from high 
interest rates and tougher trad- 
ing, so First is benefiting from 


its decision to grow organically 
under the control of a tight 
management team. Hence the 
surprise yesterday when the 
company announced its first 
rights issue after seven years 
of existence. What worries 
some analysts is that at the 
turn of the year the company 
was insisting that there was no 
need for a rights issue. Now, if 
the money is targeted for take- 
overs, they feel it will not be 
enough. First insists that there 


are no big buys on the cards, 
only a number of small ones. 
Whatever proves to be the 
case, the rights issue will bring 
gearing down to a very respect- 
able level of under 25 per cent 
First’s many admirers in the 
City - the shares closed 6p up 
on the day to reach 221p - are 
revising their forecasts 
upwards, looking for at least 
£3lm pre-tax in the full year, 
giving a prospective p/e of 
about 13. 


Casinos help Stanley surge 65% to £8.4m 


STANLEY LEISURE, the 
betting shop, casino, and 
snooker club operator, contin- 
ued to demonstrate how to 
make money from gambling 
with a pre-tax profits singe of 
65 per cent to £&4m for the 
year to April 29. 

The solid performance, well 
in line with City expectations, 
was marred by the need to 
write-off a £2m investment in 
Leisure Investments which is 
now in receivership. 

Turnover rose 44 per cent to 
£ 154.4m. Earnings per share, 
however, were affected by the 


write-off and only rose by 12 
per cent to 19. lp. A final divi- 
dend of 3.4p (2_75p) is proposed, 
making a total of 5.4p (4^p) for 
the year. A one-for-five scrip 
issue is also proposed. 

Bookmaking and casinos, 
Stanley's main activities, both 
performed well over the past 
year in spite of the problems 
suffered by other gambling 
operators. The casino division 
was helped by its spread in the 
provinces, less affected by the 
dearth of ’‘high-rollers’’ from 
overseas which has hit London 
casinos. 


The acquisition of five casi- 
nos from Brent Walker 18 
months ago saw turnover more 
than double in the casinos divi- 
sion to reach £20J9m, with prof- 
its up from £L3m to £5Jhn. 

Stanley also bought another 
eight provincial casinos earlier 
this year from Trading Leisure 
and said that these were per- 
forming welL 


Mr Leonard Steinberg. Stan- 
ley’s chairman, has shown that 
even if some of the glamour 
has gone out of the gambling 


sector, there are still plenty of 
opportunities to milk the cash- 
generating businesses of bet- 
ting shops and casinos in the 
provinces. The blot on his 
track-record, of course, was the 
ill-judged stake in Leisure 
Investments. Now that Stanley 
has written off its loss, ana- 
lysts are generally confident of 
it making further sound prog- 
ress in the current financial 
year even in difficult condi- 
tions. Forecasts are for a shade 
under film, giving a prospec- 
tive p/e of about S. The shares 
closed lp down at 205p. 
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By Jane Fuller 

BEAVERCO, the USM-quoted 
specialist foam and consumer 
products maker which recently 
discovered the unhealthy state 
of its Body Sculpture subsid- 
iary, suffered a pre-tax loss of 
£177,000 in the year to March 
31, compared with a profit 
of £2. 14m in the previous year. 

Losses and provisions associ- 
ated with Body Sculpture, a 
gymnasium equipment 
importer, totalled about £4m 
before tax and £3.05m after tax, 
the company said. 

Included in the 1989-90 
accounts are pre-tax losses of 
£1775m and an extraordinary 
provision of £900,000 to cover 
subsequent trading losses. 

Figures for the two previous 
years had been restated to 
take in a deficit totalling 


£LI2m. 

The share price, which 
reached 380p last- year, fell 
from 50p to 45p after yester- 
day's announcement. 

It had already been deflated 
by a profit warning late last 
year and a recent statement 
about the Body Sculpture 
problem, which dates back to 
1986 when Beaverco first 
acquired 49 per cent of the 
company. 

Mr John Lees, chairman, 
said Beaverco had acquired the 
remaining 51 per cent of Body 
Scuptture for £500,000 a year 
ago. Auditors looking at the 
198990 figures had also discov- 
ered losses in the two previous 
years. 

He said Beaverco had 
thought the subsidiary was 
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1989 ANNUAL REPORT 

Notice is hereby given that copies of 
the 1989 annual report of Montedison 
S.pA are available, upon request, 
at the offices of its UK subsidiary, 
Montedison (U.K.) Limited, 7/8 Lygon 
Place, Ebury Street; London, as well 
as at the London Office of. Morgan 
Guaranty Trust Company of New 
York, Morgan House, 1 Angel Court 


Modest 

growth 

at Bespak 

PROFITS OF Bespak, a 
manufacturer of specialised 
aerosol valve systems, rose by 
just £200,000 to *a- 91 rn pre-tax 
for the year to April 27. 

Turnover rose by 17 per cent 
to £23.65m but operating 
expenses accounted for over 
£3m more at £19.5m. Earnings 
worked through at 19.4p (17 ^p) 
after a £78,000 lower tax charge 
of £L28 ul A final dividend of 
4-4p makes a 7p (6p) total 

Bertam sharply 

lower at £1.41m 

Bertam Holdings, an operator 
of plantations in west Malay- 
sia, sustained a drop in profits 
from £2J>4 to £1.41m pre-tax for 
1989. Turno v e r totalled f 1.45m 
compared with £L74m. 

Estate profits declined to 
£499,000 (£843^00) while sales 
of fixed asset investments 
amounted to £5,000 (£742,000). 
Interest income rose to £481,000 
(£293,000). Dividend for the 
year is 2.2p. Shareholders 
received 3p last time Including 
a lp special payment. 

40% advance for 

Scott Pickford 

■ ■ 

A 40 per cent improvement in 
pre-tax profits from £71,404 to 
£100,190 for the year to end- 
March was announced by Scott 
Pickford, the provider of tech- 
nical and management services 
in the fields of geology and 
geophysics. 

The directors said that pros- 
pects for overseas commit 
sinned consultancy work were 
good, and they were looking to 
develop new business areas to 


■ 

complement existing services 
both by internal development 
and acquisition. 

They are ■ recommending a 
single final dividend of 0.425p 
(0.375p) payable from earnings 
per Snare of 0.76p (0.77p). 

T u rnover advanced to £1.69m 
(£L44zn) with income from soft- 
ware and multi-client reports 
up 33 per cent Further growth 
was expected in the current 
year. 

The company trades on the 
Third Market 

Administrative costs 
cause fall at BWD 

A substantial rise in adminis- 
trative expens es fr om eaaarw to 
£3. 73m at BWD Securities 
helped force pre-tax profits 
down from £759,000 to £679,000 
in the six months to May 31. 

This USM-quoted stockbro- 
ker and portfolio managersaid 
that BWD Rensburg had con- 
tinued to provide a significant 
proportion of group profits. 
With interest receivable being 
a traditional source of income 
to Stockbroking firms, the com- 
pany benefited from the high 
rates throughout the period - 
indeed they helped offset the 15 
per cent reduction in market 
transactions. 

Group operating profit was 
down at £317,000 (£616,000), 
though interest receivable rose 
to 2862.000 (£143,000): Earnings 
slipped to 2.6p (JL9p) per share, 
hut the interim dividend is 
maintained at lp. 

Prism Leisure 
decline to £405*000 

Prism Leisure Corporation, the 
USM-quoted wholesale buyer of 
recorded music and computer 
games'for resale in the UK and 
overseas, sustained a fell from 
£550,000 to £405,000 in pretax 
profits in the year to March 31. 
The decline came in spite of 
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BUSINESS LAW 


»: 


Pennsylvania 


Bramhai 


THE recent Hoy lake bid for 
RAT foundered largely on tbs 
power of state insurance regu- 
lators in the US. The substan- 
tial losses Hoylaie investors 
suffered may, however, have 
been offset by natnn realised 
from the purchase of BAT 


This downside .protection is 
a sta ndard element of a take- 
over strategy. The- new -anti-, 
takeover law enacted in Penn- 
sylvania, however, cr eate s yet 
another trap for the unwary 
by.' among other restrictions, 
li mi t ing the effectiveness of 
this tactic for shareholders 
who acquire more than 20 -per 


tiOBL 

No- country or Jurisdiction 
has a monopoly on local pride 
and protection of a long-estab- 
lished local company against 
“outside- predators”. But what 
distinguishes an. American 
state bom, say, .Yorkshire, is 
that the latter could not enact 
protectionist laws in defence of 
Rowntree; American states 
have that power to a substan- 
tial extent 

The danger of even those 
European businessmen most 
experienced in US takeovers 
being caught off-balance by 
state law problems is exacer- 
bated because, unlike US fed- 
eral law, which has uniform 
application throughout the 
country, state law is very 
much the creature of the local 
leal concerns of each state 



This state power is not with- 
out limit however, and the 
first generation of state anti- 
takeover laws foiled on consti- 
tutional grounds. The “com- 
merce” clause in the US Con- 
stitution, which prevents 
states from enacting laws 
which restrict interstate com- 
merce - effectively, the Amer- 
ican., “single market” - was 
held to bar the first state anti- 
takeover laws. 

After these initial failures, 
the states began to enact more 
carefully drafted anti-takeover 
legislation and placed such leg- 
islation in the states’ business 
corporation laws rather than 
the state securities laws. 
Because a US corporation is a 
creature of state rather than 
federal law, the states believed 
that modifications to the laws 
that created corporations 
would be more likely to be 
upheld.' The US Supreme Court 
confirmed this in 1987. 

‘The modifications to the 


states’ business corporation 
tews (which often give corpora- 
tions the ability to opt out of 
the new amendments) come hr 
various forms. Some states 
have enacted “control share 
acquisition” statutes which 
require shareholder approval 
of acquisitions above certain, 
percentage^. Other states have." 
enacted .fair "price statutes: 
which allow Jan acquisitiod* 
only if recommended by the 
board and approved by the 
sharehold ers or if the offeror 
pays the highest of several vat 
uations. 

Perhaps the.. most notable 
feature of the new Pennsylva- 
nia statute is Subchapter EL In 
essence it provides that any 
profit realised from the disposi- 
tion of any equity securities of 
a corporation by a person who 
owns at least 20 per cent of the 
voting securities of that corpo- 
ration, within 18 months after 
the person first became a 20 
per cent or more owner, is 
recoverable by the corporation, 
unless the person acquired the 
disposed securities more than 
24 months before the person 
became a 20 per cent or more 
owner. 

Such profits are recoverable 
in a suit brought by the corpo- 
ration (or by a shareholder in 
the name of the. corporation if 
the corporation does not bring 
suit within 00-days after the 
shareholder so requests) 
within 'two, years after the ' 
profit was 1 realised. 

This is not mere "anti-green- - 
mail”- legislation; that is, it 
does not only capture profits 
made by a corporate raider 
whose tactics induce a com- 
pany to buy back his shares at 
an increased price. The genu- 
ine would-be acquiror already 
owning 20 per cent of the tar- 
get, whose bid is topped by a 
competing acquiror, could lose 
the profit cm his shares. - his 
"downside protection” - 
under this provision. 

It could be seen as anoma- 
lous that a true "greenmailer” 
could build a hostile, strategic 
stake of 19.9 per. cent and be 
unaffected by the new legisla- 
tion, while a persian whose gen- 
uine bid foils suffers twice. But 
if the Pennsylvania legisla- 
ture’s objective was to prevent 
Pennsylvania corporations 
from being taken over against 
the will of the. board of direc- 
tors, this may prove an admira- 
ble deterrent. 

The provisions of Subchapter 
H tie in with the sew Subchap- 


man, and Gregor 

ter G provisions. Under that 
section, voting rights are 
denied to "control . shares”, 
without the affirmative vote of 
the holders of a majority at the 
voting power of both, all “dis- 
interested shares” of the corpo- 
ration and all voting securities 
of the corporation. For this 
purpose there must be two sep- 
. arate votes taken at either an 
annual or special meeting of 
the shareholders. 

"Control shares* are, 
broadly, those which would 
otherwise give the acquiror the 
right for the first time to cast 
votes in any of three ranges, 
between 20 per cent and 33 '4 
per cent and SO per cent, and 
over 50 per cent “Disinterested 
shares” are those not owned 
j either by the acquiror or, 
broadly, senior management 
and some Employee Stock 
Ownership Flans. 

The corporation can, within 
two years, redeem the control 
shares if the acquiror loses 
either shareholder vote, or if 
- the acquiror does not within 30 
days comply with the provi- 
sions governing the taking of 
the shareholder vot®. 

Alternatively, a person los- 
ing one or both of the share- 
holder votes may sell his con- 
trol shares complete with 
voting rights if such shares do 
not become control shares of 
the purchaser as a result of the 
shareholder votes. However, 
profits realised by either sale 
or redemption are subject to 
recapture by the corporation 
under Subchapter H. 

The new law provides cither 
potential restrictions to take- 
overs of Pennsylvania corpora- 
tions. Prior law permitted 
directors to consider the effects 
of any action upon employees, 
suppliers, customers and com- 
munities, as well as sharehold- 
ers, in determining the best 
interests of a corporation. . 

The new la#’ reaffirms these 
previously existing provisions 
and extends them in at least 
two significant ways. 

First, the law is now explicit 
that the interests of the share- 
holder need not be the primary 
consideration in determining 
the best interests of a corpora- 
tion, thus altering a long-stand- 
ing view in corporate law. 

Second, the law makes clear 
that the fiduciary duty of direc- 
tors does not require that they 
ever dissolve a "poison-pill* 
defence. 

This is in contrast to the line 
of Delaware cases before the 


Thne-Warner case which con- 
sidered not whether, but when, 
the board would have a fidu- 
ciary obligation - to dissolve a 
poison-pHL Time-Wamer, while 
not a poison-pill case, contains 
language which subsequent 
Delaware decisions may use to 
Justify directors* decisions not 
to dissolve a poison pill. 

These changes in Pennsylva- 
nia law are significant for sev- 
eral reasons. First, it demon- 
strates again the effect with 
which a state legislature can 
act when a local company is 
threatened by a “foreign” take- 
over. 

Second, the number of com- 
panies potentially affected is 
large - more public companies 
in the US are incorp o r a ted in 
Pennsylvania than all but 
three other stalest ‘Moreover, 
the only obstacle to any US 
corporation re-incorporating in 
Pennsylvania to avail itself of 
these laws is shareholder 
approval. Indeed, this tactic 
has been successfully 
employed as part of a takeover 
defence in a few instances.' 

However, large public com- 
panies, which almost always 
have significant amounts of 
their shares held by institu- 
tions, have not attempted rein- 
corporation in Pennsylvania, 
and current publicity about the 
new statute may make share- 
holder approval of such a re-in- 
corporation even less likely. 

In many ways the real lesson 
for would-be acquirors is the 
importance of vigilance not 
only to, state laws, but also to 
the continuing rule the state 
can play. None of these 
changes in the law need thwart 
a takeover bid; the shifting leg- 
islation will merely require 
shifts in tactics. 

Thus, tender offers can be 
conditioned upon the receipt of 
shareholder approval of any 
rights associated with share 
ownership. ' Stakes held for 
downside financial protection 
against a failed bid can be kept 
below 20 per cent. Similarly 
the application of these laws to 
proxies can be _ a voided rela- 
tively easily, and an old-fash- 
ioned proxy fight can replace 
the takeover bid as the means 
of accomplishing the same 
objective. 


The authors are partners in the 
Philadelphia, and London 
offices of US law firm Pepper, 
Hamilton & Scheetz. 



f ■ 






Credit Lyonnais says thank you to its friends in 

Belgium, 

Denmark, 

Eire, 

France, 

Germany, 

Greece, 

Holland, 

Italy, 

Luxembourg, 

Portugal, 

and the United Kingdom • ^ ^ 

who entrust us with their many 
financial requirements. 
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And thank you also to our friends in Austria, Finland, Norway, Sweden and Switzerland. 
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COMMODITIES AND AGRICULTURE 


Yeutter faces storm over US Farm Bill 


By Nancy Dunne in Washington 


MR CLAYTON Yeutter, the US 
Agriculture Secretary, is at the 
centre of a gathering storm as 
Congress prepares to debate a 
new Fans Bill anri the abun- 
dant world grain harvest spurs 
calls for more export subsidies 
to boost falling wheat prices. 

In Washington yesterday, 
populist farm groups, led by 
singer Willie Nelson, warned 
that the five-year 1990 Farm 
Bill now beading for the House 
and Senate floors would put 
500,000 additional "family fann- 
ers” out of business. 

Mr David Sen tor. National 
Director of the American Agri- 
culture Movement, called on 
Mr Yeutter to read the US Con- 
stitution. "His business is to 
administer farm programmes 
and not be traveling to Gatt 
and lobbying Congress to cut 
farm income and eliminate 
farm programmes," he said. 


MEDIUKkdzed, fun-time family farms in the 
UK could be "decimated” if all agricultural 
subsidies were to be negotiated away within 
the General Agreement on Tariffs and Trade, 
according to Mr Sean Richard, the National 
Tanners’ Union’s chief economist. 

Speaking to an NFU briefing paper on the 
implications of possible Gatt reforms, Mr 
pi rVj r H maintained that if subsidies were 
abolished farming oonld be forced into the 


deepest recession since the 1930s, 

However, while the issue of reform was 
“no longer whether but how,” the key ques- 
tion was whether the abolition of subsidies 
could ever be politically possible. 

Some farm of agreement would almost cer- 
tainly be reached when the Gatt round ended 
In December but in all probability the mea- 
sures adopted would be relatively limited fix 
extent, the briefing paper suggested. . 


Committee had* cut next year's 
budget for export subsidies 
from S900m to S50Gm. He said 
he would try to find a way to 
stimulate demand, but his 
under secretary, Mr Richard 
Crowder, acknowledged that 
US export subsidies have 
already been offered to all 
major US customers and mar- 


The US Department of Agri- 
culture last week forecast a 
re cord world wbeat harvest - 
along with record crops of rice, 
oilseeds, sunflowerseeds and 
rapeseed. This has contributed 
to lower demand for US 
exports and depressed futures 
prices. In Chicago, wheat 
prices plunged from *3.65 a 
bushel in early May to $3.05 a 
bushel yest e rday. 

The Congressional Budget 
Office has predicted that net 


form income would deniftw by 
20 per cent between 1991 and 
1995 undo 1 * * * * * * * a continuation of 
the 1985 form pro gramm e. But 
the Bills on the way to the 
House and Senate floors would 
essentially do this. Meanwhile, 
budget constraints are likely to 
force the Administration to cut 
payments to farmers. 

At a press conference on 
Tuesday, Agriculture Depart- 
ment officials said farm income 
this year was predicted to be 


near a record level, with con- 
tinued strong demand for 
exports. But, according to Mr 
Steve Fried, an analyst with 
Dean Witter in Chicago, US 
subsidies lost out to EC subsi- 
dies in North Africa in the last 
quarter, and sluggish demand 
for wheat in two major mar- 
kets - China and the Soviet 
Union — is unlikely to turn 
round in the near future. 

Mr Yeutter complained that 
the House Appropriations 


These, he said, would be 
used to gain Trwrrfcgt share as 
well as to challenge the EC 
•‘particularly as we enter the 
Critical phase of the Uruguay 

RfflmH of Ciatt TwgrrHgtmrre. *' 

Mr Yeutter predicted that 
this year would produce "the 
hottest debate that a Farm Bill 
has had in a good long period 
of time,” with conservative and 
urban congressmen attacking, 
the sugar and peanut pro- 
grammes "and a number of 


Keeping one jump ahead of 
the brown plant hopper 

John Madeley on the battle to control a pest that 
has been attacking rice crops for 2,000 years 

O NE OF the most serious Scientists have centred their governed by single genes. Su 
pests of Asia's "Green research on finding new variet- insistence only offers one li 
Revolution" is today ies of rice that are capable of of defence. Posts can survit 


O NE OF the most serious 
pests of Asia's "Green 
Revolution” is today 
down but not quite out 
An insect known as the 
brown plant hopper became 
Asia's worst rice pest in the 
1970s, causing heavy losses and 
economic desperation for tens 
of thousands of farmers. A con- 
centrated effort by scientists 
has now virtually eliminated 
the pest. 

“The brown plant hopper is 
now rare" says Dr Ramesh 
Saxena, an entomologist at the 
International Rice Research 
Institute in the Philippines. 

But the hopper remains a 
threat none the less, and is still 
capable of launching renewed 
attacks on rice crops. So rice 
scientists are making deter- 
mined efforts to stay at least 
one jump ahead of the pest to 
prevent it from striking again. 

The brown plant hopper 
sacks the sap of the rice plant, 
causing the crop to wilt and 
dry. While in some parts of 
Ada it has been a problem for 
rice growers for some 2000 
years, it became particularly 
damaging in the 1970s 
following the introduction of 
high-yielding varieties grown 
with irrigation and intensive 
applications of nitrogen fertil- 
iser. 

"Fertilisation and irrigation 
promote a dense and succulent 
foliage, ideal for hopper 
growth” says the institute. 
With irrigation, more farmers 
began to grow rice all the year 
round so there was no dry sea- 
son to break the hopper’s 
breeding cycle. 

Losses caused by the pest in 
the 1970s were estimated to be 
more than 8300m. 


Scientists have centred their 
research on finding new variet- 
ies of rice that are capable of 
resisting the pest 

The first resistant variety, 
IR26, was released in 1973 but 
after two years it succumbed 
to the hopper in the Philip- 
pines, Indonesia and Vietnam- 

Another line, IR36, was 
introduced in 1976 and became 
popular with farmers. Its 
insistence held for more than 
six years before coming under 
attack from a hopper known as 
Biotype 3. 

By this time, another variety 
IR56, was available which was 
resistant to the Biotype 3 pest 
Hus variety is still holding its 
resistence and new lines are 
being developed at the instir 
tute in preparation for the 
anticipated attack of the next 
brown hopper biotype. 


governed by single genes. Such 
insistence only offers one line 
of defence. Pests can survive, 
and even thrive, on plants that 
used to be resistant. 

The answer lies in “biologi- 
cal insurance,” developing 
rices with horizontal resistence 
conferred by two or three 
major genes. This should help 
to keep the pests at bay Iter 
long periods. And the institute 
has moved "into the wild” to 
try to find the best genes. 

"The chances of finding 
genes for pest resistence are 50 
times greater in wild rices than, 
in domestic rices,” says Dr 
Duncan Vaughan, the insti- 
tute’s geneticist. 

A gene for brown plant hop- 
per resistence was recently 
transferred from oryza officin- 
alis, a wild species, and a num- 
ber of usefril wild genes have 



A wolf spider makes a meal of a brown plant hopper nymph 


“Insecticides are not needed 
to control the brown plant hop- 
per,” says Dr Saxena. He 
paints out that a growing num- 
ber of Asian fanners are now 
using in t e g ra ted pest manage- 
ment which allows the natural 
enemies of the hopper a chance 
to play their part 
The hopper spread as 
quickly as it did in the 1970s 


International effort to meet new world screw worm threat 

BRITAIN HAS pledged film towards an the Americas until 1988. 


BRITAIN HAS pledged film towards an 
emergency £l7m fond for the eradication of 
a flesh-eating parasite threatening humans 
and livestock in north-west Libya. 

Announcing the pledge, made at a Rome 
conference held by the UN’s International 
Fund for Agricultural Development and Food 
and Food and Agriculture Organisation, the 
Overseas Development Administration said 
that, controlled the new wo rid screw 

worm was likely to spre a d to other African 
countries and could even pose a threat to 
southern Europe. It was unknown outside 


The screw worm fly lays its eggs on open 
wounds as small as a tick bite. After hatch- 
ing the larvae burrow into the living flesh 
and about 20 per cent of their livestock vic- 
tims die. 

To break the reproductive cycle millions of 
sterile insects are to be released weekly in 
infested areas ova: a period of two years. 

The US and arab banks were the biggest 
donors to the eradication fund, the first 
phase of a £65m programme. 


The institute says that it has 
developed four more resistence 
genes which can he deployed if 
and when the next generation 
of the hopper strikes. 

But the institute’s scientists 
admit that the resistence of all 
modern rice varieties to any 
biotype is unstable, as it is 


been identified. 

Institute scientists also 
stress that good cultural prac- 
tices, rather than the 
indiscriminate application of 
chemical insecticides, play an 
important part in the battle to 
keep the brown plant hopper 
undor co ntr ol 


because the widespread use of 
rh«ni«ii pesticides wiped out 
large numbers of natural pred- 
ators such as spiders and 
wasps. If these are given a 
chance to survive they eat the 
hopper and thus keep it under 
control. 

Some rice fields are esti- 


mated to be home to around 
800 kinds of beneficial insects. 
Lpcosa pseudoarnmlata, the 
wolf spider, which is common 
in lowland rice fields, is partial 
to a tasty hopper snack. 

One Filipino former with 
three acres of land who has 
adopted integrated pest man- 
agement, said that he used to 
spend 500 pesos (£12) a hectare 
on pesticides. "Now we let 
dragonflies, wasps and spiders, 
who prey on pests do the 
work,” he said, "and save 
money for more urgent needs.” 

Another former said that 
fish, crabs and edible snails 
have returned to the fields 
since he reduced pesticide 
spraying, all of which "were 
aHtwtinnai food and income; we 
use pesticides only when 
needed and hare learned to 
determine when to spray and 
how much pesticide to use.” 

Biotechnology is also expec- 
ted to play a key role, helping 
to transfer resistant genes 
from the wild into farm variet- 
ies. "Biotechnological advances 
in the near future will provide 
us with unlimited opportuni- 
ties to tap novel sources of 
resistence to the brown plant 
hopper and other pests,” said 
an institute official. 


Strike at Cominco lead smelt 
expected to end this weekend 


By Bernard Simon In Toronto 

A TWO-WEEK strike at 
Cominco’s big lead and zinc 
smelter at Trail, British Colum- 
bia, is expected to end this 
weekend following agreement 
fate yesterday an a new two- 
year labour contract 

An official of the United 
Steelworkers of America said 
the tentative settlement 
included the reopening of the 
nearby Sullivan mine, closed 
earlier this year after 
protracted labour disputes. 

■ Details of the contract will 
he made public today when the 
deal is submitted to the 3,000 
unionised workers at Trail and 
Sullivan. A vote is scheduled 
for tomorrow. The union has 
said it will recommend accep- 
tance by its members. 

One of the final issues to be 
hammered out was a produc- 
tion incentive bonus for miners 


at Sullivan, one of the issues 
on which Cominco and the 
union were deadlocked before 
the mine closed. 

A Cominco official confirmed 
that “all major issues have 
been resolved.” She said the 

com pany baa agreed to Spend 

C*llm on development work 
and other start-up expenses at 
Sullivan. However, about three 
months of development is 
required before the concentra- 
tor at the mine can start 
operations a gain 

Supervisors at Safovan are 
expected to be called bask to 
work as soon as the ' new 
labour contract is ratified, with 
other workers following later. 

Sullivan processed 1.7m 
tonnes of we last year, produc- 
ing 157,000 tonnes of zinc con- 
centrate and 87,400 to n n e s of 
lead. The strike at Trail has 


t 

been a im portan t factor. Jnthe 
land and zinc market in recent 
y iafij p;. pjicfis.of tte two 
initially rose sharply bat have 
settled back in recent (fays, as 
hopes increased that the stop- 
page would be shorter: than 


The Trail smelter produces 
5 J 5 per cent' of the : western 
world’s refined zinc and S'- per 
cent of its lead. Ito flw flit y is 
being prepared for the arrival, 
probably next' mouth, of the 
first shipment of slue from 
Gxninco's rich new .Red Dog 
mins in Alaska. 

Earlier .this . year, technical 
problems forced Cominco. to 
shut down a brand-new lead 
smelter set Trafi, which is not 
expected to be back in produc- 
tion until lat er this year. The 
company is currently :re3ying 
mi the old facility. 


Blow to antimony price inove 

By Philip Gawtth in Johannesburg and Kenneth Gooding In London 


ATTEMPTS BY Bolivia and 
China to set a producers’ price 
for antimony metal of USS2J50 
a tonne have collapsed because 
rrhina, the worid’s major pro- 
ducer, failed to control a flood 
of exports. 

The European free market 
price of antimony metal 
recently fell to $1,600 a tonne 
and traders believe it will not 
go below that level. But low 
prices have already claimed 
casualties. Dominion Explorers 
closed its Durham mine in 
New Brunswick, Canada, at 
the end of last year and this 
week Consolidated Murchison 
of South Africa, the Angfovaal 
subsidiary which produces 
about 12 per cent of the worid’s 


antimony, said it would cut available, in European ware- 

output by 25 per cent. This houses.*: 

would result in an unspecified He described antimony as 


would result in an unspecified 
number of redundancies. 

Mr Mik e Ha warden, Murchi- 
son’s chairman, blamed unco-, 
ordinated sales and pricing ped- 
icles by Chinese producers 
after the apparent collapse 18 
months ago of the Chinese cen- 
tral antimony marketing 
organisation. 

In London, Mr Howard Blas- 
ters, managing director of 
Lambert Metals, suggested the 
ChmeHe, who supply 70 to 80 
per cent of the European free 
market requirements, "have 
completely screwed up : the 
market There axe hundred of 
tonnes of antimony metal 


He described antimony as 
" an old-fashioned metal” for 
winch demand was declining, 
particularly in batteries. But 
there was some growth- to the 
use of antimony- for flame 
retardants, pesticides and Am- 


in Europe and the US wanted 


possible political dis 
in China. 


ruptiem in China. 


Darjeeling tea growers seek yield boost 


By KxmaJ Bose in Calcutta 

TEA PLANTERS of Darjeeling, 
the hill district in west Bengal 
that grows the most exclusive 
variety of the beverage, 
described as the champagne 
teas, want a programme for 
doubling their average yield. 

The present yield in Daijeel- 
ing is the lowest among all 
India's tea growing centres. At 
825 kg a hectare it compares 
with the Indian national aver- 
age of 1,640 kg. 

Mr Deepak AtaL chairman of 
the Daxjtefing Planters Associ- 
ation, says that the doubling of 
prod activity can only be 


■ as it wOoST be disastrous to 
chase volume to the detriment 
of quality. Darjeeling tea 
fetches substantially higher 
prices than the rest of Indian 

teas because Of its wnraatehfid 
flavour. Certain lines of Dar- 
jeeling tea command fancy 
prices of up to RSjQOO (£160) a 


There are compelling rea- 
sons for India to step up the 
supply of Darjeeling tea over a 
period of time as effective 
world demand for the exclusive 
beverage will at least be four 
times more than production. 
Before the Dazjedixig logo was 
introduced some three years 
ago, as much as 45m Kg of tea 
was marketed as DarjeeBug all 
over the world, white produc- 
tion had actually stagnated at 
around LL5m kg. Around £5 
per cent of the tea grown in 
Darjeeling fa eoqportedLr 
' According- to Mr AtaL the 
trfarkstinjgof take Darjeeling 


tfrft fi»fcce r " 

• With the retum of peace in 
Darjeeling in August 1988, 


gie for autonomy, tea planters 
are once agate: feeling confi- 
dent enough to 1 invest in the 
rejuvenation of gardens.- Mr 
Atal admits that "tea bushes in 


tivfty has declined: and hardly 
anything hag been -done -by 
way of! replantation.” He 


extent following the embossing 
of the logo on packets contain^ 
tog the genuine article. There 
are plans to extend the cam- 
paign, so far -confined: to the 
UK, to West Germany, FTance^ 
Japan and the US so that dis- 
criminating buyers can -eaffiy 
distinguish the real thing from 


M 


Murchison’s Mr Kawarden 
-said the co mpan y had. to stop 
its deteriorating cash position 
as there was nareHaMe indica- 
tion of any revival in antimony - 
demand or prices.. He added. 


stability in the region has 
encouraged ^owners to reopen 
dosed gardens-. 2S>w only one 
»maln*to>be reopened* 

Tea iS’-terovra over 18,000 
hectares fn Darjeeling ami it is 
believed that an additional 
1,000 ha could be. brought 
under tea cultivate, without a. 

he ecelcov , But jmv 


he ecology. Bui any 
improvement in 
supply has to be sought mainly 
through i m pr o v in g, productiv- 
ity. . 


WORLD 
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MARKET REPORT 

COPPER prices continued this 
week’s decline on the LME 
yesterday, while lead and zinc 
recovered some of their losses. 
Copper appeared to be restrained 
by trader talk of a possible 
10,0004onne increase in LME 
warehouse stocks tomorrow. On 
Comex prices were slightly ahead 
at midsession with traders citing 
resistance for September at 121 
and 122 cents a lb. “Copper had 
quite a run and we’re due for a 
bigger correction,” said one 
trader. "But when that correction 
is going to come is anybody's 
guess." Lead rallied sharply in 
the morning on the LME. Traders 
said prices rose on trade buying, 
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short covering and profit taking 
purchases in a market that had 
become oversold earlier in the 
week on news the eight-day strike 
at Cominco's Trail smelter would 
soon be over. Three-month zinc 
found support at 81,500 a tonne. - 
Sugar prices continued to fall ~ 
New York traders said the absence 
of sizable buying in the cash 
market continued to inspire fund 
and commission house selling. 
New York orange juice futures 
were down sharply by midsession 
as July went off the board, in 
Chicago live cattle for August were 
at a new season's high by 
midsession on renewed demand. 
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The reawnptton of Hie Australian 
after the reoesa has done nothing to restore 
badly-needed confidence: the Wool 
Corporofton conttnukig to take high 
percentages of the offarlrtga. And news of 
me pr oposed slaughter of mUlkm of sheep 
in Australia b eca u se of a drop in dwnaitd 
lor wool and meet, and dry weather 
problems, has failed to produce any 
latency in view of e stockpile of more man 
Area minion bales. Bradford trading has 
been restricted to small weights tor early 
doftmy. esport continuity orders, and home 
hade interest In broken tope. 
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LONDON STOCK EXCHANGE 



pound does nothing for shares 
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A COMBINATION at firmness 
ia sterling u* early weakness 
on ’Wail Street proved the 
undoing of the OK stock mar- 
ket yesterday, sod by the end 
of the day Use FT-SB bdex was 
siruagiiag to hcSA <m to the 
2,400 level regained at the 
beginning of the week. 

The - early nart of the 
was brightened by (ho placing 
of the UK Government's 
remaining stake of more (has 
50m shares in British Gas. 
Excluding this deal, trading 
votarne remained uni mpressi ve 
and the International blue 
had a uniformly had day 
vestort digested a sterling 
exchange rate now finely la 
the DM 3,00 area. 
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An erratic day's trading saw 
the market dwo with a loss of 
13 points at FT-SE 2,402, after 
reversing an early gain of 
almost ten points. Seaq volimw 
jumped to 5&j2m shares horn 
Tuesday's 493.fim. but the total 
included ulm shares of British 
Gas and 8.0m of Sainsbury. 

Equities opened lower after 


Wall Street had failed to hold 
above Dow 3,000 overnight and 
Mr John Major, the UK Chan- 
cellor of the Exchequer, quot- 
ing the sharp rise in UK Public 
Sector Borrowing Requirement 
announced on Wednesday 
afternoon, had warned against 
optimism for early cuts in 
domestic interest rates. 

The market turned higher, 
however, as a lengthy list of 
large deals In British Gas 
danced across trading screens. 
Indicating that the British Gov- 
ernment was disposing of the 
shares retained to provide the 
"loyalty bonus” to sharchold- 


79-90 73.451 73.73 78-94 70-72 66-30 


The placing was well 
received by the market and the 


stock was taken up within 
minutes by Investment Institu- 
tions, although the deal was at 
only a modest discount to the 
market price. 

Another similarly successful, 
albeit much smaller, placing of 
shares in Sainsbury, the food 
supermarket group, was seen 
os further evidence of the con- 
tinued willingness of the big 
Investment funds to take up 
large lines of good quality 
stock at prices not far below 
current market levels. The pre- 
vious session saw a placing of 
20m shares In Storehouse, the 
store group, also receive a 
warm welcome from equity 
fund managers. 

The market peaked early 


with a gain of 9.8 Footsie 
points, but began to melt away 
in the absence of tether buy- 
ing support The index was 

E iled back by a lengthening 
t of bases in such interna- 
tional leaders as id, Glaxo and 
BAT Industries; the chairman 
of BAT sold In Houktet that 
sterling's firmness would affect 
1990 comings* 

The final blow came when 
Wall Street opened the sew 
session in retreat from the 
Dow 3.000 mar k as Mr Alan 
Greenspan, the bead of the 
Federal Reserve Board, told the 
US Senate Hanking Committee 
that the Fed was sot seeking to 
lower US interest rates bat 
rather to increase credit. 
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Final 
disposal 
of Gas 


HEAVY TURNOVER eariy in 
i he session in British Gas 
alerted the market to what 
emerged as a large-scale plac- 
ing of 6tock. The weight of 
dock brine placed, SC m shares 
at SSQXp, against a then ruling 
market price of 2Mp, Identified 
the deal os the placing of the 
remaining stake held by the 
UK Government. 

The s toc k had been retained 
by the Government to provide 
for the one-for-ten loyalty 
bonus to shareholders who 
retained their Gas shores from 
the original notation some 
three years ago. Warburg Secu- 
rities was said to have placed 
the shares with institutions 
within ten minutes, according 
to specialists. 

"AD credit to Warburg for 
winning what was obviously a 
very tightly priced deal" arid 
another broker. Ho mentioned 
that the speed with which the 
stock was placed "speaks voir 
untes for underlying demand 
for a stock which two years 
ago was something of a 
pariah." 

Another broker said that 
although the placing would 
Inevitably mean that 
short-term demand for Gas 
would be satisfied, "the yield Is 
irresistible and there is & guar- 
anteed is per cent dividend 
growth." The Gas share price 
closed a penny off at 222$, with 
turnover reaching 141m, a fig- 
ure inflated by double counting 
of the shares placed and also 
by some large lines of stock, 
totalling 28 m shares, traded 
during the afternoon. 

Burton deal . 

Burton staged a late run 
after hours last night, accord- 
ing to analysts, after the com- 
pany said it wanted to sell its 
property development business 
Burton Property Trust. The 
shares bad already performed 
strongly in the wake of confir- 
mation of the sale of its finan- 
cial services operation to GE, 
of the US. 

The shares were said to have 
reached 120p after trading had 
officially ended with the price 
at I09p, up 5 on the session. 
Turnover at that point was a 
busy 6.9m shares. 

Mr Nick Bubb at Morgan. 
Stanley warned that investors 
"should not get too carried 
away" with developments. 
"The question still remains: 
'Where is Burton's retailing 
going?* And in the short term 
it is still going downhill." 

Earlier, analysts and market- 
makers had welcomed the sale 
of the B»«nriai services unit. 
The £ 182.7m price was near the 


top of the range or expecta- 
tions, said Mr Keith Wills of 
Goldman Sachs. He added that 
as a result of the deal gearing 
could Hall as low os S3 per cent, 
from 130 per rent, excluding 
property write-offs. 

Hoskyns sold 

News that the French com- 
puting services group Cap 
Gemini Sogetl is to acquire 
control of Hoskyns, the UK 
software house, for £199m trig- 
gered an upsurge in not only 
the Hoskyns share price, but 
also in those of other software 
groups. 

Hoskyns is 69.5 per cent 
owned by GEC and the Ger- 
man group Siemens who 
acquired Hoskyns this year 
when they won control of Ples- 
sey. CGS is paying 330p a share 
for the GEC; Siemens holding, 
and under the terms of UK 
takeover roles will make an 
offer for the minority stoke. 
Hoskyns shares advanced GO to 
35&p, with specialists taking 
the view that the CGS bid price 
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The bid also caused ripples 
throughout the rest of the UK 
computer software sector 
where CGS is a substantial 
force. Earlier this week CGS 
bought 5 D- Sri con's West Ger- 
man subsktary for £39m. and 
has also recently been adding 
to its stake in Serna, the big- 
gest of the UK software houses. 
The stake was last notified at 
the start of the month as being 
25 per cent 

The Sema share price 
dropped 20 to 610p on the bid 
news. But others raced higher, 
led by Logka, which is the last 
of the big software groups 
without a major stake held by 
a third party. Logica was 
ahead 15 at 203p, after 209p. 
Admiral Computing gained 8 
at 233p, after 23Sp. 

BAT Industries* chairman 
acknowledged that the com- 
pany's 1990 earnings would be 
hurt by the strong pound and 
the shares eased 9 to 633p. 
Traders said the confirmation 
that big overseas earners 
woUld feel the currency pinch 
also depressed Id, 16 lower at 
one point and finally off 9 at 
1156p. Glaxo 22 cheaper at 
853p, and Wellcome, down 13 
at 580p. Traders said there 
were vague rumours that Id 
would announce a rights issue 
with its Interims on July 26. 

Beaters continued to weaken 
on the decision by Goldman 
Sachs’ New York office on 
Tuesday to take the stock off 
its short term buy list. The 


shares lost another 17 to I265p. 

British Telecom slipped back 
to dose 7 down at 302p In good 
volume of 10m, after confirma- 
tion of tariff Increases averag- 
ing &3 per cent was accompan- 
ied by news that the rises, the 
maximum allowed under price 
control rules, would be investi- 
gated by Oftri, the telecommu- 
nications industry’s regulatory 
body. 

Another bearish factor for 
BT was a profits downgrade 
carried out by the County Nat- 
West telecoms team. County 
"trimmed" their 1990-91 pre-tax 
profits forecast by £75m to 
£3bn and that for 1991-92 by 
£90m to £ 3 . 41 bn "to reflect 
growing caution over BTs vol- 
ume growth trends." 

Regarding the Oftel investi- 
gation. another specialist 
pointed out that "Oftel investi- 
gates every price increase or 
decrease as a matter of course; 
it is no big 'deal." But he said 
the reduction in international 
call charges would also affect 
Cable and Wireless, which sim- 
ilarly came under pressure to 
dose 8 down at 550p on 23m 
shares. 

Turnover in HUlsdown was 
swollen by an agency cross of 
2m shares, believed to have 
been executed by Hoare Govett 
at around 300p- HUlsdown 
dosed unchanged at 297p and 
turnover stood at 5m shares. 

Budgens was underpinned 
by news that H5P Securities, 
the UK Investment vehicle con- 
trolled by Sir Ron Brlertey, the 


New Zealand businessman, had 
raised Its stake to 14.11 per 
cent from 9.4. Mr Philip Dorgan 
of Goldman Sachs said the 
move was not a prelude to a 
bid by Sir Ron. Instead. IEP 
had bought the Budgcn shares 
in order to give U a lower aver- 
age purchase price for its hold- 
ing. Budgen closed unchanged 
at fflto. 

Safnsbnry firmed 2 to 302p 
following the successful plac- 
ing of just less than 3m shares 
at 3Q0p by S.G. Warburg. The 
general market view was that 
the placing had been made on 
behalf of the Sainsbury family, 
but there was no confirmation 
of this. 

Tosco rose 1 \\ to 242Vip after 
S.G. Warburg raised its esti- 
mate for current year profits to 
£400m from £3 90m. Warburg 
said buoyant trading condi- 
tions had prompted it to revise 
its forecast. 

Asda slipped 2 to 116p on 
concern after Che company 
indicated that first-half profits 
would bo below last year’s 
£83.5m. Asda visited a number 
of brokerages yesterday and 
traders speculated that profits 
could be closer to £60m than 
the £70m or more originally 
estimated. 

Profit-takers moved In on 
Marks and Spencer, leaving 
the shares 6 lower at 240p. 
There was also talk of a plac- 
ing by a large agency broker. 

Carlton Communications* 
precipitous decline in recent 
days came to a halt yesterday. 
The shares recovered 10 from 
the year's low to 430p. The 
price had been hurt by a series 
of brokers' downgradings. 

The market judged the good 
news in the First Leisure's 
results and chairman’s state- 
ment to outweigh the depress- 
ing effect of a one-for-eigbt 
rights issue raising £30,7m. 
Interim profits were 23 per cent 
higher at £10. lm. Lord Delfont, 
the chairman, said: "I am 
encouraged by this year's per- 
formance to date and I believe 
that the outcome for the year 
will show further satisfactory 
progress." The shares climbed 
6 to 221p. 

Cityvision, which owns the 
UK’s biggest chain of video 
hire stores, had a good day 
after posting an 81 per cent 
jump in profits to £83zn. The 
shares peaked at 112p yester- 
day before closing 2 14 better on 
the day at 109 Vi p. 

In February 1990 Cityvision 
had a £25m rights issue and 
paid £5.4m for a rival chain of 
44 video stores in the south of 
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Haute rprint continued to 
move erratically in a very thin 
market. Yesterday the shares 
slipped 4 to 34p, after two days 
of sharp rises in the wake of 
results last week. 

Aegis, formerly WCRS, con- 
tinued to benefit from BZW’s 
detailed buy note. The shares 
finned 3 to 275p. 

The broker's downgrading 
which hit Ocean both yester- 


APPOINTMENTS 


Personnel chief 
at Nationwide 
Anglia Building 
Society 

■ Mr Jeremy del Strother has 
been appointed general 
manager in charge o f hum an 
resources at NATIONWIDE 
ANGUA BUILDING SOCIETY. 
He will be responsible for all 
personnel activities. 

Mr del Strother was made 
personnel manager in 1982, 
deputy general manager of 
personnel and training in 1984, 
deputy general manager of 
investors in 1988 and general 
manager of estates in 1989. 

■ GAS TRANSMISSION has 
appointed as a non-executive 
director Sir Philip Ames, 
chairman of Total OH Marine 
and former chairman of the 
Electricity Council 

■ Mr Bod Gibbon has been 
appointed director of the 
national transmission system 
at BRITISH GAS headquarters. 
He was director, ccaistroctkaa. 

■ EAGLE STAR 
INVESTMENT MANAGERS 
haw appointed Mr Douglas J. 
de BriUe as finance director. 
He joins from Midland Bank 
where he held senior 
appointments in the Forward 
Trust Group and Midland 
Montagu Corporate Banking. 

O AftCO CHEMICAL EGROPE 
INC, Maidenhead, has 
appointed Mr dive Thompson 


as vice president special 
projects. He was chief 
executive, corporate resource 
division, BP Chemicals. 

■ Mr David Hargreaves has 
been appointed a non-executive 
director of THE RUGBY 
GROUP. He was chairman of 
Hestair. 



Mr Robert Drummond 
C pictured ) has been appointed 
managing director from 
August 1 Of GROSVBNOK 
VENTURE MANAGERS, 
adviser to Grosvenor 

Development Capital. He held 
senior posts at 31, County 
NaiWest Ventures, and 
Electro. 


■ FACILITIES 
MANAGEMENT GROUP has 
appointed Sir Derek Hornby 
as chairman. He was chairman 
of Rank Xerox (UK). 


■ KENT JONES DONE, 
Stoke-on-Trent solicitors, has 
appointed Mr Derrick W. Elllss 
as practice director responsible 
for Rwnwne and administration. 

■ CAPITAL MARKETS 
ASSURANCE CORPORATION, 
a Citicorp subsidiary, has 
appointed Mr Jean-Michel 
Reyna nd as senior transactor 
in the London office, with a 
particular focus on France. 

He was vice president. Security 
Pacific Merchant Bank. 

■ PLATEAU MINING has 
appointed Mr W.M.A- Carroll 
as company secretary 
succeeding Mr RJf. Trew who 
remains finance director. 

■ CATTLE'S (HOLDINGS) has 
appointed Mr Grant Clapplson 
as finance director. He was 
group financial controller. 

■ Hr Christopher J> Sandhsm 
has been appointed personnel 
director of INTERNATIONAL 
DISTILLERS AND VINTNERS, 
dr inks sector of Grand 
Metropolitan. He was UK 
personnel director with the 
US company Abbott 
Laboratories Corporation. 

■ Dr William Beaver has been 
appointed director of corporate 
affairs at NATIONAL 
WESTMINSTER BANK. This 
is a new post which the bank 
says has been "specially 
created to focus and develop 
NatWest's corporate 
communications activities. 1 * 

His responsibilities will indude 
media and government 
relations, publications and 


internal communications, 
together with one of the largest 
programmes of corporate 
sponsorships in the UK Dr 
Beaver’s communications 
career has included J. Walter 
Thompson, Bamardos, and 
Pergamon AGB Research. 

■ DOCTUS, Salford, has 
appointed Mr Alan Greenough 
as an executive director in 
charge of mergers and 
acquisitions. He was a 
non-executive director, and 
senior corporate finance 
partner of Alsop Wilkinson. 

Mr Kenneth Hind, MP, has 
been appointed a non-executive 
director. 



■ Mr John Browning 
(pictured) has been elected 
chairman of the WATER 
COMPANIES ASSOCIATION, 
the body which represents 28 
water supply companies In 
England and Wales. He 
succeeds Mr Jack Jeffery. 


day and on Tuesday came from 
UBS Phillips & Drew. The 
shares bottomed at 354p and 
finished at 3S8p. down II on 
the day 20 over the two 
sessions. 

Traders reported selling in 
New York yesterday afternoon 
of British Airways. The decline 
cf 4 to 2i4p was entirely in late 
trading. 

Isle of Man Steam Packet 
dropped to £1 at one stage after 
the Isle of Man Parliament 
tried to block the bid from Sea 
Containers. The shares recov- 
ered by the close to 107p, still a 
fall of 17p. 

Hawker SMdetey rose 16 to 
S80p on buying by Klein wort 
Benson before slipping back to 
close at 568p. Analysts at 
Kleinwort said the decline last 
week in reaction to Hawker's 
profits warning had been over- 
done. But a two-way pull devel- 
oped as Hoare Govett said the 
stock was overvalued. Hoare 
said renewed worries about 
Hawker’s power engineering 
division could undermine its 
share price. Vickers rose 5 to 
24 Ip as analysts visited the 
company. 

Lucas feQ 4 to lS6p following 
a reduction in profit forecasts 
by Salomon Brothers. Accord- 
ing to Salomon, continued 
weakness in the UK automo- 
tive sector had caused it to cut 
its forecast to £190m from 
£197m. But Salomon left its 
1991 forecast of £209m 
unchanged. It said a more sta- 
ble automotive market, buoy- 
ancy in civil aerospace and a 
cut in interest rates would 
allow profits to recover next 
year. 

Among chemicals, Laporte 
pushed ahead by several pence 
to 574p, helped again by specu- 
lation that it may qualify for 
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inclusion in the FT-SE 100 
stocks list, for which it is 
already on the reserve. This 
possibility, which could be 
expected to increase interest in 
the shares by the index-finked 
investment funds, outweighed 
uneasiness over the implica- 
tions of currency factors for 
group profits. Also discourag- 
ing the shares has been the 
outlook for the property sector, 
which contributed £3.6m to test 
year's profits total of £100 Jm. 

Courtaolds gave back Tues- 
day's gain to end 10 down at 
379p as the latest developments 
in currencies drew attention to 
the group's policy of using 
yearend rates for its profit and 
loss accounts. The shares 
remain on a discount of around' 
7.7 per cent to the market for 
the c urrent year. 


Yorkshire Chemicals fell 8 to 
457p ahead of the interim prof- 
its, due on the first of next 
month. The shares have per- 
formed well recently and will 
probably consolidate around 
current levels, according to 
Kleinwort Benson Securities, 
which has become broker to 
the company. 

Across the rest of the sector, 
the spate of downgradings over 
the past few weeks continued 
to keep interest subdued. 
Foseco, regarded as vulnerable 
on grounds of adverse cur- 
rency trends and also to 
gloomy views on its business 
in Canada and Brazil, saw little 
business and closed a touch off 
at 222p. 

Hickson International (169p) 
and Yule C&tto (124p), also 
recent victims of downgrades 


by UK brokers, were also left 
on tbe sidelines yesterday. 
There was some demand for 
Rente kil (2l0p) and others to 
edge higher included Wardle 
Storeys (324p) and Rechem 
(617p). 

A five per cent Improvement 
in yearend profits from Bes- 
pak, a manufacturer of speci- 
alised aerosol valve systems, 
helped the shares rise 4 to 
317p. after 320p. 

USM-quoted Clearmark, the 
leisure and publishing combine 
formerly known as Fergabrook, 
eased % to 9%p after the chair- 
man of its children’s leisure 
division resigned. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 22 
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, Ilf ill RClOKl 

S Cons Goto 50c... 
"ree State Dev. 10c.- 

lanpooySOc. 

JH J.iGald lc... 

IneRl 

44615c. Hdena Rl 

27&UnW 



ftoiood 


Q50q 


0.9| 62 
2.0143 




if 3.1 


u 


14.7 

8JL 


Diamond and Platmnm 


SU197 


718 % 


34 

5.6 7.0 

3 1.1J 4.2 26l5 

1.9| 4.7 142 


sa -i 

SIS! 


£1751 
1031a 
054 
3371 
£14U 
£12 "« 
54U 
£15 V 



02 


Am lev 
Mines R3 51- 
Beers lintfdllatts. 

D3.4ftePI. 85 

QO^HmpJli Pint. 23c J £11 

sajiivtftf tar? 12^ 

JSGWortfiaixi Ptaunsn.... 

UUKus. PULlOc 

Central African 

dFalcsfl Z30c .. 

I4jlVanbie Cal ZSi ._.. 
lOOhvirtoc^tr s Css. 5 

4 Stoa Ptt la.,...-. 

18Zaift.Cpr^BD024.. 



Q3770C 


0200 c 

-.is 

n- 

WOOd 



2 Ji 


7.2 


3.1 92 1 


Finance 

tin tllWAm Cut 50c.... 

£27 C UlU&qtoAtter Uz. 

£76 £38iUr>3 An. GcW Rl 

4G 24&U& Pacific tet... 

£12h £6liES52al5c 

U1 67Sctlf Rcl 

42 id* Do A arranu.... 

132 77fceafacl 10c. 

242 14^Sor4c - 

27 22fold&Basel2i?fl. 

Cm atfCjGttdFtoWsSASc.. 

987 63/uo'tonvCaes ltfc 

1351 75bliddtoWiilc 


i| 5 i 


“ 5 a 


-U 1 


2Ji 3 4 LLO 
8.6 72-3 


... 


IS 4{ 
ID fail 


■4.4 

Q9S) 



urarccSl 40.. .. 

Re. IO9.. .d 

Wrts25c. .1 

lec Is. 

London 15c.- 

rdtonRl 

'.Km PrapLld- . 

754ogete2lje 

50f»«erfrrUtefhi£ft.vl 

270£VKk«a SQJHU3sMc.ll 


ihs 


£12 

EM* -t 

“Ji -4 

•■IH 

£7 ...... 

0 :d 


841 

1521 


0 OW 


751 


“3 
-5 
17DL.... 

“1 


-1 


«T* 

■ ■ ■ 


-05.9 


Q385q 2.4 62 
4.8 
63 


0325c 

01250c 

Q92c 

XJO 


19026c 
1034c 
® 5 
jg02DDc 
QllDc 
06* 
ifK2c 

1045c 
0766c 


Q560C 

0140s 

Q60c 

9- 

Q198d 


l.i 


id 

1 jd 

is 

22 


2.21 

1.6 

1.0 


15 t 


Z1 

L7 

6.6 

4.9 

2.7 
42 
34 

1.7 

as 


Stedk F.urtuwfte dealM dosTtkotlom arc Indicated to tfaerited 
of satritr aames! a Atphn.0 Bra. v Gamma. 

Unless otherwise Indicated, prices oixf net dlvtdeads are In pence 
and denominations are 2Sp. Estimated prlcc/candngs ratios apd 
oov«ro are based on latest annual reports and account* and, wtam 
possible, are updated efl hair-yeorlsr figures. P/Es are atatkird 
on ''net" distribution basis, earnings per share being computed on 
profit after taxation and unrelieved ACT where Applicable: 
racketed figures indicate 10 per cot or more differe nc e If 


calculated on ’’nil" distribution. Coven are based on 
“maxim Una" distribution: this compares gras dividend costs to 
profit after taxation, etc Ending exceptional meflts/knes but 
I including estimated extent of ottaettabie ACT . Yields are based on 
middle prioes. are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values WAVs) are shown for to pt o wt 
Tntst). Id pence per stet, along whh the percentage discounts 
(Oh) or premiums (Pm -1 to the cu ne nt pre-closing share itfhe. 
The WAV basis assume* prior charges at par value, coorertBties 
'converted and warrants exercised n dUutlon occm. 

6 “Tap Stock" 

• Htefe and lows marked rims have best adjusted to telow for 
right) Issues for cash 

t Interim since iimnd or resumed 
t interim since reduced, passed or detain! 
tt Tax-free to nwwerldems on application 
6 Figures or mat awaited 

f ■ Not official^ UN listed; dealings permitted u nde r rule 
535f4Kal 

# USM; not listed 00 Stack Exchange and comp an y not 
subjected to same d tpu of legntation as listed ncuriito. 

» Not officially listed. 

§ Price at time of suspension 

t Indicated dividend after pending scrip aotf/or rights hw 
cover relates to previous dhrlddno or f oreca s t , 

4 Merger bid or reorganisation Ip progress 

« Aj^ ■■■■■■■ 1 *-■ - 

im cmnp3r3Dic 

Same Interim; reduced final and/or reduced earnings 
Indicated 

6 Forecast dividend; cover on eanthigs updated ty latest 
Interim statement. 

Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

Cow does not allow for shares which may also rank for 
dividend at a future date. No P/E usully provided. 

No par value 

.Fr. Belgian Francs. Fr„ French Francs fif Yield based u 
jssuntpiEon Treasure Bill Rue stays iinrbiiioni until maturity of 
stack- a Ammalted dividend, b Ftaures band on prospeeua or 
other offer estimate, t Cents, d Dividend rate paid or payable on 
tort of capital, cow based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip issue. J Payment front 
capital sources, k Kenya, m Interim hJghre than previous total, n 
Rights Issue pending q Earnings based oa preliminary figures. % 

ament. I 


5.7 

153 


3.43X0.0 


134 


2.(j26b 


WATER 


l&Oh 

30a 

172? 


7310,3 


H4.63 
F7 34 


ft 


|373ftl2.9| 
34.1123 6! 


873 93 9 at-ai 
7 ‘ ’ ’ 

173 92 - - 

- - 192.1 46.4 



u Water 0 ..of 


Kent Hldgi.... 
KteWWrfiftfl 
191 l45bbMteuMaitKn va 

161 12rGreem TrenL m 

171 12C&wtbeiu Water.— a 
20: IWjSaotfi West Water _ 0 
lrij l^^fFhainn Water.. ....c 

KdWrt* Water.,.-.. « 
137|weaoi Water a 



-4 105.33 


7-U 


60 A41 

05 71 d 73 
L16 04 A 72 
U43Sqli 7.4 43 
0503 4 75 6 

07 43 #78 • 

0511 2L2 71(73' 
0676 4 7.1 9 

05 21 4 7J 4 

05 43 « 6 7l * 


Austral I RHS 


OIL AND GAS 

idttKidmfaittL 


+5 



4 4176.359 7 


16.23 3H263 0J93 

4.823B.fa 273 


|l302LU 
b0 5 UV 

0)l9ji]l4 6 

33^ 1^172 2114.1 

3.3 1238 (flMS 
0 32b0.8 OJ 
72H 
1133-2 



fa-M* 


1675 

aittb 

u3.B7 J 


Vi 


An 

Uflil 


1 


1 2523 22.9 
35 3 D 1 


- J 167 ^ 16 ^ 

Lflll773l6A 


OMin Brit fiiti 

4£Aran£Bgv20p.._ 
fth^AzUatlctebCQ5 
PAttodfefas. , 

. r* j - 1 ■ .3 

l H RlDWU]..f1 

ito«10c^- 

vaiiorj 

OIL^ 

i P p , 

rftfdriteft JM 

Fet rotau a m 

Rh lf£0 QS5u vf 

GrouQSQo 
lbflj liflONuraiaft Z». 
€43% £38»4 csevron Ccn. S3....: 
14b 4b Ctamnom (Ulti lp 
17 b las Clyde Petroleum..' 

^rssrassf:, 

IOIj 5*Com-Te* iteT-.y 
Uni 74 Kow»?«5cj..-.J 
33 tCn£smdi011 5 b-. i 

33 rCnea4tr20t J 

4 (CaftsM-miat- 

24 ttlUnhar* (Ml y 

£99j, E%’.> ELF UK U 1 . LB— J 

fa7c »2 EnuwheOlI j 

£904|£7a^ 9o. 10 U CC 2DU . y 

8*1 rCtergmo ffas.L.. 
17/ £ji. Ca.lcuUHiU a 

tS 7 i Lkum| 

Ufa JFtWMBitatLSC-y 
lWTf5U*tf0U18p_.y 
Ik bMRK-.v 
iwnitutte.... 

jJPrt50 f 

UiiU WnamBa.At3 
6V7GnlhljrtMi0n|....l 


11 +i 

6 ti -.... 

34-.. 

24V Hi 

Sh Ht 
643 4 

33 . 

675..- 4 
222 HI 
329 -2 

At} J[ 

“aS H h®^^ 3Li t 10i l " 


24.0 

10 3 

114 9) 


112-0 

1^ 


H A3*-0 


wsw*-- 

34VACttGoid 

IfftaouiuftLi^nlkL-. 

faiVAraowSDc 

lJfAaDAX fta 2£c_-. 

37MrtK Ei^’a. ... 

KMBHP Gotdjnfaiei 25c. . 
gyBarradc Mines. .-.. 
Cora. 50c. - 
tolKku... 
runsuncksl. 


Boyd 20c 
mi Pacific 
Mining N L 
GoM 25c! 
moa Mtolng. . 

teinmg 

Resources.. ., 

Utoes.. 

Erectaaronr 20c_.... 

oriaytbNL 

M Kalqooxiie5c... 
wslLa tires 25c... 





-(30 - 

1 4f 4.7 19 6 
id 6 J 9.9 
6 6 10 0 


21:9 2-0i 4*DS 


Lid uM 




m\ 


KS2.U 

Iim” 


qJT: 


ttLScU* 2.9 11.9 1 


- 12.7 

1.7 2.6 


(263, 


2 }pJason tf bitoq 20c. . 


2^9rJuiiaVionNL. 

lOiteofaGififiDSaefi. 
5 C¥ftMia2ftarra Sc. .. 

4tt?«j«aftsE*Hfc. 

lE(tfi«aMir«rab»LL_ 
9WJIMHIdgj50c ... 
llfyactapotegaTaSOE-., 
ZVtoiacwm Bmen20e.. K 
WJfficrtaftSi fte»L ..j 
9Hv«8toiHiD Pete 50c. . 
lfaMPu test Sf ton 25c, 

MlfaflCwillSSc 

5^>1vtaaBP8taaamm 

loga Mia. 5c —.. 
mneo 

rtfitt 



37Mtonteca 50c. 

It 5aMw Eielmattoa.. 
238WSo»GwaluWL. .. 
IVfSoutttrtPKlffcL.... 

IbbpataKUtotog. 

3 SloteiJrWsette. 

lpSwanBesaoe-..^. 
2937^0 Uuuaa 50t.. 
lifW«rftMttsPn20c.J 


IV 

6 

2V 

39| 

M 1 

7# 


577 


-2 

-2 


tj 


43] -1 



42 

2 

■ ■■■■ ■ 
7 -1 

“Vi 

68 -2 

45 

3«i 

2h 

1U -2 

95 +4 
42 *2 
26 -2 
in -2 

13 ..... 

Uzi 

115 -2 
170 -2 
86 -1 
fi , . 

S4# • 

105 -2 
lh Hi 
131 +2 

Ja- 

4M 

-V 


■W 


zczd 
baibatl 


«U4 


lfa 

S 

14 

2271 

3^ 




Q3C 6.4} 
Q1K 1. 

* 


»W 


1EU61 

Z.V143 


08d 


A28q 


QlOq 


011c 

Q2J5c 


^ 1.9 
711 18 


L2 


H 


3J 

9.0 

143 

12 

104 


Dividend and yftdd ccdude a special paym ent, f Indicated 
dividend; cover relates to previous dividend. P/E ratio based on 
latent acvpuat earnings, u Fovrasi. v estimated amuallsed 
dfvtdend rate, cover based on previous year's earnings, v Subject 
to local taac. a Dividend cover In excess of 100 times, y Dividend 
and yield b a s e d on me rger terms, z DbUend and yield include a 
special payment' Cover does not apply to special payment A Net 
dividend ana yield. B P ref e rence dividend passed or deferred. C 
Canadian. E nVIulmum tender price. F Dividend and yield based 
on prospec tus or other official estimate for 1990-91. G Assumed 
dividend ami yield after pending scrip and/or rights issoe. N 
Qtvldfltd and yield based «u grapectus or tnher official estimates 
for 1989. K Dividend and yield based on fltftpectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest anmiaV earnings. ■ Divi d e nd and 
yield based on p rona c tus or other official estimates for 1968. N 
Dividend and yield used on prospectus or other official ffliniptn* 
for 1989-90. P Figures bared on prospectus or (Tiber official 
estimates for 1987. 8 Grass. 8 Forecast annualised dividend, 
and p/to based op prospectus or other official estimates. T 
Figures aswmed. W Pro forma figures. Z Otrideod total to date. 
Abbreviations: zs ez dividend; a ex scrip issue: r ex righto; u ex 
all. A ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish static, the 
latter bring quoted in Jrfafa carrenQF. 



Craig & Rose 0. 

Finlay PVg. 5p. 

Holt UUti 25p. 

HUSH 

Cap 8l|4bte WL-J £98 lit 1 

9pcCapLn 1996. £96 A -Mi 

Fin. 13% 97/02... | 


CarroWPJJ.. — A 

Hall (R. & HJ 

Helton Kldgs vl 

IRG ZZ. 

United Drug. 



TRADITIONAL OPTIONS 

3wnontfa call rates 


2. 


^ j * 

I N si 


Ld 


QJOc 

Q50c 


KB3d 


id 


6.5 

5.6 


Hd.Tl 


25.41 




ham mi 

3 8 Bwa»M-. 

lanla Uiq. 
13Cteal,!MSUl 

wuanjoBg up .. . — ... 




Qllc 
07c 
_ hzQlSOe 


22 

1.7 




a 


U 3 


4 2 


4.4 

13 


3.4 

93 


4.6 


4.7 

2.9 

2 


A -1 


MisceHaneous 




LufustHals 

Alizethiyons. - 

Amstrad - 

Astro <0SR) 

BAT .— i 

BOC Grp 

BTR. - 

tetlayS- — 

Blue Circle 

Boots 

B u w jic rs- - 

Brtt Aerospace 

BriiidiSUri 

8HL Triecom 

GKftuyi 

Charter Cons.- 

Comm Union 

CooruuUte. 

Eiootumiel 

FK1 . .■ ■ — — ...-—. — .■..—«a.-. 
Ffl^C— ...... .—.—i 

GoiAcadML 

G£C. 

Store.., 

Grand Wet 

Guardian - 

GKN. 

Hanoo - 

HiurfterSldtf- 

ICI. .-. ....■—.. .■■■ 

Ladbrofcr - 

LfigtiAGen 

LKStfVlce.^.. a .. M ....... 

L lords Bank-_ 





Maris & Spencer. 

Midland IE.. - 

Mat West Bk 

P 40 Dfd..ii». ■■ 

Pri iy Pete-. 




P 

40 
7 
6 

62 

48 

37 
34 
22 

24 
48 
47 
U 

25 

38 
42 

41 
29 
55 

7 

2 ft 

60 

53 

2 ft 

33 
2 ft 
53 
99 

27 

34 

28 
25 
13 
19 
24 

52 

39 


teal Elect 

RHU 

Rank Ore OriL 

bed Intel.- 

STC. 


SmKl. Bredom A. 

TSB. 

Tesco... 

Tbora EMI.. 

Trust Homo...- 

TAN 

Udipff... 

Vlckeis..^ - 

Wei JanL. - 


Property 

Brit Land. 

ControiSeo. - 

LandScopities. 

UEPC..- 

UouotMgta^^..- 


19 

30 

70 

38 

a 

9 

48 

39 
11 
19 
62 
24 
18 
58 
19 
57 


45 

13 


Oils 


» 

10 


Altai Pvtln. 

Brit Petroleum 

Bormab Oil 

Conroy Petlm 

fiadtete.-... ju 

9 

S — 48 

TuskarReft.., Sh 

Ultramar * 


Mims 


Lmbo.. 

RTL..^ 




ttwum fer each secmrffivi. 
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FT MAMAGED FUNDS SERVICE 


. 

• Current Unit Trust Prices are available on FT Otyfino. To 

Unit Treat Code Booklet ring the FT Cityline help desk on 071-flB5-gl23 


AUTHORISED 
UNrr TRUSTS 

*u* ck m i 

Cta* M» MCI j 




MM Offer +-ar 


te »fi 






«* 


KSV 


SatfhrCnlrc 


SMffUy&Ca 

6 4; 

j»ta fa 24 

totae b If 


JolM-CooM- 
4^50 42.58 ^35 
2485 2S00 2fc6J *0711; 
15L2 1531 163.1 W40 


iDMUd-CaoH, s 

.-5)2350 2550 25 07 


Offer* vYkM 
Met - Sf'f 


Uq Unit Tit Mnsrs Q000JH 


Brawn Shlalcy&Ca LU-CmU. . ET* Un tt Trt Magi LM-CauU. 

Rkotj 6(42-50 «.» ^5-» *3>H> *® ..S 2360 2M0 »B7 -0» LW 

£wnvc«Aa b z«js zsoo 2»j wtC - raffl e.-- — 44.a? y»go £.*g 4J3 njz 

Sortin' Gn h* bll52JT 133 I WJ.lk«lL04 SritrMCw 1 7175 HT* 2U? + *» - 

Bnranrt Unit Trt Mgmt Ltd dMWF SfiLTLTLi 5 -" " 

HeMh Hh, Penman 5a. W1H 0JR 071^056382 E^ Shr IMt Mo«n LM Q00WH 

ktMbmb lfm« 1<K4 20141 — bJ6 BaaiflNd,atMaBUA37U| 

Bodonaste Hangmt Co LU O200JH 3*^* EL--+I&W R?W HW 

TCCt ffsisiih i a crtATi i flm.M3AO UA HW)HQW rtI1 Q IQm UiidZMi 


Global flttrt M ldW RU Mi QZMff 
GAM Suvifng Mangemt Ltd 


ueasiMB 


‘ ^ It* 


15 5i teoW) Stem. London EC3A 7JJ _ 0n-247A?$ JStf 


0345717373 


EfftSS!?— 6 ™ 50 » » J8 -040 5 1J 
QtalFUelhn^ fa 1055 H&5* U20 -05 9.B2 
236.7 136.7414*2 *05 4J4 

VMM d*Ba* M _b 18*0 19x0 197.2) 16.53 


Americas Growth ._fa 103.1 184.7 196.4 
Aitea Pacific fa L43-2 1465 155 6 
tocte&fcanitap^fa 1W.9 1*4-8 2I5J 
toUfemkc^a TSAI 93.61 93 77 
tot*fcpwenlnc..CI 7868 7868 78JB2 
Corner &£ntnjf .. 6 68 66 91 J2 96.93 
DWemJk Growth 6 4753 4888452-00 
mcpunrlft — 6 63 74 6508 6923 
EmCvJUIAa — 6 103-3 104.7 1113 
Ett» ClflHll MC . b 99.14 lf»3 1064 

ttoftvU 6 18 1 3 104.9 1% 7 

tateroaUonal ...™. 6 6137 62.18 6614 

Jam b 103 0 103.8 120.4 

MutvtnA b 9039 4039 4*56. 

UK Growth Acc 6 178.7 1865 1983 

UKSmODM 6 1160 1218 1245 

l/SEmrefcigte — fa 3864 6001 63051 
Ijraatfafirowth^fa 307 7 314.9 334 4 
Ezttcal W48 43 49.66452.821 

Abtrnst Mmg««t Ltd 02003H 


155 b +<L3 
1I5J <03 
93 77^14 
7802 -cm 

96.93 -U2 


196.41-2.8)1 19 


L3 0.00 
15 2-77 

24 761 
41 761 
72000 

25 433 

43194 
16009 
1.7 009 


1113 40 6 009 
206 9 +0.7 009 
1% 7 +L2 234 
6614 450076 
120.4 -0-7 cun 
9*56 -OJEr 1.S1 
1983 *06 230 
1295 +04 230 
6305 -LA 02» 
334 4 *16 30b 


lQ(b*mT*ncM 1 Abtr1&aAB9W 08008^3590 

Arotr be & Growth -ft 3138 3X47 3360 -020 235 

bimn, 5k 90.64 9Q 91 97 04 -Obi 000 

Emm* Una*— 5t 8702 8727*93 lb -071140 

Eunttst — -■! *5*6 756647823 -60 32 

Em«IlMa«..3V 177.6 177. M 107.9 -CL3 460 
Dm** Austrian... 3k 3814 381.4 3994 -3 4 142 
EnsnptPjdllC^ 3k Zb4 0 2b4 0427*3 -06 0.00 
Extra Income . — 5k 43.16 43. l£* 46.07 -0JD S31 
FvbaMEtnJS 6205 63 2M 67.74 -032 0 00 
Fond IotTu 3 129.9 1353 1443 *03 129 




Ejcnsta) Gxti _ 51* M350 bgjMM.13 <3> 3-4 

UcanoUKitxt SV U50 feJSOUWJl *3J 3«5 

Frlkunftip Trt _ 5>. U.U U 66 "S5 J?? 

ItouaUnmi 5>« 6S*S »■» 

Gwnthe su srai am.j Ki 8 «« jm 

MetoioffiiloJ_..SIi 518 b ba>-5 560.2 «.S JJ» 

IHSM W. 16U 1636 ilSS^iSS 

Uccm IMtd 5fa 3Z7-5 3320 353 2 

MensMmi n un.o in* JObo-o.Jjoo 

UconlMtal _51, L38Z 138 2 1*6 lS “LI l.U 
Smaller Cat ... W, 1033 1048 JIJfOJUG 
Uttiin)tMttf.„ .5l< US 7 117A U5 Z *0 8 2J» 
haPOrtltBq 5608 5608 5807 441 Z.43 

(torn Uxitsl 3 S96J 59.b3 61.72 HI 43 245 

Higfl (frame Port . _3 47 52 48 4* 5O22M0M.92 

Bamge Unit Trf M ing tat Ltd C0905IF 

127 FfoctmA St. Loatfon EC3M SAL 071-480.7ZU 

Short lUted GDI .. Ik 157 17 57.17 58.01 WJOlki M 

CCF Fester Brasthmife UT Mngt Q100)F 

1 White Hart Yrt London SE11 NX 071-407 

OFSt!W*ta£9). 51j 4839 493W 
CCF*lRplxb*;~3fc 49 69 50 61453 84 
CCF StHtatJ GwtB 5"i 5*2 «62 S2JA 
CCFSeflnTU_»k 4a»9 50-21 5342 
CffSdUKSaiCtfi^ sC 4749 4093 5206 
BftoUV*fttete..9; 47 85 49.30ri 52.45 

OCL Uflft Trusts Ltd 0.400IF 
74 Sheo&crds Burt Gnxd. W12 8S0 081-740 

UK General Tn . .5c|36.77 57 9B 61 60 

Global Tst 5k 14664 47.17 5030 

RttmoTO 5k 1 49.00 5022 53.42 

GDC IMt Tst Mown pic C12QOH 
Ccttnm C3-. Cettcas Lv*. Uto SE12QL 0712346001 


318.1 


47.72 



117 FrocfmSi St. London EC3M SAL 071-480,7216 E^KitlWf Unit 
Short Dated GDI .. Ikl57 17 57.17 58.01 MO a lb H WiRspSLAMu 


^rTT^Jv? 


UKGmrttoc Jb 1501 1533 1*33 

8KHMhcbc. MM 6 100.9 UlO 
80i Araelea Acc — b 7*14 77.844 

Far CxfUrnAce 6 126.4 12B3Ml3k3. 

Efrmate.e^.^b 1202 15L7 140.lk»fi31 
UKPtTf&r IIK-.6 49 49^61 52Jfl LraraeG it 

UKPrtf AFIta.-* *6*5 66.65470.78 
Inti Spec State — 6 4406 4406 47.72 
Ei ul io — am iOpw.-* 53.90 34.99 5830 

Elan Ltd QOOO)F 

Endrace Fnd faw mwrt Ltd (0905IF 
41 HxirJnfton Garden. London 5W744U 071-3737261 
&Mna»Fd._...„3ll46J> 247.7 157.1L..,.. &29 

Ed«itM« Unit Ttast Ham yti Ltd Q6001F 
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Late rise in rates 
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RATES IN London finned 
nervously after hours yester- 
day, touching 15 per cent on a 
news agency report about pos- 
sible UK reservations on ster- 
ling's full membership of the 
EMS. There was little change 
during normal trading hours, 
after Mir John Major, the UK 
Chancellor, had warned Con- 
servative MPs on Tuesday that 
inflation may not yet have 
peaked. Three-month sterling 
interbank was quoted at 14tf- 
14% per cent, against 14H-14S, 
while 12-month money firmed 


UK deariog bask ban lendtag rata 
15 per cent 
from October 5 


slightly to 14&-14& per cent 
from 14% -14 Vi. 

Short sterling futures fell on 
Liffe. December delivery 
opened firmer at 86.35, but 
closed at 86.27, compared with 
86.32 previously. 

A large shortage of 
day-to-day credit on the money 
market prompted the offer of 
early assi st^"”* from the Bank 
of England. The shortage was 
initially forecast at £95Qm, but 
this was revised to £l,100m in 
the afternoon. Total help of 
£968m was provided. 

In early help the authorities 
bought £509m bills outright, by 
way of £34m bank hills in band 
1 at 14% per cent; £10m local 
autho rity Mila in band 2 at 14% 


Ike Msg rates « tte rtthuetfcmni 


per cent; and £465m bank bills 
in band 2 at 14% per cent. 
Before lunch another £l58m 
bank bills were purchased in 
band 2 at 14% per cent 

In the afternoon the Bank of 
England bought £30 lm bills, 
via £90m Treasury bills in 
band 1 at 14% per cent and 
£21 lm bank bills in band 1 at 
14% par cent 

Bills maturing in official 
hands, repayment of late 
assistance and a take -up of 
Treasury bills drained £775m, 
with a rise in the note 
circulation absorbing £140m, 
and bank balances below 
target £95zn. These outweighed 
Exchequer transactions adding 
£50m to liquidity. 

In Frankfurt call money 
eased to &025 from 8U75 per 
cent after the Bundesbank 
added a net DM4j)bn at this 
week’s securities repurchase 
agreement tender. The central 
bank accepted bids totalling 
DM24bn at the tender, against 
two expiring facilities 
amounting to DM19.2bn. It 
provided DM14.5bn of 27-day 
funds at 7.90-8.15 per cent and 
DMS^bn of 63-day money at 
7.9&&20 per cent 

Call money remained above 
the 8 per cent Lombard 
emergency financing rate, but 
borrowing by the banks has 
fallen this week and conditions 
now look more comfortable. 
Banks took up DM1.9bn of 
Lombard funds on Tuesday, 
against DM4.6bn on Monday. 
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Interbank Bid 
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Local Authority Bonds .. 
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Fine Trade Bills (Boy) „ 

Dollar CDs 

SDR Linked Dep. Offer. 
SDR JJnkedDep. Bid... 
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ECU Untied Dep. Bid 
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The Financial Times proposes to publish this 

survey on: 

26th September 1990 

For a full editorial synopsis and advertisement 

details, please contact 

Alison Barnard 
on 071 873 4148 

or write to her at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 



Treasury Bills (sell); one-month 14A per cent; Uwee months 14 y per cem, six months 131 ) per 
«Nit; Bank Blits (seUh ooMnnnthTfi! F» oent: three nmnUs l4fl per cent; Treasury Blll« 
4*er«e tender rate irf dlssowit 1430 26 p.c . HGOFlxed Rate Sterling Exjwrt nnanoe. Make up 
day Jim 29 ,1990 . Agreed rates for ptftod July 25.1990 to August &, 1990, Scheme 1 : 15 84 
pc.. Esaemes II & III: U.29 px. Referwicr irate far per od Jane LI WO to June 29 , 1990 
Sfheme IV&V: 15 025 p.c. Local AuthorHar and Flnanra Hme km days' notice, others seven 
°* 1 < fixed. Finance H oases Base Me 15 ^ frwnJuly 1 , 1990: Bask Deposit Rates for sons at 
5 WM days notice 4 Mr ceM. Certificates *Tw ObW l U; Deposit £100.000 and wer 

lR(d under one manta Wi per cert," one*tbree months 13 per ’ cent; tlwee-six months 13 pa-emt- 
dx-nln months 13 per cent; nine-twelve months 13 per cant; Under £100,000 11 b pv cert from 
Oct 9.1989 . Deposits wtthdrawn for cash 5 per cent. 



1 Needing glasses for drinks 
dig the set out (5-7) 

10 Possibly flies home with 

bust, etcL, on board (7) 

11 Bashing one mart b — fo the 
beDy! (7) 

12 Bare doctor badly (5) 

13 Hypersensitive; run back 
covering a quarter of the 

ear (8) 

IS Remind members we’re dr- 
cumnavigating (io> 

1® Ssto left after bride's reply 

18 Trust man will accept weak 
(4) 

20 In bed is angry before get- 
'ting puzzled (10) 

22 Show is set in Heaven (8) 

24 Expeto from Job Centre on 
American back street (5) 

26 Feeling after sweethearts 
proposal (7) 

27 Typical example from top 
(be. tortuous!) compiler ( 7 ) 

28 Person’s mirth after making 

someone late? (12) 

. _ . . DOWN 

11 M ««»* 

3 ^ e ^® red lfla< ™ g ^ in 

4 SSS.’S” 8 ” gb “ 
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8 Died during guided tour o3 
royal house (5) 

7 Something: dime about Tom 
being upset when relegated 

8 Customer Oust Iodking!)- ol 
double-glazing firm? < 6 - 7 ) 

9 JSL 1 * 2? Nttid -if Uwrt 

14 Betafi a student Pm flat to 

„ get cold (ip) 

17 Caution mam cm disturtmi - 
mom ( 8 ) - - T* 

19 Do get by with - criminal 

,, ^Wd CO 

21 is secmid (&aiacter wftlHHii 

M swathing to eat? < 7 >?^ 

23 Condescend to put serviar 

_ man up jnstndy (s) , 

20 tfntewd off fot scoff 

»g(4) : ; 

Swrtlm to^nnfcNo.7^ ' 


3 a B n Q a Q a i a ! n i ci § 

aaaa °Ej0no°OQnE 

□na 0 g Q | 0 g D e E a Q 

□ a a g a i 0 BB«o(aBB 

g a g Q n a l Q i a n s ^l 

a a a 0 H a S Q EHauata! 

^UaQDnnin nRr^wrw^j 









































































































AMBlfwl 

J30 

Alto-LMlQifrarJ 

ML 

fafdB-rrrtfJ 

a?i 

AfUSQiFctei . 

5*73 

jkl!jt Dips AlFfriJ 

ttb 

Ucaroiw tiifre=* — 

2itt 

ErsawnfllFrwJ .... 

I JNi 

l^iCCj&iFrceJ 

ilkl 

Gam MBFm 

lii 

BdoOcn Dm 0 Frer 

*30 

IfcLriFnr , 

lC!k 

ftnxtr&i U £F ki1 . 

LC 

&i#b-EuuttFm. 


StfOlt 

JM 


vs/ 

Skantatita 

5b 

WCFBIlti: 

ieo 

^eraHwAFnv 

JfcO 

tajCM uOifnei. 

Lfl 


143 

lffUraprtidFr . 

ItA 

VlMBitfttl 

366 












































































































































































































































































































etf itaTTW -a as cr» cttr ■% | fir >*? M ft S' 2 8 8.6*8 4 dB 9 UP&S-'&OffB 3 0 8 § BSST. .0 SnUf^K* 


x\ 


38$ $ 


FINANCIAL TIMES THURSDAY JULY 19 1990 


4pm prices July 1$ 
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10$ Alcwt 1.12 
MbAMSM -64 
2? la AMXAM 1 
S&4* AMxOr 
6l%AltogCp 1721 
7-32 viAigint 
7-16 vjAU pfC 
22 AMUdS 
36*AtiaPwafS 

9 AlMnO 
111? Alton pfl.75 
1Tb Airga n .19* 
12% AfrtCMp 1.660 
12\ AlfGIE n 

9 AlWEu n 

21 ■■ Afish pt£97 
4% AMPd 

3f$AJdS0ri 170 
9% am nr .70a 
9% AMJTT2 (1.73 m 
8% AMIT3 fi J64 
TO AMfO 74 m 
9 AM102 72 

9% AAU03 n78 
8% AMPlnTta 
30 A4-TEL 179 
S9V Alcoa 170 m 
i1%AivmG 79 
2D( Arm 70 
5% Art Bss ,10f 

8% ArtCMSt -46 
MZeJAmdar 
bvlAmdpf 
37b AcoHm 70 

9b ftntM} n54 
20% 10 MfiABfirck B.10 
81% 62 Art8md 2.72 
30% 2Bb ABnl pQ.75 
163b 127b ABRt PC277 
41b SlbABhM 72 
19b ABuxP i 78 
16b ACapBri 270o 
18% ACflpCV 274a 
6b Acppln 78 
6b ACMR 70 
47 ACywi 176 
28b AQPw 270 
TObAmExp 72 
13%AFandy 72 
29b AGflCp 370 
6% Am Oft 44 
8b AQ1P 176a 
9b AGTT 76 
V9b AHttPr 238 
ttbAHcrtt tUB. 
47 b AHPPIO <2.15 
s*b Amrtch 718 
84% AJrtGr 78 
8% AOtF a 1m 
3>%AP«d 70 
Ob AflErt 2 
3b ApO« 6 .80 
1% ASS 70f 
2b ASS pf 71J 
2 ASbto 
5T% AmSrtr 1.12 
36b AT&T 172 
ISbAmWir 70 
14 Affi 5*125 
4% Am Mon 
36b Ameren UB 
1b vJAnmDTq 
lib Araetok .64 
8b AmtvSc ITS 
45% Amoco 274 
40 AMP 176 
6b Ampco JO 
3% Autre .12 
5b Amp 

20 AmStfl 170 
2b Aimcmp 
30b Anachfc 70 

Bb Analog 
24bAngeUc 70 
34 Antwu* 78 
1D% Anthem 
iob Amfoiy s.44b 
33b Aon cp L52 
13% Apadw 78 
10% Apex n 71 
28b ApPw pf278 
90b ApplSe .7Di 
7% AppiMfl 
18 AfChO m .10 
V ArcoCh 270 
6b AfCAMk 
18 Artctx n 05a 

21 Artta 1.08 
43 ArtlM ji 8 

7 Aneco 70 
Wb Avne pC.10 
39b Armc pf47D 
31% Arsnvn 1.18 
3b AtomiC 
6b Ar«C pfl54 
9 Artra 
13b Arvfci 78 
38b Arvfn pQ.75 
23% Assrpo 170 
13% AeCoil 72 
33% AtfvOB 1 
00% AtfaPc 04* 

6% Aaetfav 1.75a 
14 AeaMG .12 
3% AMBoa 70e 
11b AMM 1 
25b AlfGas V7B 
34% AlEmg 276 
96bAmcA 5 
221b AORc pc270 

TOb AIM* 

16 ATMOS in 
2% AtfdUd 
11 Augrt 70 
10% Aassr n 77a 


47% «b «b- 




52V 
1DV- «■ 




105b 105b 
86% 86% 


25% 825% 

18b 86b 


27 
21 % 
22% 
8% 
11b 
eib 
3»b 
39% 

22b 

30% 

Bb 

Mb 

10b 

24b 

34% 

*> 

68b 

112 

10 % 

34% 

Mb 

0% 

M% 

73 Ij 

47 
Mb 
16 
14% 

S2b 

20 

15% 

11 

»b 

55b 

T5% 

9% 

8b 

29 

fib 

38% 

10% 

33% 

48 
38b 
17% 
43b 
18 b 
Mb 
27 b 
45b 
15 

si 

11b 

23b 

27% 

51 

ss 

“1 

48% 

35% 

24% 


IM 

□9b 

37% 


tL 

10 27 

8.1 TO 1624 

73 938 

73 234 

7.1 164 

87 323 

73 217 

U 34 
73 758 

4.2 13G33 
27 92604 

329 38 
87 83213 
6 262 

57 14 27 

1 294 
17 

13 01077 48 
52 332 10b 

3608138 20b 
59 10163680b 
52 29 30 

13 2 

23 18 52 
5912 4 22% 

12. 91 17 

15 7 19% 

14. 125 8% 

51 IS 2817012 
22204479 00% 
83 02281 
50518743 9i: 
1317 889 17% 

6.7 12 WO 4Tb 

15 299 7% 

15 192 8% 

58 387 9% 

1814 250 31 
47 6 4 21% 

59 14 8111 54% 
5313 2978 60% 

3 114236 97% 
11. 29< 9b 

2.7 200 22% 

22. 6 318 9b 
21. 6 289 3% 

109 2b 
118 3b 
0A 2b 
13 19 818 88% 
33 14 16228 37% 
43 10 212 10% 


29b 

00% 


9b+ 


zb 


5t-i 


23108 


137 




&*A 


=3 


sin 


Mb 
10 % 

105 17% 15% 17% +1% 

51 48% 42% 43% +1% 
58 29% 28b 28% + % 


z% a%+ h 
38 38b “lb 

15b 15%+ % 
7% 

T 

l S- 


122% m%- ^ 


sabtoMM 
4b AvBfcXl 
20% AVMCO 
22% Avery 
23% Avert 
20% Avon 
23% Avon pf 
12bAydb 


341 


373 


32% BCE 0 232 
18% BET 1-15e 
8% BMC 
25% BP PTH 3200 
2B BRE 270 
6% BHT 1306 
5% Bolnvco JO 
19% Batof 8544a 
18% BatotM 78 
48% BhrH pfXSO 
19 Barter a 78 
27% Ban L12 
B% Bauywt 30 
9b BaflBcp 35 
27% BaPGE 510 
25%8ncOrrt 1048 

4% Bnc F to 
ZSbBcBUV 1336 
18% BacCOl 30> 
34 assort 1746 
% BeaTex 
74% flaocMO 1 
11 BHBost 134 
28% BkB pfA5386 


- B-B-B - 


“Jr V 

29% 28% 28%— % 


xbjt -i 
12^+^ 


BkB pfC594a 
2% flfcME 
27% 8 Wf 312 
28% BNY 8dA58lO 
23%BnKArt 1 
34%BkAp034a 
69% BAA pf 8a 
4 BfcApf 325 
35b BankTr 233 
10% Banner a 
20% Bandy o 


17. K» 

13 34 2882 
83 152 

3414 25 
5323 373 
5517 4045 
47 0 Ml 12^ 

73 101108 2B^ 

3311838729b 
a &*! 

57 89 38 

52 10 7 25b 

5712 3 83% 

18 1544 7-32 1584 
LV 17 300 89% 86% 80%- % 
TO. 93 1980 12% 11% 12%+ % 
11. 5 30% 30% 30% 

15 3 25b » 26 — % 

77 on Z7V 27V 27V- V 

ii. taav aov aov 

1# 311322 28V 27% 27% -IV 


n 


57 




TO 


-*n 


29 BvB pS2Jl 
12% Bond M 
23%BaniGP 170 
2S% BvneO 1J2 
7% Bare* JO 
14% Bon n 2186 
10b Brttttt .10 

52% Banach U2 
20% Baxter 34 
35% Box pJASno 
62baaxpM50O 
18% BaySCM l .28 
10% BeeiSr Jflb 
20% 8eam0 34 
SbflMZar 318 
14% 8ddne 38o 
91% BfdDk13B 
27b BrtdflK 34 
43 BaffA0tf36 
13% Bemud 70 
48b BaVSa 288 
32b BrtoAH -44 
27 BrtnM -73 
44bBenfCp24D 
42 Banff pMJO 
48 41 Bostf pMJO 

21 24% Baort pfZ30 

3% 1b Bnp£a321 
18 T1% EMM** 37* 

8800 6578 Barrtte 
23% Mb BertRz n 30 
Mb 12% BeryP UOt 

12b 3b Bossy 

23% 15% BetftStf 70 

82% 48% BihSf pf 8 

2&% Z3HBM|8B5JQO 
10 8% Bax r t y 

12% Btocft .Ma 
15 BlrSfl 30 
12% BMCftO 70 
25% BLKHCp 134 
9^ BMdvnJS 

0 eiwr 


41 




Mb 

si* 


19182193 72% 
27181839427% 
52 87 87% 

47 812 81 

84 0 80 30b 
4.1 83273 13% 
59 9 109 22% 

49 6 era Mb 
1.7121280 17% 
19T7 861 73% 
22 IT 6 29% 
52 17 3820 48 
22 M 210 18 
51 15 4087 
1229 66 
2920 49 
47 W 206 
97 1 

TO. Z1M 
99 2300 

51 10 m 
59 TtS 


8 28b 29b Mb- % 
(8 32% 32% M%- % 

* "* ^ 




T7 2170 7225 7150 
23 32 4Q2 19% 


14 


23% 23% 


.768 90 
2310 72 
87 6340 

56 12 105 


an 
an 

73H- h 

Si-' 

n + % 
52% s% 

34b 84% 

36% 36% 

53% S4%- % 
44% 

45 45 +1 

ZBb 25%- % 
1 % 1 % 

17% 17%- % 
TWO -75 

11V “ h 

sr % 
*r-\ 

Mb- % 


State 130 



ns n 



30 

nbBtodC 
8b BloiGhp 306 
33 BoaMo 8 1 
BibBoaoC 132 
3% BoBBv 36 
4% flgnd 
3-76 Send wl 
8% BensC prlJQa 
8b BcrtCa isoa 
30% Beeten alJOA 
13% BGotts la 
MbBostEtf tG 
00. BobE pfftAO 
BeaEprlTB 
Bowpzr UO 


PISH 
E 10MMM 
18 441 «b 42b 
382301 24% 24% 
15 438 6% 0% 

1.7238085 60% 69% 
49 6TOTO 91% OSlb 
19 1TO 5" 

/yq 

9 5-18 5-16 


sin 

svn 


n%«8ib 31% 

u a an 


5-15 



10% * % 


Mb 


16_b- 


58' 


7% Brazfl 519a 
2c% BrigS 130 
48% BrfttySq 2.17 

28b BrttAlr 21 tf 
29% BrUOas 2J3e 
54%Brt!PV54Qa 
Sb BrttP wi 
Mb BrflSa L78a 
Mb BttiTrt 231a 
Bb Bicadta JO 
26% W 1136 

28% BrtyUG UB4 
26% BkUQ p<277 
llbOnaSh J2 
22% BrwnOp 1.60 
32% BranFr 34 
12b Snnric 74 
Mb BrshW? J2 
23b BuCkaya 9.60 
HbBORMff 13« 
12 BKIov UM 
12 BttfO a 
23% BorttHta 190 
38% BrffUc JB9 
15b BwnPP 138 
6% Busfarid 


fli^+2 

im 

•* "'r- i 


15 0151910% Mb 10b + b 
15 9 182 Wb 
29 3891 35% 

8310 24 Mb 

89 888 18% 

89 Z40O 88% 

97 25 15 

51 7 694 23% 

27. 1054 M 

43181 489 33% 

3341 856564% 

53 82418 038% 

33 11 523 40 b 
43121331 71% 

145 • 

63 8 382 
43 TO 772 
1911 720 
33 W 32 
63 10 129 
83 2 27% 27% 27% - % 

2L1 14 72 15b 14% Ub+ b 

095 29% 28b 28b- b 
47% 48b 4Sb-2 
13 12% 13 + b 

24 23b 21b- % 



71' 

7-_ 

% 


zrbCBHn 
17Q CBS 
2bCCX 
lObCOl 4 
4% CF IncO 1 
48b CKJNA 504 
5% CfGM 106 
15 CS4L 
27b CMS EnoJOf 
4b CMS Enh 
rabCNAfp 

10 CNAl 1.16 

59 CPC 2 

CPI 79 

CRI 00136 
CRS Uq2.10e 
MbCRSSa .12 
31 CSX 170 

Mb CIS .75 

11 CUC Ml 
6b CVRE1 106r 

£l%CMWr 0366 
fi% Cabftra 
30b CoM 134 
14 ClilOQo.M 
17 Cooaar 
14bCrtFad170 
2% Core 
llbCrtDm 
24% CoMnt 
5-TOCattoo 
% CmpR S 
42b Cte P pSp 1 
17 CdnPe s32b 
lb CoirtCa 
2b CnfCa pfUQ 






W% 14% 

18% 13% 

12 % 12 % - % 

ra%-i^ 

^ b 


43% 43 43 - % 

TO4 M 1% TO3S+ b 
Jb 2b 2b 

i5% iob TOb 

4% 4% 4%+ b 

«% 49b 40 i — b 
7% 7% 7b 

21% 21% 2]% 

831 31% 31% 31%“ b 
77 6% 5 

251 78 70% 

iob 
81% 

7% 

11b 


s — V 

77*1+ V 
K»V+ V 


“*■ i 


i. 


a 


20b 


39% CapHrt 130 
13% Capias 228 
11% C*pM pf!30 
2 Conor 
27% Cornua 1 JO 
8% Cvrtcf 
M% CmtoR 
40% CarPw 
40% CaflTeo 540 
3% OvgM.IO 
4% Cota 
46% Cam 32 
l5%Cm*JQ 1J2 
26% CssOCk 
5i^Cmr^ ijo 
11SMRU& 
29% cm a 35 
17%CartEn 180 
29% Centex 70 
35 CanfMf 2J9 
20b CoaHttd 134 
20% Crops 184 
32 CnLaEi 235 
17 emus 
18b Ortfn a .40 


44% 


ii 


a CrtyTI 72 
28b Ctenpai T.fO 
7% OteW JO 
9% ChlHaii 
3% 

2Db 




OH pCE436a 
34 

21 % 

» Choepftt274 
2% Chmtm 
27%Chamod 198 
22% CtertMc 272 

S ChBfcB J8 
ChB pfC87e 
34%ChBkpf439a 
aibCWcpMQia 
ChBdpe3t 

IT- 

53%ChMm2J0 
Si CMMpTS 
13 Cteten Jfa 
27bdrtM a 
14%Cteqate 70 
4% CMdnrt Jft 
30 CbrteCr S3U 
6b CteMte 
14% Chcyshr 120 
34% Chubb 6132 
1% Chyraa 
31% CScorp 278 
M 


1317 
54 9 
20 2149 
23 12 2806 

to. e si 

£4112 MM 
8910 BIB 
IT 01346 
89 14 516 401 
83 10 127 23% a 

5710 479 21% 21 

79 TO 208 34% 33% 

53 TO 245 M M% 

£218 83 16b6Mr 
7313 TO 25% ‘ 

13417380 Mb 
U 71874 29% »% 

£1 13 82 9% 9% 

18 41 13% 13% 

13 472 4 3% 4 

1£ 14238 31% 20% 21%+ % 

1£ 44 48 648 48% - % 

12. 284 36% 637% 9 -1 

f£ 461 34% 633% 34 

12. 200 22% 621% 22b + H 

12. 72 20% 25b 20%+ b 

44 T71 4b 3% 4 - b 

7J 11 291 27% 6Z7 27 - % 

11. 208 25 24% 24%+ % 

25 512 2b 2% 2b+ b 

12- mi 7% 7 7b + b 

13. 80 35b 34b 35 + b 

13. 10 32b 3Tb 32 

■CL US Mb 22% 23b + % 

3351482 26% 25% 25% - % 

47M97 Mb M% TO% - " 

78% 75% 75b 
2 6B% 8B% 59% 

£0 39 17% 17 17 - % 

a 171 039% 39% Mb- 

1811 835 Mb 27% 77 b 

29 TO 408 8b • 8% 


40% Gtattpl 4 
91% ClnQ pf 528 
15 CtaMB J2 
4% ChsoOd 


.10 


18% CbCfy 
41bChCu6 
21b camp 178 
87bCtepp(A7a 


abcuscp 
17 C*NCa 34 

2 


si 



8940 418 31 
27 87U14 
7343 7482 
23 If 1985 47 
122 1 
73 11 M a 
33 17 305 23% 
7 1 7 307 31b 
51 im 44% 
57 2200 98% 

4JSQ 412 17% 
396 5% 

782 1% 

A 18ZM9 26% 
261970 66% 
8390 1243521% 
TO. 1 89% 
TO- 238 a 
57 7 483 25% 
5311 290 Mb 
387 Ob 
722 968 22% 
11 518 41% 
M 81 10% 
17 


% 


30b- h 
14 + % 


15% TO - % 

”A *,i- i 


33% 33 % - b 


23b 

a 

44b 

K% 

TO% 

5 

1 

»% 

86% 


23% 

31 - b 
44%- % 
96% 

-r-n 

** -A 


21V 21V- V 
«V 08 V- V 
23V 22 V + V 
33 23V — V 

1» »V- £ 


&- 


A 'K \ 


CokgP 130 
CotoP pf4J6 
TObGonx 30 

§» CoMn 33 
Case n13B 
CrtIM 138 
OoBnvn 33 

7% QoMu .72 
41% CrtOn 2JD 
17% OamdM 38 
M%CrtM0 32 
6% Oomrto 

30%cmwE a 
Mb CPE pr 130 
20bCnE pr 2 
81 C«Epf 870 
72b Cw€ pr7J» 





29% Comsat 1J2 
W% CPxye 
36% Compq a 
1% OrwpCre 

2% Qnpft* 

40 

6% 

9 

SibConAa a 30 
TObCrtrtEcia 
Mb CoonKO 1 J6 
Mb Come c o 30 

M CcwEd 132 
nbCooEpi B 
12%CnBt 931 

41 CcmaNG 134 
34%Ce«8l 178 


19171030 
187122 




34 

l §Grf>&M.W 
[49 Crt’pfBiJO 

80b CnP &ETJ2 
80% CnP pfQ7JB 
23% Cortrt ll-TO 
Mb abCrtiCnHH 
Mb 12%Cn8Bk | 

» 18 CrtB p(A 

1 bM-128 vfCBMf 


29% 


MbCdteM 
4% CertvHU 
TObCvHftpllTOB 
12% Comm 
2% CoepCo 
31% Cooper 13a 
•130 



17 11 

13% 10 

01% 38% Comte 
41 28% Corttk 

11% 9% GIF 
10% 5% ewem JOr 
CrtCr* 

5% 3% CntrMt 38 
TO 15$ Craig w 
27% 17% Grants -78 
" CnffCo i34 
30% CrsyRs 
2a%CnnpX 4N 


22 % 

41 

_ 10% 10% 

1296 u11% 11% 11%+ % 
7 35 31% 31%“ % 

57 240 78 7V 

UBim 43% 48 
11 13 8 28% 26% 

52 173 8% 6% 

U 4003 3% 6 

11 M 8» 35% 35% 

17 TB 18663(78% 48% 

3442632 13% TO 
32S 181 28% 27% 

53 0 2D BV 
£6164005 73% 73 
73 zflO 

9 TO 129 21 . 

9% _ 

ML 8 ZBB 10 9% 

15 218 6% 8% 

89 316 11% 11% 

8311 3BI 6% 8% 

6917 W 44% 44% 

13 7 887 18% M 
£7 9 800 M%6Mb 
7% 7% 

9>% dab 30% — % 
33 41 TO% 19% M%- b 

83 29 31b 21 21 - b 

99 880 87% 87% 87%+ % 

56 810 75% 75b 75b- % 

51 B 42 32 631% 32 

3910 719 «% M% 33%- % 

»b »% 64% “1 

2% 2 2 — b 

9110834 9% 9% 8% 

30 3b 3 3b 

n 1128 44% 43b 44 -1% 

3 M Mb Mb Mb 
TO. 3045 9b 9b 

19 M 2054 34% 33% 

5318 » TO 14% 

51 10 70 18% Mb 
J 4 302 20% 27 % 

79 02894 23% 622% 

51 35 55 Mb 

- 1789 13 12% 

4321 1210 43% 43 
28 M 1150 60% 

618 5% 6 

23% a 
61 01 

7.1 90 83% 83% 

S3 ZlflO 85% M% 

50 ziflo a a 

3318X797 33% 33 

9911 1176 28% 27% 

13% 13% 

Mb 18 
7-84 7-84 
19% 18% 

5% 5b 

a BOO 20% 20 

242 4b 4 

2711120945% 45% 
u — 

19 121242 M% 

£4 11 01 17 TO 
8318 4 10% TO 

2.1 162*5 43% 

4317 m 31 


wi 

Sin 


18% 


54% * \ 


12 % 


Mb- % 
49%-1 


23 9 228 


6 

23% + 
81 


:'i 


1% CHrt pftffll 
8% CMrtpfMJ* 


07 46% CwPClfc 

M% 2S% Crjo&d JO 

46 abCutfm 30 
6&% 44%CufflCn2J0 
46 37b CrtM |V930 

8% 7% CnrMh a 

12% 11 Gorina 1.10a 
70% SlbGwW 190 
io% 6% Cyem 

Mb 23 Cyrtpto 
15% &b CypScnr 
M 21% Cyprus 
88% fiD%CypM|OJ6 


16% 9% DCMY 
ttXBO M8DPL* 



TO% 10% - % 

15% 15%+ b 


12 
ittqtv 
a% 

42^ 

5S 

19b 

ai 

4 

si 

19 
21 


Uv Stock M». W.E l O O rt igh 


1.60 




32b 


82b 

81 


ii 


sdvdqe 

BVDalSsi. 
»VDuttCp 
13VDKdwr 
IiVOmM .W 

sv Oatafln 
IV Bno 
IV Dam of 
ZVOaDcg 
9V DWWk X 
E3VDqHd 1JB 
aavowM .es 
flV OWQI -M 
SVDMre 2 
HCVtMW 152 
IS DofenPL IM 
61 DaRsAr 120. 
6 >2 HUT JO 
tV (Mkim 
TO% Detune 134 
18% DmMf 192a 
9 DoSoto 70 
20% OelEd 1.78 
91% DrtEpMJZ 
78 DrtE pf7JE8 
73 ME p(7.45 
25%DE prf £75 
25% DE pffl £78 
23% ONE pv2J8 


M%+ b 

a%+ % 


£3 41 11 

18 13 2225 
1516 271 
TO- 856 
23X1731 
11 9 125 

U to 164 


sii'i 


92271 75 


7% 


24% DtofPd 94 
Mb DW RE138 
3% DteSO U 
M% 

4 

130 



.+ _b 


103% 


89% Dio Rtf 
B9% ~ 



10 > 


40% Donttey 98 
21% Dover 72 
55% DowCk o£8D 
21% DowJns .75 
14 Downy a 28 
11% Drove 
35% Drear l.io 
» Dreyfus 32 
10 DrySOI JB 
9% DrySfG 108 
8% DrySM n.70 
34% duPonf a 1.50 
40% doPfit pO30 
52% duPnt pM30 
7% DcAPh JBe 
MbOuirtP 3.12 
93 D(*a ptt.70 
a DrttopOJO 
84% Duka *790 
4% DukaRt .a 
4l%0unM £12 
M% Duqpl 2 
20 Duq pf 235 
M Duq pf £07 
21% Oliq pfG£10 
21% Dug prK£10 
23%0uq pr 2J1 
18% DynAin JO 


35% 


.°v : v 


ii 


iov 
9b- b" 

39% - % 
42% 

54%+ b 
5b- b 
SB “ % 


53 ZSOOO 88% 

X. 45 5 

43 18 2021 48% 
93 4200 21 

93 z30 21 

97 zTQSO M 

54 2200 2% 

93 44 22 

54 SMO 24% 
1.1 40 1 15% 


PV 

■A 



4% ECC 
3 EMC 
31% EGG .78 
MbEOKG 1J1 
8% EQKRf 
24 ESytf .75 
2% EiptoP 
38$ EkaEn 170 
31% EartUtl 230 
36% EKodak 2 
49% Eaton 2 
12 b Eehfia .70 
OlbEooteb 36 
ab EdlaBr s134 
6% EDO 38 
a Edward 38b 
18% 1B388dF 138a 

fv 

!2%Ert0n JB 
f3%Eher J8 
1% Bsdnt 
1 Emrfd 
9b EmgGar a 

33% EmraE1 1 JB 
8% EmU 
MbEmpOs £32 
5b Step Pf 77 
Mb Endesa 34a 
TO Enrga 38 
TObEogfCp 38 
MbEnteBa .72 
40% Enro n 278 
19 EmGOaJO 
»% Emrek 30 
0b EmEm JO 
10% Entergy 1 

10% Enters 
iQbEnwSys 
12 ExwSpnj* 
13% Efprtk 6 76 
5 Equtt* .16 
XbBpiik pQJI 
5% GqrfM 138 
34%Eqfta 1J4 
b EquHtc 
9% Estrfne 
22% ESiyl 3Bs 
MbEnroFd n 
144G«WF4 
TObCxcater 171a 


- E-E-E - 


a 


£5133 
23 16 59V 46 
43 8 7 6% 

£010 346 26% 
93 4 20% 


20 


TOb- b 
31%— % 


«% 


TOb 

36% 

23% 

40% 

T S 

TOb 


“i 


5b FAS In 
31b FMC 
9% FMC Gd.05e 
29%FPLGp2J8 
12b FabCR’ 

32% Ftfrc pM£Q 
1%F«W 
9% PamDIr .40 
1% FarWai 


- F-F-F — 


31a 73 


2815 


15 
17% 


2% Farah 


104% 

27b 


Faylac JO 
12 Fadm 78 
43% FmExp 
57% FrtfmL 130 
15% FtdMog 32 
40% 28% MfM • .72 
32% !5%FNM«fta 
29% 19% FadPB 1 
28 19% FadRIty 170 

25% f6%FdSgnlo96 
40 TO% Fern S 34 
46b 37 Flat n 
30b 13 

7% Rfttk 
fib Ftomt .DX| 
10b Rnght aJBe 
12 FatAm £20 





23% FBkS p&£3 
6% FBotfF 30 
8b FBoaSl 120 
MbRBrdn 34 
3% FCepHd 
27% FetCWo £ 
34 PCS a pC334e 
68 PChpra 6e 
20% FCfyBc 1.74 
47 FCiyB pM&O 
M% FFB IJO 
19%FFB pB£16 
5% FHnFd J2a 
18% FtFrtUg .10b 
31% Ffnttfe 3 


27% Rfn pfB 

W%RIA» 30 
8% FVtilB n-OBe 
10% FtfUC 135 
43 nuc p(£11e 
14% nmn ijo 
24 RVsBk 1J8 
87b Fflffdi 6138 
27% Hfrtar 132 
18% FtfFed 
18% FRNora 170 
27% RNr ptA 8 
22 Fto rtEn 34 
27% Ftorang 1 

37% Bghd JO 
7-TOFtortPI 
56%naEC .40a 

S FWPra £64 
Flaw 32 
28% Fluor J4 
24% FootaC IJO 
41% F MU 8 

M%RDaor 135 
18% Fortum 30 
ia%f=Ort)ro 
9!_ 

FHdUII 0.006 
6b FrkPr 135 


579 14% 
816 2 
70 2% 

£1 14 53 9% 

£7 119786 15% 
21400 47 
23121783 60% 
53 TO 62 18% 

1.7 12 13746 42% 

4415 27% 
47 5 404 21% 
6JB 337 20% 
23 T7 216u2B 
2714 1295 27% 
41 7 3 37% 

53 7 137 
57 X 38 
23 

J 264 25 

46 6 127 47% 

53 795 TO 

11. 113 25 

12. 93 7% 

X. 197 ab 

542 28% 
8 773 4% 

7-2 82727 28 
11. 1 34% 

11. 4 55 

83 81901 21% 
11. 170 46% 

7.1 9 685 T7 

11. 22 20 
33 778 7% 

711 483 23% 
73 1010 40 

949 1% 

6 29% 
£5108 397 
3 220 

53 61839 

4.7 28 45 
Ml 9 125 IS 

5.1 A 693 
43 11 225 42 

47 7 241 
6 255 22 

77 12 1930 TO% 


1% 

14% 

2% 

an 
a; \ 

41%“ $ 
2B%“1 
21b- % 
a?%- b 





«V-X 


123 


29b- % 
43% — b 


118 


- b 


FrfcUnv 1.12 
FM RoyTIJto 
FM OflCu.10 
311 


112 


ubFmp^rae 
20% FuBdAjo 38 
20$ Fuqua JO 
4% FurreB IJO 

TObFaXtorn 


- G-G-G - 



TO 


27% gatx rr.io 
44%GATXpM37 
mo oaoo 2 

2b GEO 
7-82rtGFCp 
2b GRCM 
12% GT Eur 9 
27% GTE a 
74% GTE p f £S0 
43% GTE pf 2 
26 GTE pf £48 
11% Gabon IJia 


3ib 20% : 
46 40 


"To 

a 



3b Gaioob 
7$ GtfflO pfl.70 
2 GaHou 
TObGarttoBlJD 
4i b Gap .79 
12% Goitfi C .19 
Mb Gsmfl 1 137s 


5i:,i 


11% 


GAliwUOs 
QCtnm 74 
20% GCta (d 77# 
0% QnOste 
% vfGnDev 
31% GnOyn 1 
63b Gaf £1 138 
6% GnHort J2 
9b GnHaus J4 
a%finteat 30 
00% GnMHti 256 
40%GnUoir 3 
GMtt pf£7& 
GM Ea 36 
17% GM H .72 
39% GPU £60 
87%G4rtRs 132 
45% GfiSgnJ 1 30 
5 Goimco 
0% GnvSfl n 


&4 293 

£1 Mias 

£2 104 

89 
38 

£2 51002 
23 15 9988 
87118 530 6 

£0 13 22 11^ 
1.T 15 5279 46 
£3 a 1433 92% 
41 10 57m 
83 1 

13M2D35 
£910 97 
63 91181 
U 13 625 
£1 X 525 
7 048 


- b 


Low 
5% 

JGbGemjPl 138 
fib Oitfriff 
28%GaPta i£0 
2a%GaP»pBJD 
C4% GaPw pQ-47 
ZBbGaPw pi£55 
25% GtPtf p!2.7B 
2fl% GftJFtf* 36 
1J % GertSc JO 

TO% 

X *2 GIANT 
IQ fionj n 30 
41% Ginn 138 
28 


Pf Sis 

Dfr. YUE 10CM»oh 
83 4 

£8 14 1925 36% 
37TO 12% 
53 72229 47% 
95 24 24^ 

97 6 2S% 

93 7 25 

TGL 9 27b 

uascasa* 


an 



S V 


8% GaU3ttJ78 
7 GtatYTd 38 
Z1 %GIMib 
? 5%GrtnVly 
21% GrtWF 6 .16 


a 


ii 


57% Gdneb £12 
41% Gdreh pGJQ 
Z7%Gfiodyr 130 
8 GPttbk 
28 Groce 178 
15% GrosE a 
10% Grace 43 
35% Grootgr I TS 
1% GKABk 
48%G2ARi 30 
37% GdJCs M 
5f % GNZrn £956 
UbGCWFn 34 
23% GM? 138 
9% Grant* 30 
28 GreyhDlJSZ' 
47 Greyfi 04.75 
8% GrewGp 
B% GxhSp n 
9% fiRb&ft 35t 
2% GrubS 
12% Grunxn 1 
23 b Grutn pCLQO 
10%Gr6Pr& 30 
16b Guard 30 
6! 

12% Gaffi pfTJO 


TO 24 


78% 

£412 €3 25% 
13 161233 72% 
5156 2% 

17 X 5C8 £7% 
.7174824 66b 
f£ 7 92 S 

4J S 3269 15% 
£3 10 28 23% 
3.7 01138 16% 
4JV2 4T1 26% 


1C. Z10 47% 47% 


63 


43%GSUpJD 
31% GSU prN 
33% GSUprM 
87% GSU pflC 


HQ HR 


- H-H-H - 



130 11 12 


143 


2% H&HFB 
34%Halbta 1 
4 HfelWDd 
2S%HanA 35 
T4b HanJS 1.47 
M%HanJ1 134a 
12% Hands a TO 
14% KondH .66 
201 


le 


15% Hanson 
4% Mans w! 

1$ HkrBrJ 
1% HorBJ pL24l 
3% H am 
MbHarkrt JB 
13% Hurley s 
11% Hannan 
17% Homlao JO 
27% Karris 38 
21% Horace 1J& 
43 HrtrtSi 130 
8% Kartmz 30 
14% HaaSe LSBi 
32 HsmB £16 
8 1.16 
27% HmCP £S0e 
4%KS£q 158 
13 
ID 

T7%MUfi 74 
27% Heinzs 34 
T7% HetooeC JO 
28b HafmP .44 
30b Heculs £24 
28b H nfae y JB 
sobHmdPt 72 
12% Keaeal 74 
X% Kmera 1 
9% KSMir .44 
4%H1U«1 30 

5% KraD 138 
6% KdaUI 114 


43 

£0 34 2424 
51 U38 
12 19 44 
£7 74 

93 85 

33 12 621 
4.1 30 552 16b 
22 a 84 23% 

I. 1 20 85 33$ 
4£14 44G3u2lb 

857 6% 

1567 3 

J. 437E 2^ 

PI 85 3% 

£2 16 463 24% 
14X10 32% 
7 87 12% 
11 9TSM 18% 
£8 35 4^3 34% 
283 24 



M71 
23 16 
52 21 
TO. 10 
6.7 M 
T£ 12 
83 23 


"V- \ 


38%- % 
4T%- % 


6% HiYW 1.C2 
6% HiYCPl 132 
34% HiTLabd -55 

3 me 

45% KU!=n 120 
9!% -72r 

4 HzLm a 
n KmeD e 
13% Hmti CS2.35 
3 HcoaSi 
16% HmoFd 29 
2 Itae c ai 30a 
12%H=m J9 

11-16 Kmstf 
20% fte-xte .176 
73% Kttvetfl £75 
17 m Tti ; J3t 
Z% KaprSol 
1% KrzHa 
1£ Norm a l sJS 
7b Hersn'11 
3b HoOtev 32 
26% He ecu JO 
15%MroFa5 .48 
41% Hcutfot £X 
97% Hoirt pf£25 
21% Hsfcd ptA 
£!%Houte5£K 
% HouCR .iGe 
8% HMC9 730 
Sb Huffd .12 
M% Huffy .43 
X% HughS a J& 
33 Human 123 
11% HentMf JI 
20% Hrdgln J3a 
6% Hurawy 1J8 
22 Hydrrt 1 jG 3 
9% Hyprn nl J5 




3^1 


i; 


15-2 
d 5% 
24% 
'A 6T4% 
c% 46% 


13% TOP .60 

0 tCM TSa 

2% ICNPVl 
24% IE Ind £08 
31% EMC FmJOB 
15b INAln 132 
19 EPnm52Ja 
10% IRT 1.16 

5i%rrrcp ito 

6S ITT pB( 4 
8ibnTpfo 5 
23% ktohoP 1J& 
10% Idea 
14% lOtarr 
14% UFo» pf£04 
16% UPow pt£lQ 

i7bnpovpo.ia 

17 KFm pf2J1 
i7%npo«pej5 
31 UPow p|4.12 
28% JlPov pfiL78 
31 JlPoe pM36a 
49 UPow pfS.76 
2S UPow pf 3e 
28% UPow pf 4 
37% ITW 30 
43 fimeara 1 
40 Imoer pf 4 
13% tattlTtf 30 
68b KS 432* 
22% MOO 1 
12% tedto 1.Hta 
21% lmflfl pQ.15 
22% Uxffll pfiL25 
M%tndlEn L2B 
Mb krton n 
40% nigerfld IJO 
30% InldSO 1.40 
4% Inopfto .12 
% Integra 
1-16 hnag pf 

1b telfoo 
6b IndVn 

i 

8b 

Ji httAlu 1 
93% I8M 434 
54% llttFlfw £lfi 
24% MMuQ 1.M 
47 Urtap 136 


17 v- v 

sn 

25V+ V 

38V 

»S» 

20V- V 

SBV- h 
saV-r 


wb-’b 


16 

15% 
£100 10% 
ZflO Mb 
2200 10% 
2400 20 
2100 20% 
21380 38 
33% 


10 34 
4 50% 


50% 

28% 




48b 


£3 fi 1832 
06 12 
9J 8 
916 7 

52 11 86 


TOb- b 
«%- b 




£10 


3% UrtRect 
4% IT 


25% 


C#e 

29b IntpbGp .78 
22$ IntariPw 2 
24 IflPw pf2J3 
33b Intnan 
3% tiUJhfi 
20% VowllG «1^7 
TO levaRs 1.TO 
23% rpolco IJO 
7% tpooCp 
8b kkrtn n 
6% Italy .ISe 
18 to* 

47b Rtf pf £57 


lit- % 
30 %“ % 


25 + b 


£0 11 
SOTO 
73 10 


13 


41 


63 


7% 5% JHM LP1.176 

17% 10% JP Ind 
30 X% JWPS 
10% 7 Jackpot 

27b llbitooobsfi 
X% HbJaksrtn 
34% 02% JRIver JO 
50 40 JRwr pf 3J8 

41% JRvr pf£» 
4% Jw — wy JB 
19% JpCTCn 
30% J«m 1.62 
JofC pf 9.1Q 
71% 46% JohnJn 1J5 
41% 26% JohnOi fJO 
14% 8% Johnln SO 

30% 22b JdBtea .72 


- J-J-J - 


10 


13 375 
21 1077 


£511 289 
U 7 
U 24 6839 
£0 13 789 
7.1 13 5 

2.6 19 28fi 


■ ii 

■;i 


17% KLM Bio 
32% Kmart 1.72 
20% KHEng 1 
ifi Katflp nZJO 
i\ Koiob 
60 Konefi pf 

30%KCiyPL£S6 
24% KCPL pf2J3 
35%KC5ou 1J9 
10% KanGE 1.72 
2lbKansPLiaO 

20b Ksiyta 
Iflb PCotfBH JO 
6% KayJwi 

(6b 1.82 

14% Keihed jBD 
34 Kemper JB 

a KmpM IJO 
KmpiGv JSB 
0% KoipMt 170 
lO$KmpMw .67 
11 KmpSk JO 
27b Koomt IH) 


- K-K-K - 


M 7 881 
18 22 4542 
4J14 » 
1£ 29 

MM 
Z35D 
7010 250 


16% 10% 18%+ % 
8% 6% 6% - % 


- b 


67 13 458 
£1 11 184 
7 77 
£7 8 412 
1483 
£8 71 1244 
U 12 07 
£2 8 4 » 
14. 220 

11. 793 

14 244 

7j0 311 

7.7 114 

£3 11 58 


- b 


T2 tfeoffi 
Wflfc Lew 

«% 7bK0rt& 

21 Mb KyUK 
W% a KerrGi M 
63% 43% KsrrUc 1-44 
£3% Xorfcp 1-38 


0% KtyCa 8 
«b 


w 

DtffYkLC 

18 274 

7 A 9 420 

O 21 

£0 20 1X4 
fi.1 A 81 

11 42 

Kaytot JO £1 25 218 

81% Kbn&CI 2J2 **162041 

9% 4% JQmEn ■ TO W 7 

5 Mb KngWUJ m v m 

8b KBAut 1 10* 1£ 24 

45% Kngnffl l J2 26 11 

8 Itego JO 39 X« 

18% Roger £«l 
9% Jfcfmor J2 29 9 

16% Koras 1 JBe £0 

11% Kroger _ 

8% Knftlm J9d 1 16 117 

72 Kyooar ££* J46 35 

9% Kysor -8° 

- L-L-L - 


10 


a% a 


«b 


22% LA Gr 9 
8% LAC g J2 
9% Lift Ho 1.58a 
2% LLE Ry .63e 
fib LSI Lg 

I VJLTV 
l2b»fL7V pt 
1% vjLTY pfB 
b LW1 Gp 
1 LV1 pf 
MbLQiiirt 
fib LQ&ftft 1 
Mb LaZ Bey 95 
29%UtfGs £38 
M% Lafarge 70 
6% LamSea 
HbLfifflnc JO 
14% LaodsE JO* 
HbLawdn JB2 
X Learnt 78 
22%LaflErt .72 
TO LegMsa J8 
27b LecPtat .84 
% LtfawT 
3b LettT pflJS 
M%Leimar J4 
9% lortFay 
17% Laucffd 
7% LMyAS JBe 
» L&ffyCp J2 
18% Ltetme 
9% Uggoi 98 
57% UBy fi 19* 
43b Lilly wf 
15b Ufntid a 
12b LnrtilC 96s 
51% UdCMl £00 
23% LncMF 2J8a 
68% LfSnn 

Linen tf 2 
12b LhrtM 
3D%L0Ckbd 190 
40% Locttte IJO 
TOO Loews 1 
15 Logtooa JB 
b vJLfifnF 
2% LomNte JM 
10 LoraMF 1J6 
9% LviSter 
iBbULCo 1 
46 ULpS 5 
40% ULpC4J5 
78 ULpBTOJO 
24% UL pfy£65 
25%ULpfI£3l 
22% ULtfP273 
36% LangDr UK 
8b LongF a 78 
24% Loral JO 
13% LsGeiri .75 
37 LoLand 1 
35%LaFac 1 
26% LxPL pO-TO 
3B% LouvGa £78 
25 Lewes 52 
32% LabrzJ 174 

23bUtos -84 

2B Lufcmg 170 
Mb Lnotc il88o 


9<40 
800 
1£56 a 
2£ 73 



22b 


70 


a%Lydol 
X%Lyondi 190a 

- M-lf-M - 

3% IMCOM 
1% ftlAlBF 
a MB1A 
4B%KCA 
TOb MCN UI 
b HOC 

19% UOU 1.42s 
< avs 
9% MCR D 151 
7% MW 195 
7 wr us 
Sb WU .77 

S 11 " 


ua TS900 8&b 
98b 
23 6836 24b 

7.1 81 Mb 

45 10 220 54b 

9.1 8 a 

ft 819 70% 
£9 0 22% 

13 174 22% 
£7384 1344 32b 
£0 18 154 61% 
A 9 758 113% 
£0 8 TO 17% 
85 9-18 
WL MB 4% 
12. 386 Mb 

1337 B% 
£8 I960 20b 

SOL 2460 49 
m ZSOO 42b 

m 2260 80b 

TO- 108 25b 
TO. X 7&h 

£9 6 24b 

£5 X 72 42b 

4.1 11 341 11% 

£1 8 888 25% 
£7 8 20% 

£8 32 122 44b 
£7 7 32B 36% 
1£ 1 27 

75 13 132 37% 
V4 17 11881 41b 
UR 284 43% 
£1 18 122 31% 
37 8 320 41% 
£4 388 Sb 

TO 4 29b 

£1 52134 S 




MGF 1.18 


7% MFD IJO 
llbWFVn 155 


MFVn 
10% MGS Ftp 1.12 
TOb MGMUA 4a 
12% MGMG n 



% MNIGp 

10b 




1.(8 


MKCa 
7b Macnte 
1 Msyv 
9% Maatysa .11s 
5 fttonM 
tSVMmCr .13 
12% tfonpwr .34e 
2SbierHaoa2B 
37b MfrH pfifiT# 
34b MfrH pfiuQfit 
6% Manrvtto 
8 Man* pf 
CiMtfOQ 1 
2% 15-VMsrodS 
a% 50 

10b "*6% tearttrs»1.lS 
15% • 9% tow O.10& 
21% Marrwt 29 
65% MrtfiMc 250 
X MrsMn 
37% Warm 
23^ Mascq 
23bMasCp 


ML 
1 £ 

16. 

U 
TO. 

1£ 

U. 94 
X. 200 12 
£7 M3 7 11% 11% 
2£ 1054 TO% 18 

Ifi ® 14% 

27 8 13-18 

9J 51788 12% 

9 197 11% 

€Q lb 
3 366 10% 

M 7% 

J 21 401 15 
27 122108 X% 

TGL 35 2060 32% 
tL 97 38% 

1L 89 Kb 
6 2S6 7 


- b 
o%- b 
6b- b 
8b+ b 

v 

«V+ V 

13-19 T>W-V« 
tzv 12V 

11V TtV- V 
ii* ii* 

*V wv - V 

« J;n 
n 




11 •% 

£2 U 221 45 44% 44% - % 

9 408 T KftT 75-18 1 +»-M 

27% 9B% 2BV“f% 


4tb 


Menus pf 


15% Mattel 
TO 
8% 

38b 
43b UayOS 158 
15% Maytag JOx 
TBbMcOat .10 
25% McOr pCJQ 
24 McOr p&59 
M McDerf 1 
5% A4cOld JO 
27$ JkfScDort 54 
34 McOoO£82 
48%McGrf*£l6 
31% McKea 150 
29% Mead ( 
17b Men 74 
10% Metis £29e 
52% UsdOS «JR 
11% Medusa 
23% Mellon 1.40 
25%li66on p£50 
17% Mellon pH 59 
24$ Melon P0f 
41% Mtfvtte 1.42 
33%Mefc8l JST 
87 Monde 150 

15% Marfa a 76 


20% UsrLyn 1 
fib MeryG aJMe 
4b MestfLP jq 
4% MesLP pL75J 
b MeseOf .Me 
40 MixiR £78e 
3 Ifarxfa .15a 
7b Mwtfc 
62 MEpff£l2 
10% RftetrFn .44b 
TObUetFn pf 2 
8% UeacFd 56a 
2$ MkJctiy 50 
7 MdwAir 
13% MdAr pH58 
18b MWE 144 
24b MlfHpre 74 
13% MBbA 58 
67% VMM 252 
0i% MfrmPL 158 
1% IBM 
Uh MfiabB olOSt 
«$M oM 250 

18b 

wi 

46% Monaan Si 44 
A Mo0Pwal72 
13% Montad 71s 
M%Mon8l 150 
3% MONY 8L29c 
a Moon 44 
32% Morge n 140 
8% McrgQr J8e 
7b MorKeg JO 
8% MorgnP 
96% MorgSV 159 
a% MortCnd 178 
3% MigRty 79 
31% Mom .68 
11% Metal 8 1 J2 
SSbiMorla 
8% Mntifi 
TO MunlFd 
1b Muring 

87bMurpO 
12 

5 MyorL 



79 11% 
7 19% 
427 15% 
6 3 
8 

XL 1721 
88 TO 86 
14 18 282 84% 
24 X 127 24% 
£3 164983 90 
74 8 188 24% 
781 2% 



-3 33 TOO 16% 16% 18%+ b 
44 158880 83% 63% 63%-% 

62 830 22% 21% 22%+ % 
12 89 16% 15% 15% 


18% TOb _ 

£0 102X180% 49 40% -1% 


TO% 18% 1S$ 
Mb 18% Mb + 


Jh 

J3 

-70 


25% 9% Mytafl 


1.40 

173 


170 

140 


19% 


61b 


10% N BB 

abloom 

% RBI 
42b NCK 
83% NCNB 
84 NCR 
ie%MP9CO 144 

13b 18. tad j 80 
16%NUI T4fi 
«%NACCO 40 
. 5fl%Mrtco 1.48 

43% abHartaTO T2 

27b 22% NlAuef 14l r 
41% 33blTOCIty 158 
8 4 fUGov 58a 

»b SbNafite 
b NErt 

21% NrtFGa 172 
11-16 MHartg 
12% NH 

abWMadE J2 

38 tapmuox 

S NtStanl 
33 MGampf 4 
_ ^TfiNSamwt 
30% 24% KEBvtn J2 
flb 3% Ntefind 
36% 30blMM£OBa 
16 Mb RrtHP 1796 
8% 3% Novtotr 

3 lb Itov wtA 
9-16 Nor wfi 
45% NflV p83 
15 NrtmM 
TObNamo 
7b NnvkEq 
2DbNevPW 150 
3b ftowAm .72 
24% NEngO 244 
T2%NGertn n 


40 


% 


8 

a 

44 



24 24 
97 14 

£22 188 
I 5311807 
N-N-N - 
U 11 3 

44 A 

68 

1513 31 
£7 74301 
£0 18 3860 70 
£9 11 2037 17% 

“ 7 206 A 

85 17 17 17% 

5 10 " 

£5 19 
W W 477 
W 118 
£i. a 

85 


w 


tuTIZ Stack PkWW*?. 1 *!. rti 

■Si "53 RS S 

*4 1 22V 22V + ■» 

Ta2i »• ?*, + > 

“»s s Ss sj: s 

'i.SwJ'i?*?--? 

Si SiK»«iS> 4j"Sn! 7 . i. 3 

22 t5M5t KV MV MV 

* rwo 36V 86V »V- V 


18V mV NPtnffl 1-08 
29 V SVNY3EOU9 
S3 88V NW M MO 
8* 21V MW P» 2-tt 

S I8V NcwCO • JO 
EBVNwniaao 
57V 32VNwml8 J» 

6*V 38VNwtM0 JO 
27V 14V NowcCfr .ttc 


T«V iiVNmmP 
36 83V ffaMMlW 

40V 3BVNWUp(&n 
86 80 rartipf £35 

Mb TObNrtUpnJOa ftfi 
18b 13% Nton8B 1.47S W 


M 

m 

TO. 


jffflP 38 30 50 — b 

z2Q S% Sb sb* b 
5 17b 17b T75 a, 

60 15 X% X$- !■ 


11% 8%WdWplJ7s Z3 
17% 10 


i%Nimrt 

47 04b WCORiTO 

17% IZbNoWAf >18 
20 10% NardRs 

47b 34% NASO 1.44 
32% SObNonkfi JBte 
9b 3b Horwk .18 
18% UbNEtfP 1-21S 
20% 11 NoFHGc 56 
6% 2% NeetFd 


55 


us? ii% nb- H 
22. 159 11% Mb If - % 

10 2TO 38b Sb *%" jl 


14 28 MT 18% «% j« 


28 no 19b M% 
ojSaw 4Sb 44b «b 


-i 

it's 3 *: 

7j4 13 41 MV W WV 
7.7 5 77 11V II .1* 

19 <5 <V *V 

«}£ fib AEFd pL5flt 44 12% 12% bb + % 

ZL 18% NoeelUKlJB 97 TO 004 TOb dTOb Mb - % 

4Qlt S3 NoS)Pw£32 8511 3W 

85 2l» 41 40% TO%-1 

£0 £10 46 48 48 +1 


48% 43bNSfV|)M48 


m£ 44 " vfiPr Dfi-Ifl £7 zTO6 47 - 47 47 + 

s «•««»* * is ii - 

.... _?a an 

122* ZBB 88V 89V BBV — V 
4l1 8383* 20 20 - V 

5W 7 V 7 V 7 V - V 
1^19 3*3093% 83% 53V+ V 


jG 30 


27% Nortrp iai &* 1W 

20V M NWP9 1^8 Till _30 W 

89% 46V Norton 2 

24% 17%NonrtL JB2 
8% 5V Nova 9 X 
S3V 4D NwoM* jBZo 
81 V 48VNucn' -*8 
TO 7 Nwt n 
12% llblfvCMI 50 £8 

16b M% MvCPP nl52 85 

16% M % NvMAd nL06 75 

16% 18%Nrt40 ilIBs 
M b W%NCMMd 
10% 9b NnvCrt 57a 
15% 15 NviCH 6 
15% 14% Wbfil a - 
11 9% NuvNY 58 b 


80 78% 79b- % 

489 8% 8b Jb - “b 

17 12b Mb l?b 
68 x% xb Ub 


1J 


65 


388 74% Uh M%- V 
•TO A A-lA- 
20 tab T4b Xb- .% 


05 


15b XblteNYPoUS 75 


33 10% TOb Mb 

134 15b 15 M 

95 Xb X% 14% - % 

67 10% TOb TO% ■ 

86 15 14% 15 + y 

» «2 11% 12 + b 

A5 2315 Mb TOb TOb * 

7J 436 14% 14% 14% 

M 818 Mb X% TOb + b 

tt 75b Nynea 458 85 19 M2 79b 78b 78b “lb 

— o—o—o — 


12 


11 b NvMol 54 
9% NuvMo .71a 
15% TObNuvfP 1I» 
16% 14%NuvPf 158 


7.0 


omicp 


14% 8% 

IV i OakMt 
12 aVOricwd JOB 
31. 25 OcdM 2J0 

141 119% Qcd M 14 

27% MVODEOO JO 


34V 22%OgdM 1 


31 TB% CgdPT « 


24 18% OMG6 1-86 

43 38% Ot Ed pOM 

48 43V 08E8 PM40 

49V 43%0kSdpM4< 
S3 43% Ot£d |MJ8 
78 71 OMEd pfT24 

80 73 ObEd f/T M 

88% aaVQbEd ML2Q 
87 78 OUP ft 894 

88% 77% 08P f/BTM 
25% 2*%0bP pM2J7 
93% asVonPpCM 


38 66 WV 13% 13%+ % 
391 1% I 1% - 

.714 8 11% 11h H%- V 

89 25 38*4 25% 25% 25% 

11. cm 129 129 129 

W 173 21 20% 37% , 

4B 13 729 29% 25% 29 V 

3T 142 28% 25V 25%- % 

9.7 91832 20V 20 23% . 

9.4 Z10 41% 4J% 41% 

37 *20 45% *6% 45% — % 

98 *293 *8% 46% 4S%- % 

99 Z180 48% 46 V *8V - % 

99 *299 73 73 73 -1% 

37 *490 78% 75% 75% +1 

10. *159 82V 82V S2V-1V 

99 *90 82 62 82 

93 *100 CO 82 82 + V 

89 S 25% 25% »%- % 

99 *330 90 88V 89V + % 

7911 130 3*% 33% 3* - % 


39b 35 OktafiE 278 
10V OVOktaCeWO 9.1 z«0 9% 9% 9% 

68V 47% 08n 290 44 8 302 49%. «% «%- V 

9% 6% Oamenr .10 19 19 802 8% 7% 8%+ % 

27% ZlVOmoiem 1.W <1 M 171 27% 27% Z7i»- % 

11% 5V4ML9M IS 88 «V 6% BV+ % 

18% 11% Oneida aMb 8713 78 Q% Q IS 
17 11% ONEOK aJB un» 13 12% 13 

tOLIO 30 15% «% »V „ 
12. SI 8% 8% 8%- % 

9% 9% 9% 


17% UVOfxOCe 190 




10% 8% OppMS 1.11 


8% OntoOD 
28 OrmRk 234 
43% 21 Ocagsa 90 


119 8%fl8% ^ 


a 


3% 


79 W- 77 29V 29% 

MM 483 «V 42% 42%+ % 
2 37 -"3V 3% 3% - % 

<9 6 138 21% 21% 21V 
DrteaC ptt.12 10. 3 3®% 20V 20%+ V 

27 1SSQM* 44 133 15% lT»% S%- % 

48% 34% Oryx 190 2984 788 47V 48% 47 - V 

38% raVOdbdM 90 39 11 948 20V 20 20%+ V 

“ 18%0*SMp 99 2913 340 Bi B% 19%- V 

tO%OM»il 98 19 39 W M% 14 MV 

20% OnenC 5 787 22% 21 V 21% - V 

9 (Ward 98 84 11 - 14 9% 9% 9% 

- P-Q - 


»V 38%PHH 199 39 18 M2 26% 36 _ 36%— % 


“ii 


7b PHU 
29b PNC 


-TO 

£12 


. S PS Grp 50 
18b 10% PM 50 
S% TObPSl pfFBS 
98 9b PSIpMJB 
16b TObPScAS « M 
53b 9 PSCErt£48 
2S% TObFScGE 
17b TOb^acSel 


15 4 448 9 8% V 

75 91800 Mb M 30b 
Utt» Afib 48% 40% — V 
15 m 20 38b 37% 37b - % 
45 7 412 TO% 16% 18% 

05 56490 M «%' 88%+ b 

90 240 91 H OT- 
TO 21 14b TO% Wb+ b 

OlO IS 1788 39 dSfib 30$- % 
22% Mb- b 

21 M 14 TOb 


41 Ptaffltf £S « TO am 43b «b 43b 

a Ffitflb«l.X 7J T1 jeO03S2Sb TO% » - h 

PfateW 52 2717 111 TOb 19 19V 

18b XbPatoWpn57 45 TO 15% TOb TOb 
4% 2b PafiAm TO0S 2% 2% Z%+ b 

1 5-18 PanA wf S. S-TO 1M2+ I-32 

Mb 17% PoEC 2 ~ tl. 25 3089 TOb 17% TO%* % 

Ulf 4M TOb 12^ TOb+ b 



TO m: 4S 4%. 4%- % - 
-42b 41 - 


A% 2b 
rii-TO3bFttPr '. 

11 - 9b MrfV 7 JOB 
12b W POMAlaS 
4b 

M% 22b Pence 58 


1530 3923 48% 

25 18 ^ Wj - A «S- V 
3JX 387 9S 



9b 9b 

_ 2&b Mb- % 

no 3b 3% 3b 

S 144. 4% 4b 4b- % 

f£ 390 10b TOb. 10b 
12. ■ 42811%. 11 . Tib 

M Jb 1% t% 

2.1 TO 818 23% Mb 23b- b 

45 83ST1 » Mb 80% - % 

7.1 to. no «e 4*b 4ib- b 

86 POPLpTOTO 97 zT70 80 80 80 + b 

87 2180 05% 85- 9fib+1b 

«7 zm 91. 00 00 

35X 304 79% 78% 79b- % 


PaPLpr 8 
fVLpTOA 
7i%p0nBrt 3 
26bPaepBi t50 


17% ^ PxpBoy -TO 


7710 278 tth-32h Mb- % 
.7 244725 18% 


- . 1 8% - _ 

03b BSbPopaCdlJO «i\-1b 

TO ; 11b PartFUOe ^ 75 13 . 9£ 16% TO 15b + % 

2528 821 TOb ^ 23%- % 


28% 


n ** 


. 2% MPpyl.TO 
tf% 7 PmyOr 
zr % 30% Paste 
»b Mb 

17b 18 Padte pn 57 
%P0tav JJfi 


?3b . 64^ Pfizer 270 37 T7 13840 72 


75% 

34b U PWteB 120 
41 06b Ph£pfA£80 

80 44 FUirtXJO 

89% 81 POE plGS.75 
101 94- Ph£rt805D 

TOb 11% PhE pMlTl 
1TO. 109 PICpfQXJS 1£ 
12% ii pappus ii. 


TL 11 70 4% 

8£ 61 3% 3% 3% 

TO .90 9 0% 9 - 

52*1070 -'TOb- 28 2B%- % 

85; 84. Mb M 28%+ b 
*2 15 17% ' -17 17 - % 

31 5 % % % + Vtf 

4511 IBM «rr 

77123080 
m t2oo 
85 J04D 40J 

05 200 

0 J 2300 00 

1L 23 ta 


n%+2 

«r «r%- % 
» w%-% 

30 38 -1 

«v+% 
>8 88 -1 
88 96 -1 . 

12V WV- % 
1 1« IM IIS +2 
WV W WV 


as MOO 79% 79£ 79% 


78 fbCp8«M 

W% IffVPfeE p*OU8 11. 38 11% -11% 11% 

1 2L H- *230117 USV 117 +1 

89V 92bne p8JL« KL *100 -98% 83% 93% 

ia 2108 98 — 


97 89% W pSOUO 

88% 78 fhEpUTSO 
•15 WV PMSeb 1 
60% -3SVPMMr*U37 
25V ttVFUpta JO 
2BV MVPhaeiljae 
30V 21%miPta 1 
36 18% PHVH 38 

17% W Ptdcorp 
29V 24VPMNa-fSB 
WV 9% Pier 1 .18 

WV 6V POgRg iJ8e 
VtV 8 FU>r JM 
n% S PfrVtu 
11 V PtanFS 
asvpionF pew 


SSSS*S K"“* 

uVPtoO s jo 


U *1450 »% 78V 78V— % 
75 W 47 WV WV 13% 4- % 
2J 15 28307 u50% 90 SO% - % 
1927 18V 18% 18% - 

68 W71 1S% 15% 16%+ % 
MSI 3020 38% 27% 27 %- £ 

1J 18 85 22V 22% 22%- % 
7 as mv. i4% i 4 % 

« « W9 27% 27% 27%- %- 

1JB 1335B0. 9%dBV JV 

" t % % n n-y 

*7 M 37% 37 37% ' 


J 3 && 


aTO 


tflii el _ HU.BJ 

tn* I’OgOPO 

MbPdGertdJO 



SObPfcyMg 


, 'S« 


J72 


TO 

■ 2b 

WSEmTOCIJO- 7J 
26b PwG pG.00 
io% f tea njfle 

wv wvKSs^ 

44% s P IJO 
MV WVPbtafij^ 

S'* ff. E— 0 ** -tt 

«. gV grewdl M 
”h- Pnwsr m A 0 

»% 17% Pride a 
WV 7V Prtoirk 

2i? 25 Ef— 1 1 56 

Sliss.s, 

si 5 52? £ 


•*&,!, si- i 

“i? " %'V 

5 38-88?* 

w ttV w% 5? 


k. 


* 


* 737 4Tb ^ 41%- .% 




S fJSS St 

*V 3-WPnftc 

^ J85 



m ■cSF" * 

H VjPSNH 

II HI 

Ii PHI 

|| SC 

S'* Ml? 1*558 
=, 57 PBEG X5JB 


7J 11 1027 20V WV 20V+ % 

»S »? Sv+ % '- 

“■ s si??"- 

«}j « ?i % 

* « » * 8% E% ■ • >’ . •: ' 

^3S£ -A jflrf - 

w HV w -5 

s S‘ s a 

w 3327 4 
51. 777. 7! 

I ■» # =s =sn 

102 
2100 








i 

4 ’■ - • 


- A K 3 


i-_ 



vmi 



/- m 
^ * 4 


J — " » ■"‘ly V* -■ 

«2J2S sS-V:Sr-':«.sv-“ 

■J ft) n® 54% 38% 2S%— 

• ■ .'c8. 

. r. v 4. ■ ■■ . ■ 9*. ■ • ‘ 


■re* • . % 

* - • . .* 

■ ■ 

'. . : l / 

A ■ . ■’» - *u 

. . •— .* J 



s a— 


.3sr. ,j5 


RHl PDIF q tjfi 


J^iPWCB 45 
0 . PHYii Sr 


TiSSf? -n 

9V oVnSr 5 

®v SSSt £ 



4 




. — ’ ■ - J 


•*. . -I 






— • ^a 


/ •: j- 

• ■■.Mf 


T'.p ■ 


L+-%\v'-. k :»• 


U -WB 0%< «£ -a% 

■® .m - ti r Si Jr 


i 'tefT -»i”. 


'■ ■ ■■ 5 

. a- -Sf 
■- *. 

* 


Condmied w i 


L-. • 


■ -■ -A*B7 • ' ■ r Iri Vl 

" I * • • ■ *.. ' r ■ j 




i . 



FINANCIAL TIMES THURSDAY JULY 1$ 1990 


’ll ? ? fe 
M'Sfll'J 

I 3 

Slliif: 

nr 


NYSE COMPOSITE PRICES 


fa 


Mm 


CoidbKMd bom ptwvtav* fagt 

fa 


Wl 


U 


*r* 



*Jl5 * 


s Sill; 
si# 



,lfi ^ ®i S' R ' 

** n? » g-i 

« a«i 






|s*v* 

S’g§" 

8? 




» 

: s si ®J «>.l 

T* aa jS' 1 
V* ak aE 

« « S’ £•; 

s a?*' 

“ * ”4 1 i 

2? 
too 30 1 

** «f 

» S', 

JU K* 

«BS 
ro 91 

as I?; 

«' W» » * * 

« Mi ft 

a S *W 
s at K 1 S;J 

2? 5 * *i 
? 4 d s 

5 jf < ft 

* » fa afri 

44 4% 3-i 

3 19% 1DL A 
11 fll 

»v 4 - 
fa 2M 
fa*-i 
0H 



O ’I 

■M 


41 J 

69 
S 

9? 9 
i fa IBS tt-\ 
J* fa sl-l 
j fa fa q 
oa« fit; tf-fl 
s fa e sH 
23V 23*? Djr S 
*k *v < 

5% * ft 

9 fii V 
fa 2B Pi- 1 

:s<. b sk»> 
*:V c e -» 
i k *•? 
;r:j| fix rft'i 

s •V-J 
fa 16 «H 
33'; » * 

I* fa fa-, 
w ■ 

* » ■"! 

13 C* flH 
j 1W IS *2 

TJJf S'! ft 
:ii «k "1. 

-; |«4« ■' 

Si W s 

?, & v> 

3.?f 

Si fa 5- 

;j a #! n 

st Hi 2'* 
r.i «i * 

17 * 

* *k 

ft = 
r 


9k 

If . 

r%- J 
fa-} 
fa** 
A 


’.■ j: "■ l 

ill 

■ ic a-; 

7 >$ 

’ ¥ if' 

‘i & 

‘ rt J t , 

? Y* Si 

• *' 2 

• ,;:| S-k 

xL fll i 

y **•» 

S 3ft' I 

5? 

3fr*S 

a* rt 

j? i 4 ' -tf 

n" **.» 

■ u »X 

'i * 

-i ii 

* ‘ 


# at 

2 si 

5i 3-j 

2^4 

2 S 1 !'* 

f 

* *S.k 


! ^ 

- fin i 

5 4'i 

’fik 

i ^ 

? 3* 

* rt'* 




»* 


? A 

<r!> 


1 r<> i 


*> 

Tilt 

»* 

«a« '4 ^ duwO i « ;iii: 
tr HliCuHrtC JDJJ.'IJW 
w^i h*b Obw« .« ti a w 

31 ZfbOl'MalB.M IJ v 
4li !}SQiHH id 30 9 

is. Sroi uw If 
M^OflVS . SK 

S3>« OMHix van u 

ilkaitaSyA ■*(? #) 

UC.In IS if 17 
2 MC j«a UL» «JS 
■>i Am Mb X- 
>4 an Co *\ u i 
UUNUtiono 3 
IV <ax hfJBa U 
sw WS » 

lim. O 

3*3*tirs ■) pjat 


»•*« 


Ci - *# 

a % n 


H% «* - *i 

»4 KHi »%* H 
ik ' IV H 

«<.«•£ *h- H 
UV «>* ‘#-,*1 

* ’iVA 


ft 

IS 


Si nv^a -osn 
.32 

13 dURtf J6 
UVMNN3I3 
f\ *4 mc 
« ft>7»v^ja 

■?l ta0pR.4$ 
ft 

M fitvr f <7 
»kfiaM irj 
ftjl 

T2$M»ft JB 
KCn«t; • 

ID 6%c£Tg IS? 
^ Mb J4 
tfUnmi «m 
a^n^o^.ist 
Cjifisgir is 

m{Rs|D«7 BO 
4*h UO 


JOB lift 

«> «> 
fit 3fc ft ft 
« 4fV • 4M| fl>|- 7 
(ft ift ift-ft 
istamaM m *v ^ 

teat » A ft ft . 
iissfsmsC at% si- H 

it I M 3f1i 21 . v 4. 
17. * fi Vk «*% H*|-^ 

a * 2 ft ft 
fa fit! «s\ tftif gV ♦ -4 

i’h s*V- ^ 
iV ft 
- p 4 *k t 

^ T ir ^ 

lftfc- w 

C .V^ 


9312 
fa 9 


mV 


ft* i 
»_ * ^ 


T4V IM (M‘ 
1) fcoTtf . 
144 tetfie 
ZliWil JO 


W=t Iftfbntf 
tft ft *OOlM» 

22V in. im; 

«V 29V^4xr.n«r«i 
22 s ! 17fcRefcCfrLSi 
nv niit ngcxwi m 
M 2U BM »dipk|7a 
7 >b ft 

afiiRmtft iz 
tah«i&» 

0% n«M Oi 
!a-|llSZM 30 
?|| Hour ^3 
17 
fit 

A ..._ 

aVfM&Ji 

If KdM Ai 
31 RaSini 32 
1B1 »PUmO« 40 
7lv HMTl J 
^V^KH'I 22 
irSftvotf «a 
iVaW A 
lfVAvmi CO 
■l* ftynr 
14 %t?tf tr if 


3ft 

asji 

13^ 

nV 

704 

Mjj 

21% 

CIV 

« 

44% 

W» 

to 

sev 

S 1 ^ 

294 

*4% 

®*1 


U. 

7% 

W Ttij 
13 »% 

n .94 

t»«23RM% 

. n v 

ft ft « KV tft 
MHO 201 * 

»i j»rft 2i% ai% 

US ft ft ft 
;<w w «% _. 

.fit ft 2% ft 

U ft fit 26V Xf »{ 

71 92911 ON ON ON 

.. O' «V «1% 4M| * % 

t»:uS tiN i?S- % 

n 2? 24 24 

O 204 20% 304 

2.4HU1 J 37 3f%~ % 

fttt t-tl 1-T* V« 

is o ta% o % 

27 172 11 10N ll ■* % 

uta im m i8% m% - % 

4* tf «B£v 32% -1% 

ou^ [ft xoN (ft- V 

ian*«« 39% » »%* % 

9 liM M Mt 

9> 6%- 4 

ItN U 

3*> »N- N 

UN to * ( 

i^N uN- % 

8 » - N 

70N » - % 

94% 19 - N 

«%7 % 


0 Q% 

14T3 4Q 30% 
sifift »H 
1 2*1 MV 

1217 fii U% 

2.2 C -HB 0% 

LI 3B24K TON 

W ON 
o «t , 

03 14724% 2ft »V- V 

41 if 4200 ON »N ON- N 
44 2H tf ft f% 

12 SO 1001 44 41% 44 - % 

2%H lfi 1/N UV 97% « % 
32 Bl ft ft 
l.n|j!7u7)V ON 
72UOH 22% 2!% 

3J» 10ft « 1«N 

39 a l >t UNoUN 
3 «V 3% 

14 to fll 2 ON 


*jt- % 


UN 


* N 


ft- N 


- o-tfi-n - 

aiN sseo aw jj w f<2a 
•VfiCCflll jo uu to. 
IV HU C 3 1 t? f 
30% 3 PTTk LSI 38 ’1 5C 
22% 93 CO. 1 14 fi flU 

4 SbsUi -9Mr * 1!. Ml 
lONMOIMOo T1 0 01 
4% S4KfB .19 14 U 1911 

UN &7&C 10 130 

UVM9.fi 112 

B 


4! 

MN 

«N 

78% 

39% 

*7% 

14% 

11% 
f.’ 

44% 

S% «4 6shC« f.u 

45% 29N SUfM R JO 
7i”N 21 % SttoiP lit 

23% r HjSOfiAV 

ON fiVWfiaU 12 

28% a &M 84 

U% 1? Mwftr 1788 
45*1 SON anua»23C 
8% 0W S.'uoa JX 
36 25% UbMI 3-08 

13 4% SM7 M 

u% uNaflcn nO**- 
27% 22 5F«P0 340 
25% IfiN SF*PCp .COO 
33% 28 SwLl J4 
52 43 £w4, ell Oli 

?T% 24%5»«€pBll37 
8* 10 % Sna 

8% 3% Cava ptttt 

88% 81% SCAftiA 282 
50% 3aN5cnrHs 
•1% 40 SeMmbia 
UN IftSOMO .T2 
10N 4% ScMc 

»N tasscufl .15 
15 8% SfiOftBH -ID 

92% 41% 5ob 8P 
10 SO0I 
^pfiedNEn 

\2%SotC||OVJS 
15 SmCiABI* 
UNSwCfOCZtlQ 
72% SMqrn 2 
ftSMfid . 

17% 5«aiAr n 
33% Sen 2 
34% SfiftK 2B2 
WN^igSelii JM 
87 SsoibA a 
QB%SaausD 50 
U SftMrf 9 
12% SvcoCp 58 
4NS*4ar 
if SvCflM 
19% 5«cm IJt 
17% SUM 50 
10% Siwvfft 1 
lONSifahH fa 
TN SnoKw J84 
88% etmttlr 2ASm 
30NChiwta je 
0% ShnEy 
6% 3bOwt9 .10 
21% SNtPsc 154 
2% SfinlApf 
13% SgnAp pff jflft 

18 5IQM 196 
zeNDlcnOr 
UNSttatar 156 
ONSftttm -48 
4% StCor n BO 
n smtmm 
37% SmOifie JMs 

21 

aftsuo 

32% Ltatkr • JOS 
a%Ss*?On 1J8 
7 Suffer ff.10 
% Goftftos 
37% Bond 2 
46 SenyCp J1« 
UN SottWB BBS 
30%SovfoC W0 
XHMpfiQ.fi 
UNSOkMn 144 
23%Scudwi 50 
7N&M8k.J0 
23N5OU0ICO 214 
82% 21 SeteOs 150 
«N 32% SNEFI >1.75 
N 8*138 -iflank 

1 1-Tfl kfSd* pf 

15-18 7-138 vfSmki plH 
30% 20 S«AOr .14 

19 GwOM 1.40 

99%5«Mt 2J9 
24%8«Enr 59 

27%SUFS 220 
38% 3mm U» 
72% Spain J8» 

3% Sp art on .181 


^ S5 
A A 

30 28% 

4 > 4 > 
11% V|% 

ii m% 

15 MV 

41% 

1J 

7% 
37% 
27% 

3% 


ia 

9 


*A 

M% 


UN# % 
1? 

Sir: ’-5 

j . % * > 
«ki“ s« 
11 

«*:iS 

ir H 

<i 

% 

»V- H 
26 


284 

18 22 67 
J 0 
BIO f 

22 

J 231137 
ft* 83781 
M 882 18% UN T2V- % 
« 13 S35 44% 43% ON- % 
.4544 W 7% 7% 7% — % 

7 ft U 170 28% 34% 26%- % 
17. 88 4% 4% 4% 

J 131 18 II U - % 

06 ft W 77% S% 37 
• 3 7220 22% 18% 2D - % 

28160340 28% 28% 26% - % 

75 6 «N 50% 90% #1 

•j i ai ift a%- % 

2184 11-64 M2 11-64^144 

Tft fi ft ft ft 

7.7 11 116 32% 32% 32% 


23 3130 90% 
1082845780% 
J 74 £77 16% 

22 137 6% 

46 *79 »f 
1-210 481 *% 

U 10 52r 48% 
88 fiO 17% 


MB 2\ 7 


240 Vft 


a S-t 

<*i »%♦ <i 

ak aft- % 

-S 1 * ii: 5 

17% 17% - % 


!V% 11% 

ll n -i{% S% r.SJ ^ % 

U. 7 ft 6' It - % 
13. 41 18% 18 18 — % 

24 121075 *5% 04% 04% - % 
1ft 42 28 27% 27% 

86“ 01 28 27% 

LB 84843 3ft 54% 

78 81138 38% 3ft 
75 t80 11 U% 

514 7 75% 75% 


»%- % 


a 

35% - 
11 

78% - 


Jlft 

4J 


71 64% «2% 42%-2% 
AW 104 104 - % 

18% 18% 10%-% 
ft 367 7% 7% 7%— % 

ft 4! 6% 6% ft 

85 11 337 23% 23 23 - % 

L7 IS 1733 29% 28% 

35 2833 n 10% 

121 14% M% 

81 14 30 7% 6 7% 

47131896 9% 31% 

18 IS 511 *1 40 

26 874 15% 15% 

15 12 54 6% 8% 0% 

8510 170 21% «1 31 - % 

04 6% 7% 7% — % 

80 4 32% 32% 32% - % 

85 S <38 10% 18% 18% — % 

a 000 30% 37% 38% - % 
I2i 17 43 13% 13% ON* % 
15% 14% 15% - % 

4N 4% 4% — % 

10% 1fl% 18% 

SIN 50% 51 - % 
47% 40% <7%-% 
34% 34% 


»H- >1 

«-■ i 


S5J 

£ 

sa 

Si 


26 

34% 

31% 

43% 


10 


3217 83 
T9. 4 434 
1182 
15 17 725 
24 4260 

520 83 
T422 93 

3.T 14 003 
20 40ft 
24 

45 14 327 
4 30 119 
40 ft 489 

0.4 33 

04 24 25% 

8.1 12 201 17% 

15 S 508 28 
45 4781 6% 

as 10 2080 34% 

8.4 11 30 30 

il U 1070 33% 

3311 1M2S 
10 3-32 
148 1544 
4 M 620 27% 

85 ft 400 18% 419% 
ftj 15 2834 54% 83% 
14 22 3ft WN WN 
81 10 284 27% 27% 
65 0 BTC 28% 27%, 
55 104 17% 17% 

17 4% 


54% 

45 * % 
34)- N 
7<- % 
1 - % 
M%- N 
80% — N 
14% 

42% 


44% 

*t 
1 

00% 

60% 

«ri 

29% 

7% 

23% 28% 

34% 34% — % 
544 13-136*>T2B 
M2 M2+1-64 
3-184-1-32 
27%4 % 
15)- % 

D ? + > 
34%+ % 

27% - % 

38% - H 

. i;h* % 

4% 4%- % 


25% - % 
17N+ % 

\ 

* h ,-\ 


M2 

*% 


WP.VHI IftOn MW U<e 


OTqs 

Ftmw. 


13 

Wfi Low 


HI 

D8.VU.I 1 


f *%-» N 
n\ u%- ^ 

44% 47$ 

1 1*4 tft! 

UN. «a 

ft^v-W 4 

u% «*% 1 ON* % 

15%. U 13% . 

” dBV »V% 


ft 5fW OS* 
2ft 

<0 Sspozn 
11% MPW 
8% Mr .» 
7% 50308 50 
TC% iter U 
11 ae?ie £034 
^r%UP»4 03 

<5 

SI IWM 89 
£2 WrriMi I Pi 
23%8ismi 458 
9% MCe 154 
i% 5ft 

«% »Oi 1 
8% 38T1S8 
45% SftflSt 60JO 
1C% SftVC ftr 1 

naan 
sHiMKua 
n>i 
Ik 


.« a as ik i'i- k 
it » sac su si* 3-' 1 . - *t 
2C14 1C2& wk »k «. -S*| 

n uU is? >:(• 

«a n «S i’> ^ 

«c • «i «H c'i ■}•- }i 

MIS 34 llkt II IJ*« - I* 

•xl 3 nr » life u’t-ih 
lair 4 j4it 34i| nw* >• 
It fj M »S *'1 »k- k 
14 M 911 33% 23 a - k 
• i <3 zya »k K** 3*4 
II 8 B M Sk »k* k 

U 30 »•* « 101, ♦ li 

3 7 Id if Ik 7lj 

u n B TV Ik Ik* k 

n iu i3V MV MS f V 


•»!» 

«k 

91 V 
ar 

ak 

a'i 

t-.v 


4®V 

M 

»N 

01 

Si 

MV 
23 Jl 

41% 
01 
a% 
3* % 
U% 
O'* 
■% 
ts% 
n 
20 % 
13% 

21% 

81 


IH SVlt « 
UNSinuuft 

UNWit^ AD 

23 8b»A 1 

6 9U81H 

7 L SK54 m O 
9 

uHSijA 
CF% Syrt(«9 Ifia 

»HSW no 

9 ftM! 4 1 13 
2\ SUft&l 
8% SuaOi pH t« 
ttNtairfil 44 

i&N 3V9T4«X 
23% ^rVv% 5& 
!*% l^JZnd &2B6 
TCNfaMft** 

8% 5^\- 
0% SfnsCp 
(4 fi y w v J* 

1X0 


12 

43 


1 87 
ITtm 
fi 
VO 
1TC 


TftlyvO 

14% TC57 
6% TCf fin 
7% ICW 
28% TCft % 

28% 25% TTCC 1 
«% 6% 

HfU 
U-i 1W> 

4t% TUft 
148% 153% TOW ft* 33 
4% ZN Tecfr v 

18 Imt izum 
e% :ur jo 
'G% r*»vErf i 
61% fnrje 7.18 
V?% Ttowra 
filing 40 
T3%7 mJKt iLfili 
U%Tii£A 832ft 
7 T(X-J|i» 
V'HTftBn 50 
10% TU0US 
Z*\ T Wrs • 87 
22% TtK 1 U# 
£ft%T«nvn &J3 
10%T«jnr« 5> 
7% fpOOv JO 
8% TepC* JO 
0% Impswv An 
55 Temo 329 
17%7<K£)n2J0 

8% lertfiffl 
7% Taftoro 
16% TM pfM 
4J% Jmo 3a 
U% 47% Tic CtdOfiv 
5ft% t8 TtiU 20 
44 3% Taw .72 

37% 6«%TviL»7 2M 
TC% 4% TmB 

ft TeHi pff 1 
71 Tnavea 1 
46%T«4b p(2JB 
ft Thu* 

11% TlaC n 
16 Tta) 243a 
rSNThrmEi 
»% MIU ftO 
47% TlvrtSat 2 12 

■ft TtasSn 78 
4% IMAM 1.40 
8% Irfan 
37 Tifany J8 
07% Tdn«W 1 
37 TmW pfCOa 
99%T«W |4D5J0 
7B%TmftCf IQ* 
23% Ttefcaa i 

i% Tun 
9 vjYoeSh 
14 i)TG pfl 
1?% tofttian JO 
21% ToCfl ptt4\a 
23% TotfiS pCftl 
23 TCSUpTCSB 
21 %ToEE 6 pQJT 
2% TollBfO 
9% Tooka 
20% Toatra 23b 
41 Titbmfc 140 
SON Tdffp 58 
16 Toaco a 50 
<2% Toaao pojo 
24% ToSSyi ile 
10% TovftUi 
ft Trwtipf .70a 
>10% TOM ftf £20 - - 
33% TVsnmi 102 
2l%Tpas6Qe £18 
27% TnftH n 
12 TrCOao « 

T% Trump 1548 
36% Trancco 106 
3% TrwCa BJfio 
% Tranaca 
60% T*GP pttBS 
ft Tns»j JKSa 
ft TmT«c 56 
26% Tmrfar2.fi) 
Vl% Tnodgr nJ4 
10% Tricon 358a 
27% T'kCn pS50 
36% TrUun 
21% Trttlfjr 
21 Trtncm 
G% TrttoeC 
0% TrtEeg 
18% TrOE pf 
0% TvoEP 
6% Tntm Jfl 
ON tunc ■ 53a 
20 % TwIaDs 50 
49%7ycfi5 52 
3% Tyiar a 



•1% 

2D% 

11 

T7% 

81% 

140% 

48 

fiH 

44% 

»% 

a% 

SI 

24 
2ft 

25 
23% 


68% 

30 

as 


33% 


50 

58 

,H)b 

2 


05 » 1C B% 6% 8% 

2ft WS 3i% 31% 34% + 1% 
15 063 25% 25N 23% - i 
1419 1167 9 20% 3%- % 

0.7 10 163 21) 20% 28V- % 
J fit If •% ■%* % 

W 33 «% 8 , 0% 

43ft 3% tf 2% S . - Ji 
228 11% 5% 21% - % 
U.07ft4 11% UN H% 

4ft 40 Oil 37% 37 07 - % 

35 11 Oft 34% MH-li 

33Q 3 0% 3 

Ml 53 1% 04 6%* % 

40 ft M36 31% H 21 - % 

1518 067 2D% f»N 29%# N 
24 U TOO 27% 27 27%- % 

11 U 3084135% 24% »%+ % 
317 13 M% 15 ♦ % 
IT 128 11% 10% 10% - % 

D IT 9%d0% 0% “ % 

£3ifl TCI 17 t6> 16_N- 

2 6 22 7305 UB3% Of 
J 271960 9ft ““ 

14 316 17% 

5M11M 16% 16% 13% “ % 

40 7 123 0% 0% Q%* % 

io 227 a% aV 6% - % 

0 KB 63% 48% WN+ N 

56 12 884 20% 28% 28%+ % 
17 7 U 7% 7% 7% 

3 1 16 2808 13% 14% 14% - % 

80 TO 10 lft% 18% 18%+ % 

39 11 4C& 48% 43% fik%- 1% 
27 I 167 167 W7 -4 

n 2% 2% 2% 

67. 00026 26% 29% -1% 

7 J 3 914 0% 0% 0% 

03 3 TC% 10% U% 

2.4 29 aa 00% 89 83% -1% 

U ?2C3 22 % 20% 21 % - % 

14 113161 38% 3fl% 38%- % 

75 1ft 1T% 1 V % IT % 

£6 44 10% 10% 10% - % 

6 1275 0 8% BV- % 

3 7 41 *403 10% 13% UN- % 

33 703 41% 41 41 

03 6 320 =3% 33 23 

55Ua»40i«2a% 28% 28%+ % 

01 01600 38% 37% ar%+ % 

15 148 97% 17% T7V + % 

11- 1334 6% ON 6% 

TC 22U 7% 7% 7% 

4.4 «D ft ft »%- % 

4 0 15 IRQ 70% 63% U%- % 

U. 511 lfl% 18% 16%+ % 

2TC 2S6 0% •% 0% + % 

84 l{ 8% •% 

2 UN 16% 10% 

60 13 5464 6QJ| s£l% 90% - % 

81 U 30% M % *0*i 

5 113 22% 21% 21% — % 

101629C3 39 % 36% 00% - % 
U ft 0170 56 35% »% - % 

9 T13 7% 7% 7%- % 

It I 0% 9% 8% 

O 01747 23% 2) 25% — % 

4J 4 49 % 49b 0%-9 
27 21 6% fl% 8% - N 

47 11% 11% 11% * % 

W 101 24% 23% 34% + % 

22 411 31% 30% 30% - % 
37 M tt% 11% 11% 

16 U 147 U 56% 06%— % 

3J 8 241 14%6M% 14% - % 

14. 7 ftl7 II 10% 10% 

596 15% 13% 19% 

.6 23 252 51 50 5Q%-1% 

1.0 2026 102% 100 TOO -2% 

». 08143 42% 4?%- % 

13 800 43 CV 42% - % 

3514 1735 30% 20% 90% - % 
0.121 1U 32% 32 32%- % 

13 44 2 % 2 2% 

73 6 4% 4%- % 

25 20 20 20 - % 

29 14 013 T0% 10% W%- % 

16. 23 23% 23% 23% + % 

tt 2 27% 27% 27%+ % 

0 7 4 34% 24% 24%- % 

10. 1 21% 21 v ai%- % 

7 73 3% 5 3% 

6 389 6% 8 6% 

5 21 U 40% 47% 47%+ % 

25 12 200 48% 48% 49%+ % 

19 U 12ft 23% 25 25%+ % 

25 10 9488 20% 20% 20% 

45 10 50% 52 52 -f% 

5 47 17 05 04% 05 + % 

30 7002 34 02% 32% -1% 

ML M 3% 0% ft- % 

118-12% »% *%+%: 
60 91080 00 08% 38% - % 

9.7 10 IS 22% 22 22%+ % 

170 28% 98% 28% 

49 an i«% m% m%+ % 

02. 10 2% 2% 2% 

09 13 737 42% 41% 41% — % 

4 134 3% 3% 3% 

554 % % 11-18 

79 HDD 02 V 82 
27. 40 2% 6 2% 2%-% 

12. 216 0% 8 8%- % 

£2 71577 29% 28% 28% 

2015 100 12% 12 12 

It 955 25% 24% 24% - % 

99 » 28% 27% Z7%- % 

2-3 13 483 40 41% 41%+ % 

35121811 U 34% 34% -1% 

2531 223 27% 26% 26%- % 

185 7% 7% 7% 

9 0 129 !2 11% 11%- % 

09 II 20% 20% 20%+ % 
410 13 12% 12% - % 

42 43 503 8% 8% B%+ % 

2 21 12% 12% 12%+ % 

4114 10 21% 21% 21%+% 

9222961 83% 82 82% -1 

TO 3% 3% 0%- % 


»% 7% Wavr U 

21 15% UMbi Jl 

24% 6% Ww4f «4 

24% "NtifMava 1 
47% 30% Unity pO 75 
fl Ji J% Unit 
2»% l“>% UAM .40 
20% UN llfldua a-OBi 
W% liHurmniH 124 
34% 27 u Ukjm 232 
14 fl% undlirf 94 
3°% 6% Uftflwi 

»% 15% UrfUiy 90 
11% 6% UKinf B0a 

3% 1K-B0 iTtdMl 
-% tVlSUTHMP 
34% ?J% UaairO 12ft 

1% 1 ITlHuift 

26% U% u-J^ncrf 93 
42% ift% it;, Sifl a 50 
«N llVUtfriua 2 
«N 46% UnlMCK 190 
4fl% 28% UfMiai a l 
tr% 13 UWH 95 
7% 3% UfWJ* 

11 UnKaraU 
33 26%UnvCpl48 
30% 21% Unvfft a H 
1<% I0l* Uii«HH I 45 
7% 3 a l tUmkJi 

6% U% UnMd a 
6 3% Uftld pd 

33% 23% Unor at i .JO 
40% 3ni|Upk>«m 1 
46% MVUULifL 148 
37 34%UULfpiia 
0% 71a UoBsf 07 

»H 14% LRMiCo 1.44 
76% 26 UiUCd pf2B1 


57 10 

73 

0% 

ftb 

ID W 

AO 

to% 

£2% 

47 33T70 

9% 

a ? B 

7V 

K80 

TCb 

i?N 

12 

710 

3IN 

31% 


cz 

4 

3% 

18 21 

2H 

to% 

to 

J 8 

2 

u% 

u% 

re w 

in 


TON 

82 f 

71 

tob 

£0% 

86 71801 

Oba fl 

2.4 

19 

0 

B 

17 11 

na 

TON 

17% 

50 

04 

11T% 

10% 


47 

1% 

1 


to 

19-ifld 

% 

J 

TOJ4 

to N 

M% 


158 

»b 

1 

23 15 AM 

Mb 

tob 


1 0 35 1387 u+5% 47% 
05 138644 59% r.% 
30 11 0206 6<% 50% 
17 16 10024027% CU6 


60 13 48 

06 a 
Lft 12 14 
69 Q 67 
21 17 080 
ft 10 15 

12 


13% 

ui 

a 

"i 


•k* k 
av- v 

3k* «« 
»?Vt k 
S’*,* >; 
3 h 

MV* k 
MV 

Si;4 

: A 
10%+ % 
«%- % 
1% 

■ i - l-w 
24% - % 
1% 

=?%-?% 
4ft *1 
30 % - % 
- 1% 

, ^V-3% 

f 3 ra% 

*v *k* V 

13% 15% *- % 

7B% M%- % 


NASDAQ NATIONAL MARKET 


# ^39 


ajpm prices July f 8 


K% 

4 _V 


4% d 2% 

3% a) 

29% 2J't 


»% Wl-VfCp 
8% t VUG <i fa 
16% 13% VaM 29 
16% 11% Vol««G » 
20% Vaitt* pfl 44 
21% 12% VsiftfQ 200 
1% % VaWrffi 

10% 10% Vatfim m 
«% 0 VKmpy .»■ 
0% 5% VKUr 197 

17% 11% VM4I n 67 
ll-l 7% VPUL 1-28 
20 34 VKmL p«3.37 

12% 4% Vbico 

31% IQ § Vaimn 20 
0% 2 Vamy 

l&% v«ray |P1 30 
U 12% V«H» 1 roa 
4 11-12 Vaafrii 

o;% 8i% VfltPppn 
84% 76 Va£Ppf7 2Q 
23% 10% Vtaftav 1.031 
<0% 31 ln+MCAlftO 

tft% io% v<3tan a 

36% J?i VlvFB n 

0 1% Voce 

2J% 14% Vaita 

124 101 Vnnrf 


«% 


'l* 

10$ di0% 


13% 

r «% 

wl i 

17% 


45 41% Vu tW 120 


61 

24 27 0641 

IJ 20 21M0u43% «0V 
29 9 63 41% 40% 
85 1 05% 03% 

12 M 0 r t 

7.4 o na 10% 10% 
89 2 26% 28% 

- V-9-V - 
t 39 16 11C5 20% 

93 

1JN Id 

io 17 m 

12 3 

16.1ft 543 
2 

34 14 13 
79 170 

16. 895 

73 6 11% 

M 34 211 0 

40 13 24% 

83 1034 11% 

0 24 1063 51 % 

0 1414 5 

62 14 21% 21% 

8111 32 10% 13% 

W4 

00 1 
01 XOQ 
51 10 100 
43 ft 7*4 
24 40 

£87 
56 
231 

21 
27 13 


»%- % 
H%- % 
<% 

4 

3 7 i 

»>- > 
43% +2% 

«i- % 

33% * % 

6 ♦ % 

TC%- % 

25 %+ % 


% 


»v- % 
1% 

a- i 

38%+ % 
18^+ % 

IT»i* V 


“•’A 


13V 

2fl% 

W 

% 

17% 

ft% 

«) - 
11% 11% 

6% 6%+ % 
»%£«%-% 
1 f % ”% * > 

»% »%- % 
? m i ? 

21 % + 

05% 

70% 78% 

20% 20 
42% 40% 

lfl% 18% 18% - % 

34% 34% 34%- % 

■% 1% 1% 

22% 21% 21% - % 
M 180 0100 MO -1 

65 44% 44 44 - % 


13% - % 
1132 % 

65% BSV + lV 
79% 

20 % + % 


— W-W-W — 

10% WKttfl 140 £3 ll 1204 2?V 22% 22% 

«% 7% f% - % 


7% WMQ 
21 % WPL K «1 74 
6% Waban 
57 lj WabN pH.60 
17% WrfK 80 
10 WaMra A 
7% Vawnoc 
Wz WaJMf a 
39 1 Water n 9D 

rvwoicki 46 


«% 

TC% 

34% 

20 
72% 

20 
16% 
fl% 

38% 

33% 

01 % 

7% 3% WcnCpt 

7D 48% Waitt. alJ2 
12% 27% WathQa 2 04 
20% 18% Wftfillal 198 
311 £32% WsHPai ft 

01% 25 WiMtfl 2^6 
27%WaaUa 3ft 
14% vratkjn .48 
6% Waann .12 
2 WaanU 
7% WabbD We 
% Wadgin 
faWaam 1 98 
7% Wain 94* 
?7%WalOtt .80 
23% Vhilmn .13 
64% Wollaf 4 
00% WWFpaOSft 
0i% WrfT pQJle 
3% Wa m ty a 24 
10% Waal 
48 WFan pMJO 
TONWtfW 
15% Worf pJ8 
7% WCMA 
13% WtOa pnftO 
0% WHOP n 
U waH4n nJ8a 
% WUntoA 
5% WUa pCA 
?V wun piO 
38% 30% WwgE m 
23% 17% Vrapc 295a 
28% 21% W«pc pBJOft 
33% aHunco 1 
02% 23% Way art 120 
34 Weyar pr2J2 
U WltWTn 
7% vjWItPk 
18 VfWPlipf 
29% Whrtpl 1.10 
12 WMMM 
24 % WhHnm 1.06 
7% Whfin 
3-U«pmifrd 
9b WftcaQ .« 
27% Wlfttam 1.40 
46% WUm pOL87 
8% WOMnO .111 

4% W Mar 
01% WMta 2.16 
4 WUnog .lift 
26% WlacCft 1.76 
20%WJacPS 196 
ttVWUcO 1.72 
WlsWolMW .16 
27 WDM a 1-04 
6% WrMCp 
16%MMdVl 190ft 
36% WrfpMy J6 
7% WytoLb 98 
18 Wytaw 90 


26% 

11 
6% 

12 
?% 

si 

37% 

43 

67% 

39 

38 

22% 

52 

5C% 

10% 

Mb 

W% 

n% 

21 % 

ft 

38 

10% 


40% 

45 

16% 

28 

a 

38% 

10 

f > 

20 % 

44% 

61% 

7 

t»% 

74 

7% 

si 

a 

36% 

15% 

18% 

M% 

27% 


363 

A9I1 300 71% 21% 21% - % 

11 U6 6% 0% 1% 

69 4200 72 

24 U 130 24% 

tor ii% 

4TV 8% 

34 29012 35% 

19 10 1636 62% 

2010 069 23% 

18 60 5 

2ft 21 3336 68% 67% 07%-l% 
06 12 178 00 20% 23% - % 

59 60 2V 01% - 
19 17 n 2U% 

6011 ill 29 
9 331839V 44 
02 6 190 19% 

2.0 7 02 6 

0 02 3 

1.1 7 617 8% 

37 2% 

8930 77 27% 

79 7 301 8% 

2115 76 20% 

9124387 25 
51 73518 78% 

80 78 32% 31% 

It 21 02 31% 

39 25 2127 6% 6% 

£4 10 67 10% 16% 
ftj UO 50% 60% 

16 38 aA 36% 

U TO 16% 18% 

322 10% 16% 

I3L 36 14 13% 13% - % 

10 ft 0% 8% B%+ % 

29 32 W% 18% M% — % 

007 % 7-NJ % 

30 U% 14% 14%-% 
2ft 4% 4% 4% — % 

12 KIMO u30% 00% 3ft + % 

09 16 30% £0% 50% - % 

BL2 47 23% 2% 23% 

59 6 240 3B 25% 25% - % 

4.7 81007 26 25% 20% - % 

7.4 26 35% 35% 36% 

28 489 44% 43% 43%-l% 
61 7% ^ 

ftW 23% 

09 11 760 39 
24 47 12% 

41 TOO TO 20% 

7 08 11% 

20 V 

19 0 131 10% 

89 34 1724 9ft 
89 
19100 


73 72 - % 

24% 24 h 
11% lib- % 

•;i 6 - % 

03% 33% - 1 % 
61% 61% - % 
£JV £3%- % 
4% 5 + V 


£1% 21% 

£81% 201% -1% 
£8% » + % 
41% 4?%~1% 
16 IS - % 
8) 8 + % 
2% ft * % 
8 % 0 - % 
2 2 - % 
27% 27%+- % 

0% ftb- % 
28% 78% - % 
23% av-ft 
70% 78% — 1% 
32% * V 
32 + % 
6% 

18% 

60% +1 
36% - 1 
WV+ % 
Ub- % 



2920 200 NTS 
86 4% 

8.1 W 388 28% 

8912 535 21 20’ 

49» 222 »% 05% 

1912 100 12% 12% 

39 H 3600 39% 34% 

160 SO 0% 8 

12. U 17 »% 10%+ % 

1921 380 58% 57% »%+ % 
18 14b 

22 % 22 % 


- U> 

117 UAL Cp 
£3%U oept jrs 
10% DOC 2 
18% UOC pff 392 
nbUQft LIB 
10% lUO Fill. 16 
3% UWPoc 
StbUNUU JO 
3%U»5 

24NUSFQ £82 
3?% USFO pH. ID 
2% WSO 
SSbUSUCO 1 
24% UST 1.10 

01b USX 140 

44%USXp6I48ft 
5% Uanaa 
11%VMtft 
09 UDfftiY 1.48ft 
67% UfltKV 1.77ft 
00% UaCnp 198 
IflbUCofO 1 
12% UnsonC 

24% UoEkac 29ft 
59% UnEr pQ90 
46% UeDpRJO 
67% Un£I pUO 
W u UEIpCH 8 
ff% UnEap VTBft 
66% UnPftc 292 


u-u - 

161060 U3% TOD 

17. 42 a% 22 

13k 0 48 

18. 89 
07 11 IBS 

89 61019 

115 

14 10 622 
12 

11.201438 27% 

U. 42 40 
6 9« 3% 

4-7 8 06 31% 

39112283 31% 

49 110371 33% 

9.7 0 46% 

7D0 008 7 

TC <7 UV 16% 
29 14 70 62% 61% 
29 16 D97 88% 88% 

4.1 02042 30% 

69 83382 20 

» 80 26% 

1910 660 29 

8.1 239 38% 

90 21SQ 60 

09 100 71 

99 21308 87 

19 Id 204 
2L210WB 



18% 


38% 
60 
71 

dW% 
% % 


Si- V 

ZV" 

si- 1 * 

B0 

Sj.-- i 

siti 


68% 43% Kara 

45% Xaraa pH. 13 
21% XTBA ‘ 

5% Zoom 
T% ZftirittC 
UbZenNtf 
fiNZonb 
12% Zara a 
34 %Zmi4r 
K}%Z wotg IJto 
9 ZWfttyTl 96 


34 

4% 

12 

18 

”4 

S 

12% 

10 


19 16 829 
29 14 1 

- x-r-z - 

3 69 00197 

89 2 

04 


14% - V 
22 % + % 


76 


ja 

jo 

.40 

20 


89 9 122 
16. *m 
2.7 U 820 
1922 282 
11. 187 

10. 1342 


48% 48 % 

si 5*4 
Ji.i' 

7% d 7% 
15 T6 

ft 

14% 


s 

•a 


#v 


47V+I 
«k- V 

“A- i 

15 

A+ % 
68 % 

i 


Salaa fffltfee on unolfidilVtiriy blgfka ana tom raflad ttw 
prwtoift 62 wftftha ptoio lw Currant w ea k but M Hu laM 
iradlno day. Man a apUt or oioelB dtvMand aaiounuio to 25 
pareanl or noto naa baas palO. toa yaafa Djian i y rang* and 
dhridtnf am ahown lor ha naa stock only. Untoaa ctfiona i aa 
raiaa of dhridand Oft annual dlabmonaania baa ad on Ilia 


afividand atoo mol OI- hoiml nto of dMdand pta dock 
Orfdond. crflquldailao rtMdond. ddrabad d-now yaarty low. 
■ dl vt tfo ftd dadarad or paM to procodbio 12 aKMimft.o^9rfdond 
In Canadian bifida, suDJactlo 1BH ifon-mu fi nc a tax. i-dlvUsnd 
daciarad aMar opU-up or stock dMdand. J-cftvtdsnd paid Ma 
yur, omfttftd, dsfarrod. or M aodon Mao si to iati dhridand 
mooting- b-dMdand dedared or paid BMft yftar, an accumulailao 
Joavo with dddanda In amarv. ihww teaua In tha post 62 
wsaka. The hfgn-low mno* bagtoa «4tb ttto atari of traWng. 
pd-nvxt day oallwary. P/E prto+ainihipt ratio. r^Mdend 
doctarad or paid In ptopadtofl 12 m oiHhajtun stock dMdand. 
a alock apHL OMdandto bogin ato data of apftt. afi aalaa. 
i d M dand paid In stock in paacft dl nfl l2momtia, aadmatad cash 
vafuft on ax+fMdsnd or oartHribubofl dfik u-naw yoarty high, 
v-tmdlng hahad. vMn oanknjptoy or f c atwarah lp or batog 
morgantaad under 9w Bankruptcy Act, or vecurtl— assumed 
by such cofnpaniftft. Mfiddbund. art-wtian ftnmf aafin 
warranto. MS-dMdsnd or oarfgMa atflft aw dlaWbuBon. xw- 
wUvtoui warranto. ymu-dMdand and aalaa hifuii. yio-yleUS. 
r-oalea In ftitL 


AMEX COMPOSITE PRICES 


4pm prices 
July 76 


AT6E 
ATT Fd242D 
Acton 
Ak&ip 

AfiaW 


Alphsln 

Aim 

AMM .10 
Alaraal 27a 
AHzaA 94 
AMurt 94 


PI *fe 

Dhf.E tOOa Mgh 

269 U% 15% 15% - % 

IftO 52% 51% 02 V- b 
0 05 lfl% dl0% T0%- % 
10 IT T7% 17% fit- % 
7 0 6% 6% fl%- % 

54 2% 2 2%+ % 

« i% i t%+ h 

38 3 2% ft * % 

33 *» 48 <7% 47% 


14 230 17% 17% 17% - % 

U 0 SON 20% 29% - % 

61 S8b 0% 20%-% 

8 20 % 20 % 20 %+ % 

TV 1W 3-W 946 0-16 

APfttf UD 12 10 78% 76 78 - % 

APraea .16 31 14 17% 17% 17% 

AflctC 4 7% 7% 7%- % 

Am CwMJfto 8 221 4% 4 4 

Ampof 29 M 1% 1% 1% 

tb i% lb- % 

S 6V 5V- h 
1 % 1 %- % 
5% 3% 3% 


Atari 

AltoCM 

AWfcOI 


8 221 
29 30 
7 

75 482 
4 3TC 

ft! 

. gn.g v 

B HO 3 JO# 4 0 12% TC% TC% 

BAT to JCe 11 280 11% 11 8-18 11% “ % 

as* 6 6% 5% 0% 

Dancfrg ffl 9% 8% . »% 

Banyan 104 1% 1% f% 

Barucfl 33 6V S - 8 - % 


BiyUH .70 


31 9 14% 

TO 6% 


Barela .0 16 170 29 29 


Baddlf 190 
BlOfl A 

Btoudk .45 

BtoWSB 90ft 
BotrPti M 
Boom J4 

Bowinr 

fiOWM 95 
Bracn fl 194' 

CMC 0 
CaiEna 
cupmp tst 

CMare o » 



mA uV- V 

'A A- 




A 

n*i 2iV+ *« 
«V io\“ V 

”A r A' '• 
”i "V-X 

24 188 14% 14% 14% + % 
\ 17% 


Cmaa T94 


W 

Dfy.l * 

GOHASr 1320 5% 5% 6% - % 

ConJU 9 12b 12% 12% + % 

Cor Oft 0 .10a 2389 0% 6% ®%- % 

15 682 31 30% 80% 

16 33 04% 34% 34%- % 

16 tiff 33% 33% 0%- % 

6 » 21% 21% 21% — % 

6 1687 5-10 5-16 6-15 

Cyprfd 6T 9% 8b 0%- % 

- 0-0 — 

09 tod 271 1% 1% 1%+ % 

332 0% 0% Ob- % 

01 5-16 % S’lt+I-M 

06 88 5% 4% 5% - % 

J6 I SI MV U W% 

EAC E 36 1% 1% 1%- % 

EfttSP 290a 4 28 12% 12% 12% - % 

fa toBy 97 128 1465 13% 12% 12% 

.nun i9% to% to% - % 

563 % % b 

22 TiTC 4% 3% 4% 

88 V% 1% 1) 

- F-F - 

1216 0% 8%0 6-19+«-TO 

31 8 11% 11% lib- % 

78 6 2% 2V 2%- % 

0 57 U%dia% »%- V 

39 306 41% 46% 46% - % 

16 124 11% 11% U%- k 


FtoP XH 
riflieifl 

nuu 92 


FWtifOJN 

ClMCf 

nfQH 

HbU, 

on 


n - v 


17V 

Ik* k 

CvnCr M HIM »k Sk J3V- V 
Cans 1M M 13 TO uV 13 dkt k 


» ir\ 

- c-c - 

u ?h Jit 
2* A* 9k OV 

i n ak »v 

29 II Ik Ik 


CFCdflfiOin 

OdM« 

47 

117 4 U-t* *V 

w av av 

CMMftJfa 

44 

» 26% 

23b 

OpEa 

ClflPwr .11 

0 

US 3 

10 7% 

2N 

7% 

CMR'i IJQa 

u 

a 22 

22 

CoftaK JOa 

1ft 

TO4 23% 

23 


2* - H 

B-h 




Ml o 
Gfiftir 1 2D 
(Mom 199 
GM 
Cbdfld 


Oremr 20 
QCda 0 90 

HlimpO 1971 
M 


.18 


HanftO 

KtWfl 

HtfyCp JQ 


16 3 6% 6% 

10 5983 13% 1ft 

- Q-Q - 

13 3 3 2% 2%- % 

16 386 21% 28% 28% 

17 8% «% 8%+ % 

11 TO 41% 41% 41b- \ 

11 13 23? Zlb 23%+ % 

S3 277 7% 7% 7% 

4 280 7- lft 7-16 7- 16 

18 74 6% 6% 6% 

15 75 15% 14% «<- % 

78 U% 13b TOb- b 

- H-H - 


must 


KofflEn 

WH 

R53 



94 20 M 11N «b H% 


knpOft g196 


Mnnk .12 


MTtar 

IroftBrd 


Kbtqr ,10a 

JBf7| 
JO 


•% 

ii 

9i 


19% MB 
LkWft! 


LynohC 


lltflt M 

Mocora 

MlcffiStr 


92 

• m ja# 


WxAr 

NYTOn M 
VCoOff 90 


H Ha 

IftOa BUgb Law 
205 48% 48% 
If 9 1% 1% 

118 2% 2 
72 6% «% 

368 2% 2% 

94 10 T% 1% 

400 1% 1% 

657 5-W 892 

W 1% d 1% 

- J-K - 
10 1614 Ub 

46 1% 

10 ft 3$ 

9 101 5% 

210067 W% 

~ L ~V % 

70 4b 

402 6 

6 8% 8b 

K 2% 2% 

10 3-to 3-16 
2% 
7 

23% 

- M-H - 

05 2 1% 

4 1115 0% 6% 

M 1 15-16 

220 W 10% 

0 337 48% 47% 
04 278 28% 27% 

J lb 1% 
290 6% 8% 

20 18% UN 

ft 024 1% 0% 

- N-N - b 

1 1268 1%d1 

40 267 6 6% 

164 5% 5b 

12 4% 4f 

680 Ml 

t r 

95 1380 2S- 

27 10% IftN 


iv 

101 2 % 
10 77 7% 

17 12 23% 



CM .06a 
OdtlA 


OlilBD 8 94 
PtoMCp J6 
PagOid .10 b 
MpOb Jft 
PtHftftt 1.70 
P8£0 .148 
Pkmrfty 
WO om 90 


27 

Ml 

34% 

0 717 

9% 

TO 

6 

9 

21 

2 

« 

10 

49 

lib 

21 

801 

35% 

to 

422 

10% 

8 

4 

71 

a 

0 

453 

10 

tiV 

V 

TO 

30 

»V 


0% 

6 

3% 

15 


a 

“i 


48%+ % 
1% 

2% 

6%+ % 
2%- % 
1%+ % 
1% 

8-32 

1 V - % 
B%- % 

ib 

2b 

i'li 

A-i 
0 + % 

8-18 

2%“ % 
7 

23% - % 
2 

5%- b 

15-18 
10 + % 

ff-ti 
#H+ 4 

JH- k 

a:i 

V 

7V- J* 

nv- k 
»V- V 

Wl* >1 

P- k 

3H- k 
ISH* k 

Slf V 

M%+i% 


w to* 

Dtwfi 190a Mato 

W 5 fa 35% 

Pftwy A .70 U 8 28% 26% 

PfyGaoi .12 14 182 7% 7% 

Pima .10 391 8% 6% 

101 3 % 0 % 

9 10 4% 4% 

18108907% 9 

- R-R - 

.12 14 10% 19% 

IS 12% 12% 
Rogora .12 40 23 23 22% 

« 9 29% 28% 

- 9-9 - 

131 8 UN 13% 

SailCa n 387 19% 19% 

2 W 3% 8% 

33 422 7% T% 

toano Jdft 260 8 2% 2% 

486 3% 3b 

- T-T - 

TIE Ui IMS Tl-18 

TB TO 1% 1% 

TtoiM 96 24 WQ 16 16 

T«dyO 15 241 20b 23% 

72 576 37% 36% 

TO 557 6% 4% 

HOOT U% 16% 
20 02 15 14% 

TodPal 90 28 171 27b 27b 

TWCty 11 178 6b 6% 

TuftMftx 225 5 4% 

- u-u - 

(Jftfcorp 30 U-U % 

UFoodA 93ft 7 00 2\ 2% 

US Call 116 Si 23% 

UhM IU 6% 6% 

- V-W « 

ValFrg 90 0 31 ft% 0 


36% 
»%+ N 
7%- % 
6%- % 
3% 

4% 

5% 

W%+ % 
12% - % 
23 

1- % 


Tfifttoh 

VmmA 

itotoB 


34 1% 1% 

3275 4% 4 


Wings 

ttsngC 1 8% Ab 

WWrt 717 9% 8% 

VMto 95 7 7 12% 12b 

WaftAin a ii-io n-tfl 

WMtrd 161 4% ft 

WAmDc ,44 13 fl ft|% 23% 

WOgfi 21 800 13% 16% 

WWET1J4 TO 60 17% 17% 

Worthn 11 00 13 12% 

-X-Y-Z- 

Xym 228 U% 17% 


13% 

TON- % 
0%+ b 
7%- N 
2b 
3% 

8% 

11-16-1-18 
1%- % 
TO - % 
23% - % 
35% -2 
4% 

16% - % 
14% 

27b- % 
5b 

4%- % 
%-W6 

S) 

23% - % 

5V+ V 

0%+ % 
1% 

4% 

6b 

0 - % 
12% 

11-16+ MO 
4 - % 
23%- % 
TO%- % 
17% + % 
1ft + % 

U%+ % 


Ofiv. MOa 

AAWOd 7? 077 30 

AC- Cp .16 .N ft 13 
A 02 

Aar t 

kTX 
AJT 

ActoiSi 8 
Aunit 
AffAfft 
AOLcm 
ADacU) C4| 

Mpv 

AdJtfft U 477 20% 

M !3 8 21 

MCBrt 94 22 Vi 37% 

4 0 130 10% 

AdlACr U A 5% 

AftMUy 147 5% 

O'Si Eal T0 1838 21 

AJvar.Ka 1ft 
Adra&f 
Aagan iW 

AOJO«« 

Anasvt 
kgoeyff CSs 
Agrnco g Jt 

AuM 
A4WJ4C 
AK1ISO TO 
Ak*a 1.73a 
Atom 

AKn.0# 22 
Ala «aet 9B 
Awgrf 
AJatPH 
Au-aM 


33 S - % 

. u>i Mk- k 

>4 iu ?’>. nw ii. - k 

10 fr*l S>v 31 V 3*% 

17 111 9^ B>. >V- V 

3 -rz: 37 4 25<4 39V- V 
n us n% t.’V *3*,- V 
s i» ir w>* w*,- V 

« s.» s -v *« 

ir a 3 til z - k 
9 119,1 i ^’8 *V«“ J, 
m wo aV nk AS - k 
U ,77 2SV uk » -I 
XU 21 
V sk 

w a 
5 Si’ k 

sk »k' V 

x »k . 
a H9 *? ii% n * V 

u m tzi, n% «V 

• j Ti? »>j 

!4J -V * 4, , 

13% 

14 ‘A* * - 

?V % 
4j 8k - % 

Sk *> . 

■ Ik- *i 


M JOS 13 

jo «* i«v 

3b ;% 

lft 1876 5-16 
06 103 15% 

TO 65 6% 

6 864 X% S 
M fl06 29% 29% 27% 


Aioasu XI 
AittGu 00a 
Aito<a 
Anca 

AFFT 1 JO 

AfT.E 1 
AWA-Jf 
Attaihr bC 
AmCaR 
AOraer 9* 
AnSnt) 

AMi 

***** too 

AtrPor. 

APwC+ 


ATvOn 
Mro. q 
A ioFtn* 
Aff4ti? 1 JD 
Aicijon 
A.'navLk 

AmicCp 
AnaiJ £C 


12 467 14% 14% ?*% _ 

ll K» £8 «*% V - \ 

0 37 8% IN ft_H- % 

117 71% It tt%^ % 
23 483 5% 5% 5% 

AiUCaglBa TO 12 TO IftV TO r N 

A'flCa!? Me 80 17% 17% 17% 4 % 

Aliwvla 24 2224 11% !!% b 

17 «i 23 01% ftib- % 

13 20*3 >16 3% 3 1-15+ MB 

Si wo u% 13 TON- N 

On 0% 6% 6k 

97 18% 18 TON- 1 

« 1% 6% 8% 
oo ^ 8 si a 
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DO 


To give best advice in your personal finance business 
you need to review all the products on the market which 
might meet your clients’ needs before drawing up a short 
list in order to make a recommendation. Even then, yon 
need to keep your list of preferred providers constantly 
under review. 

You might not have the specialist staff or other resources 
to devote as much tamp to this task as you would Hke. 
MONEY MANAGEMENT magazine, published by the 
Financial Times, has, over the last 27 years, become the 
acknowledged leader in providing detailed analyses of 
products to assist professional advisers like yourself. 


MONEY MANAGEMENT always tackles the subjects 
which matter to you asahadviser. In recent months 

these have included: 

• " ■ ■# 

• Top unit trust groups • With profits life policies 

• Strength of life offices • Pension mortgages 

• Unit trust savings plans • Executive pensions ■ . 

• Personal passions. And we have more of the same, 
planned for the future^ plus: 

• Permanent health plans • Commercial mortgage 

• Home income plans • Unit trust income funds. 

No other magazine can rival MONEY MANAGEMENT 


into a valuable reference source. A 
MONEY MANAGEMENT to be 
your research department and dis- 
cover how we can help you utilise 
your time even more profitably. 
Thousands of other advisers (in- 
cluding solicitors and accountants) 
rely on our reputation for 
exhaustive, accurate and unbiased 
information, every month. Make 
sure your competitors have no 
unfair advantage. 

We are committed to supporting 
independent advisers and believe 
our editorial and statistical data 
to be second to none. 

MONEY MANAGEMENT has 



m MONEY. MANAGEMENT 
every single authorised 





on a quarterly basis. Each fund is - 
presented with clear, Actual infair- 
y ^ ^nation such as its size and peirfbr? 
mance over .the past 10* 7, 5/3, 2, 

1 year, 6 months and 1 mnri * h. 
periods. We also help you kJentS^ 
which are thereafter pexforhaeKS 


LEA 


APPLICATION FORM 


Please return to: Financial Times Magazines, 1st Floor, 


□ Please cbm 

□ American I 


Croydon CR9 9ER. 

V F'f .1 r^MflnamJ 


Trial Or. 


Card Number 


MJBBBBBBBBBBBHBnsa 


tbs rate shown bekrw. 

be FREE. 


be refunded m fuH Or I 
mt far 12 more months at 
lust, two issues wCE always 




Conpany/Private 


□ £4950 UJi. □ £4750 Eire 

(1st Q&eb postage), (1st Class portage) 

O £42.00 U.K. □ £86.00 

(2nd Class postage) (Overseas (Airmail) 

□ I enclose my cheque payable to FT Business Information Ltd. 

□ Please invoice me/my company. 


MONEY BACK GUARANTEE 

If at any tine during my ufaKxfptioD 1 decide to end I «u mml hv a n. 
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